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Act, policy documents, regulations and procedures.

SUMMARY OF CHANGES FOR THE COMMON CROP INSURANCE POLICY
BASIC PROVISIONS - REINSURED VERSION (05-BR)

The following is a brief description of significant changes to the Baslc Provisions that are effective
crop year for all crop insurance provisions with a contract change date on or after Augus{31, 2
refer to the provisions for more complete information. :

Provisions Preceding Section 1

Revise the first paragraph following fitle to incorporate reference to

ndbo manuals,
memoranda and bulletins (procedures) that are used In administfation of the poli

Agreement to Insure — Clarify the order of priority when there are conflicts betwesgrthe Federal Crop Insurance

Section 1 - Definitions

- Add definitions of “annual crop,” “Code of Fed uent debt,” “disinterested
third party,” "household,” “insurable loss,” “liahility p "

- Revise the dsfinittons of "acreage r { y S Cagricuitural commodity,”
“approved vyield," “average vield," "gon 3 31y “earliest planting datse,”
“enterprise unit,” “field,” “insured "non-contiguous,” “policy,”
“practical to replant,” “price elec substantial beneficial interest”
and “whole farm unit.”

- Delete the definitions of “a ice ofX \damage; notice of," “delinguent account” and
"loss, notice of.”

niification’i

{o allow insurance for applicants oS :
person's identification_humber \ gible psrson's share s not Included on the acreage

wation required on the application for insurance.
n identification information from year to year, and

ining to offset of amounts due from insureds, impacts of
insligibility and termination.

ctiow3(f) — Add provisions regarding the misreporting of Information used to determine an approved yleld.

ction 3{g) — Add provisions requiring adjustment of an approved yield when the yield, exceeds tolerances
astablished by FCIC, exceeds specified tolerances and is based on a small amount of acreage and is being
applied in the current year {0 a large amount of acreage, or is based on a production method different from
that used in the current year.

Section 4 — Clarify provisions that specify when and how policy changes will be made avallable o insured
producers,

Section 5 — Rermove provisions regarding “liberalization” and reserve the section.



Section 6(d) - Clarify provisions pertaining to acreage report revisions for planted acreage and add
that Iimits the ability to change reported prevented planting acreage, Add provisions allowing pro
revise the number of acres reported on the acreage report when acreage measurement oce

acreage reporting date. Also, add provisions regarding conflicts between the nhumber of ares deter

different measurement services, '
Section 6(g) — Add provisions that provide for a reduced indemnity when inform us % the
amount of insurance liability is misreported.

Section 7(e) — Add provisions to permit producers who qualified as a “linfljed resource farmer” under the
previous definition to remain qualified.

Section 8(b} — Add provisions to dlarify that an uninsured crop Inclugds a type, class or variety not
generally recognized for the area, or anywhere the conditions undef which is planted are not generally
recoghized for the area, '

Section 9{a)(1){I){A) — Revise provisions pertaining to the i that has not been planted and

harvested in one of the three previous crop years.

Section 10(a}(2) — Clarify reporting requlrements for t

insured crop.

nts ordandlords who the other's share of the

price redugtion ecifically covered, must be

S
aused b@ t Is contained by or-within structures
de vera : insured cause of loss causes faiture of

Section 12 — Clarify that Insured causes of loss, [
due to naturally occurring events.

Section 12(c) ~ Ciarify provisions pertaiping
designed to contain water.

is not evident or that would not have been evident

16(g)(3) — Clarify provisions regarding reductions in prevented planting payments when a volunteer or
crop is harvested after the end of the late planting period (or the final planting date if a late planting
riod Is not applicable).

Section 15(j) — Add provisions regarding destruction of the insured crop prior to payment of a claim when any
Federal or State agency requires destruction of the crop due to substances or conditions that are injurious to
human or animal health.

Section 17(a)(1) — Add provisions indicating failure to plant when others producers in the area were planting
will result In the denial of a prevented planting claim.



revise provisions regarding eliglble acres for crops gown under the terms of processor contracts.

Section 17(f)(1) — Clarify that prevented planting acres will not be considered the crop that is pla
field If the crop that is planted is a second crop. Also, add provisions regarding unplanted 3
when It is clear that unplanted acreage would be 2 different crop than the planted acreage.

