INSURANCE FRAUD INVESTIGATION DIVISION

Kentucky Department of Insurance
909 Leawood Drive, P. O. Box 4050, Frankfort, KY 40604-4050
Phone 502-564-1461 — FAX 502-564-1464

Fraud Statistics/Convictions Activity

April 2009
Fraud Statistics
Month YTD

Total Referrals Received.............................. 96 370
Open Cases (Investigations-includes prior years) 239
Assigned Cases (Investigations)..................... 8 39
Closed Cases (Investigations)......................... 2 19
Closed Cases (Investigations) Exceptionally

Cleared — Declined by Prosecutor........... 2 5
Charges (4 felonies).............cocooiiiiiinn 4 22
Convictions (1 felony)............coooviiiiii. 1 31
Restitution Ordered.............ccooeviiiiiiiinnnn.. $ 0.00 $108,545.17

Convictions Activity

Michael Napadow (AKA Michael Holland) dba Nation’s Hazard Insurance Company
— Between 4/2003 and 1/2005, Napadow sold Errors and Omissions insurance to two
home inspectors in Kentucky when he had no affiliation with any company authorized
to sell this insurance. On 4/17/08, Napadow was indicted in U.S. District Court,
Northern District of Illinois, Eastern Division, on two counts of wire fraud (the first
count was for the Kentucky victims) and four counts of mail fraud (non-KY victims).

On 8/22/08, Napadow was convicted on two counts of wire fraud and three counts of
mail fraud. On 3/5/09, he was sentenced to 60 months in federal prison and ordered to
pay restitution.