Section 17({f}{3) — Add provisions regarding the number of eligible prevented
lease specifies the number of acres for which rent is due.

Section 17(f)(5) — Add provisions pertaining to prevented planting acre
crop from which no henefit was detlved.

Section 17{f)(6) — Add provisions to prohibit prevented planting pdyn
forage crops are in place during the time that planting of the insursd

cause of loss has occurred at

Section 17(f)(12) — Add provisions that prohibit prevented
ts harvest or Is othervwse

the time acreage is leased, purchased, released from a US
acquired. The provisions also prohibit payments If a cause o

to Insure acreage by written agreement.
Section 17(h}(2) — Add provisions to prohibit prev %ntmg pay Irrigated basis for non-

irrigated acreage.
of wriite%:@nents including requirements for
: l, etc

Section 18 — Add provisions regarding
requests for written agresments, appro

Section 20 — Revise provisions to 3 ica isys on through mediation, require that FCIC
provide interpretations of apy polic (IS (" hen disputes involve the applcability or
meaning of the provisions i bitration proceedings and judicial review must
be initiated, clarify the dis} u ations made by FCIC, and to clarify provislons

regarding payment of non-co

section 26 pertaining to_non-coht bé en revised and moved to this section.

%tention and requirements pertaining to access to the farm

liny’ duplicate policles, including specific provisions to Indicate which
determined that the dupilcate polictes were not intentional.

nd {e)

— Clarify pravislons pertalning to amounts that insureds owe to FCIC,

— Add provisions to speclly how payments under the policy will be made when payment for the
is recelved from another party,

S n 34{a)(2){vi) and (a)(3)(iii) ~- Clarify that the basic unit structure will be assigned any time it is discovered
that the insured does not qualify for an enterprise or whele farm unit.



05-BR

COMMON CROP INSURANGE POLICY
(This is a continuous policy. Refer to section 2.}

<
This insurance policy is relnsured by the Federal Crop Insurance Corporaflon (FCIG) under the provisions
Insurance Act (Act) (7 U.85.C. 1501 et seq.}. All provislons of the policy and rights and responsibilifi

as issued by
f this policy,
nss because we are

modification by written agreement. We wlll use the procedures (handbooks, manuals, meme :
FCIC and published on the RMA website at hito://www.rma.usda.gov/ or a successor webgile, in the a

refer to the Insurance company providing insurance. Unless the context jndi
Includeas the singutar and use of the singular form of the word include %ﬂ\a .

ubjeck{d 4l of t
is a conflict

AGREEMENT TO INSURE: In return for the payment of the prem
agree with you to provide the insurance as stated in this policy.
published at 7 GFR chapter IV, and the procedures as issued

400, the pollcy provislons

regulations; and (3) the procedures as issued by FCIC, withGQJ confraollin , efc, |If
'Iations puttlished at
ongnthe policy prgyisio order of priority 1s: (1) the

provisions publshed at 7 CFR part 457 and the administr
ia! Provisiong} (3Xih& Crop Provisions; and {4) these

s: {1) the Act; (2) the
nflict between the policy

published at 7 CFR part 457 control. I a confllct

Cafastrophic Risk Protection Endorsement, as appli
Basic Provisions, with (1) confrolling (2), sfc. @

1. Definitions.
Abandon - Failure to
providing cate so insignifich

to the extent that iy
with simifar chiarac
further care ferorha

I Production History (APH) - A process used to
armine production guarantees in accordance with 7
CFR part 400, subpart (G).

Actual vield - The vleld per acre for a crop year
calculated from the preduction records or clalms for
indemnities, The actual yield is determined by dividing
fotal production (which includes harvested and appraised
production) by planted acres.

Actuarial documents - The material for the crop vear
which is available for public inspection in your agent's
office and published on RMA’s website at
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: <\¢ﬁ, NW.rTa.usda.gov/ or a successor website, and

(N
Jhish ~shows available coverage levels, information
ded to determine amounts of insurance, premium

t

es, premium adjustment percentages, practices,
particular types or varieties of the insurable crop,
Insurable acreage, and other related information
regarding crop Insurance In the county, -
Addltional coverage - A level of coverage greater than
catastrophic risk protectton.
Acdministrative fee - An amount you must pay for
catastrophic risk profection and additional coverage for
each corop year as specified in ssction 7 and the
Catastrophic Risk Protection Endorsement,
Agricultural commodity - Any crop or other commodity
produced, regardiess of whether or not it is insurable.
Agricultural experts - Persons who are employed by
the Cooperative State Research, Education and
Extension Service or the agricultural departmenis of
universities, or other persans approved by FCIG, whose
research or occupation is related to the specific crop or
practice for which such expertise is sought,
Annual crop - An agricultural commodity that normally
must be planted each year. .
Applicatlon - The form required to be completed by you
and accepted by us beforé insurance coverage will
commence, This form must be completed and filed In
your agent's office not later than the sales closing date of
the inlflal Insurance year for e&ach crop for which
insurance coverage is requested. If cancellation or
termination of insurance coverage ocours for any reason,



including but not limited to indebtedness, suspension,
deharment, disqualification, cancellation by you or us or
violatlon of the controlled substance provisions of the
Food Security Act of 1985, a new application must be
filed for the crop. Insurance coverage will not be
provided if you are ineligible under the contract or under
any Federal statute or regulation.

Approved yield - The actual production history (APH)
yleld, calculated and approvad by the verifier, used to
determine the production guarantes by summing the
yearly actual, assigned, adjusted or unadjusted
transitional yields and dividing the sum by the number of
yields contalned in the databasae, which will always
contain at least four ylelds, The database may contaln
up to 10 consecufive crop years of actual or assigned
ylatds. The appraved yield may have yield adjustments
olected under section 36, revislons according to section
3, or other limitations according to FCIC approved
procedures applied when calculating the approved yield.
Area - lLand surrounding the Insured acreage with
geographlc characterlstics, topography, soli types and
climatlc conditions similar to the Insured acreage.
Assignment of indemnity - A transfer of policy rights,
made on our form, and effective when approved by us. i
is the arrangement whareby you assign your right ig a
indemnity payment to any party of your choice fo
crop year.

yearly actual, assigned, adjusted or
transitional yields and dividing the sum by
yields contained - in the databass

{1} In which you have 100 pe
)

ay, In certain
39 o guidelines -
se¢ Basic Provisions
app]:cabl_e Crop Provislons.
d - A parcel of land, as designhated in your
] plan, that separates agricultural commodities
i under organic practices from agrtcultural
odities grown under non-organic practices, and
ad to minimize the possibility of unintended contact by
prohiblted substances or organisms.
Cancellation date - The calendar date specified in the
Crop Provislons on which coverage for the crop will
automatically renew unless canceled In writing by either
you or us or terminated in accordance with the policy
terms.
Catastrophic risk protection - The minimum level of
coverage offered by FCIC that is required before you
may qualify for certatn other USDA program benefits
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unless you execute a waiver of any
emergency crop loss assistance in connecti
crap.
Catastrophic Risk Protection Epdorsenien
of the crop insurance policy that téntal
insurance that ars specific to catastiy
Certified organic acreag

anent rules published in the Federal
gpartments and agencies of

vailable in elecironic format at
I a successor webslte.

olity”).

n@e date - The cafendar date by which
policy, if any, will ba made available in
ith sectlon 4 of these Baslc Provislons.

nal farming practice - A system or process

ducing an agricultural commodity, excluding

nic farming practices, that is necessary to produce
crop that may be, buf 1s not required to be, genarally

ecognized by agriculiural experts for the area 1o

conserve or enhance natural rtesources and the

environment,

County - Any county, parlsh, or other political

subdivision of a state shown on your accepted

application, including acreage In a field that extends into
an adjoining county if the county houndary is not readily
discernible.

Cover crop - A crop generally recognized by agricultural

sxpetts as agronomically sound for the area for eroslon

control or other purposes related to conservation or soil

improvement. A cover crop may be considered to be a

second crop (see the deflnition of “second crop®).

Coverage - The Insurance provided by this policy,

against insured loss of production or value, by unit as

shown on your summary of coverage,

Coverage begins, daie - The calendar dafe Insurance

begins on the Insured crop, as contained in the Crop

Provislons, or the date planting begins on the unit {see

seclion 11 of these Basic Provisions for -specific

provisions relating to prevented planting).

Crop Provisions - The part of the policy that contalns

the specific provisions of insurance for each Insured

crop.

Crop year - The period within which the insured crop is

normally grown, regardless of whether or not # is actually

grown, and desighated by the calendar ysar in which the



Insured crop Is normally harvested, unless otherwise
specified in the Crop Provisions, ‘
Damage - Injury, deterloration, or loss of production of
the insured crop due fo Insured or uninsured causes.
Days - Calendar days.

Deductible - The amount determined by subtracting the
coverage level percentage you choose from 100 percent.
For example, if you elected a 85 percent coverage lavel,
your deductible would be 35 percent (100% - £8% =
35%).

Pelingquent debt - Any administrative fees or premiums
for Insurance issued under the authority of the Act, and
the interest on those amounts, i applicable, that are not
postmarked or recelved by us or our agent on or before
the termination date unless you have entered Into an
agreement acceptable fo us fo pay such amounts or
have filed for bankruptcy on or before the terminailon
date; any other amounts due us for insurance issued
under the authority of the Act {Including, but not iimited
to, indemnities, prevented planting payments or
replanting payments found not fo have been earned or
that were overpaid), and the interest on such amounts, if
applicable, which are not postmarked or received by us
or our agent by the due date specified in the nofice fo
you of the amaount due; or any amounts dus under 2
agreement with you to pay the debt, which are
postmarked or recelved by us or our agent by fh
dates specifled in such agreement.
Disinterested third party - A person that dog
any familial relationship (parents, br
children, spouse, grandchildren, aunt

financially from the sale’qg
who are authorized fo ¢

relationship.
Double crap - Pro
on the same acres

A crap, or of a type
rop (if the applicable polloy allows you the
gparately Insure individual crop types or
eg) saual fo fen percent (10%) or more of the total
of 'your share of all crops grown In the counly the
us crop year or that you expect to grow in the
rent crop year. However, an amount will not be
considered economically significant f the expected
llability under the Catastrophic Risk Protacilon
Endorsement Is equal to or less than the administrative
fee required for the ctop, or if applcable, the crop type or
variety.

End of insurance period, date of - The dafe upon
which your crop insurance coverage ceases for the crop
year {(see Crop Provisions and section 11),
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De eans,

Enterprise unit - All insurable acreage o

crop in the county in which you have a share

coverage begins for the crop year. To _qu

enterprise unit must contain all of{ge insdrableNac

of the same insured crop in:

(1) ©One or more basic units that
more separate sections
farm serial numbers

equivalents,
re separate
agreement; or

shed by separate
FSA farm serial

{2}

2 contained in the Speclal
by which the crop must
to be insured for the full

acreage, the first Instance that an
ii’l> ity is planted for harvest or
preven @ om Deing planted and is Insured under the
hot Act. For example, If winter wheat that is
planted on acreage that Is later planted to
hat are insured, the first thsured crop would
If the winter wheat was Insured, it would
e first insured crop.
- The Farm Service Agency, an agency of the
SDA, or a successor agency.
FSA farin serial number - The number assigned to the
farm by the local FSA office. ‘
Generally recognized - When agricultural experts or the
organic agricultural Industry, as applicable, are aware of
the production method or practice and there Is no
genuing dispute regarding whether the production
mathod or practice allows the crop to make normal
progress toward maturity and produce at least the yield
usad to determine the production guarantes or amount of
Insurance.
Good farming practices - The production methods
utllized to produce the insured crop and allow it to make
normal progress foward maturity and produce at least the
yield used fo determine the production guarantee or
amount of [nsurance, including any adjustments for late
planted acreage, which are: (1) for conventional or
sustainable farming  practices, those  generally
recognized by agricultural experts for the area; or (2) for
organic farming practices, those generally recognized by
the organic agricultural Industry for the area or contalned
In the organic plan. We may, or you may request us fo,
contact FCIC to determine whether or not production
methods will be consldered to be “good farming
practices.”
Household - A domestic establishment including the
members of a family (parents, brothers, sisters, children,




spouse, grandchildren, aunts, uncles, nieces, nephews,
first cousins, or grandparents, related by blood, adoption
or marriage, are considered to be family members) and
others wha live under the samae roof.

Insurable loss - Damage for which coverage is provided
under the terms of your policy, and for which you accept
an Indemnlty payment.

insured - The named person as shown on the
application accepted by us. This term does not extend to
any other person having & share or interest in the crop
{for example, a partnership, landlord, or any other
person} unless speciflcally Indicated on the accepted
application.

Insurect crop - The crop In the county for which
coverage is avalilable under your policy as shown on the
application accepted by us.

interplanted - Acreage on which two or more crops are
planted in a manner that does not permit separate
agronomic maintenance or harvest of the insured crop.
Irrigated practice - A method of producing a crop by
which water Is artificially applied during the growing
season by appropriate systems and at the proper times,
with the intention of providing the quantity of water
neaded to produce at least the vield used to establish the
irrigated production guarantes or amount of insuranceg
the irrigated acreage planted fo the insured crop.
Late pianted - Acreage Inltlally planted to the
crop after the final planting date.

Late planting period - The period that beg
after the final planting date for the insured
25 days after the final planting dats

{1) Direct or indirect gross
$100,000.00 ipeach of the\p

by land that is neither owned by you nor rented by you
for cash or a crop share. However, acreage separated
by only a publls or private right-of-way, waterway, or an
irfigation canal will be considered as contiguous.

Offset - The act of deducting one amount from another
amount,

Organic agricultural Industry - Persons who are
employed by the following organizations: Appropriate
Technology Transfer for Rural Areas, Sustainable
Agriculture Research and Education or the Cooperative
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State Research, Education and Extenslonrvice, the

approved by FCIC, whose research or gocupation Is
refated to the specific organic crO@or pratjice far Wi
such expertise is sought.

Organle farming practice - A systg
practices approved by a ¢
with 7 CFR part 205,
QOrganic ptan - A wrl

partnership, associafion,
trust, or other legal entity, and
or a political subdivision or
8s not include the United

Al ich seed, plants, or trees
praptiate for the Insured crop and
e correct depth, into a seedbad that

pared for the planting method and

N
(]

, These Baslc Provisions, the Crop Provislons,
ol Provisions, other applicable endorsements or
, the actuarlal documents for the Insured
icultural commodity, the Catastrophic Risk Protectfon
Adorsement, If applicable, and fhe applicable
equlations published in 7 CFR chapter IV. Insurance for
each agricultural commeodity In each county will
constliute a separate policy.
Practical to replant - Our determination, after loss or
damage fto the Insured crop, based on all factors,
including, but not limited to molsture availability,
marketing window, condifion of the field, and time to crop
malurity, that replanting the insured crop wil allow the
crop fo attain maturity prior to the calendar dafe for the
end of the insurance period. It will be consldered fo be
practical to replant regardless of availabllity of seed or
plants, or the Input costs necessary to produce the
insured crop such as those that would be ingurred for
seed or plants, Irrigation water, efc,
Premium billing date - The earliest date upon which
you will be bllled for Insurance coverage based on your
acreage report, The premium bifling date Is contained in
the Speclal Provisions.
Prevented planting - Fallure to plant the Insured crop
with proper equipment by the final planting date
designated in the Special Provisions for the Insured crop
in the county. You may also be stigible for a prevented
planting payment if you falled to plant the Insured crop
with the proper equipment within the late planting period.
You must have been prevented from planting the insured
crop due to an insured cause of logs that is general in the



surrounding area and that prevents other producers from
planting acreage with similar characteristics.

Price election - The amounts contained in the Spacial
Provisions, or an addendum thereto, that is the value per
pound, bushel, ton, carton, or other applicable unit of
msasure for the puiposes of determlning premium and
indemnity under the policy.

Production guarantee (per acre} -~ The number of
pounds, bushels, tons, cartons, or other applicable units
of measure determined by multiplying the approvad yield
per acre by the coverage level percentage you elect,
Production report - A written record showing your
annual production and used by us to determine your
yield for insurance purposes {see section 3). The report
contalns yield Information for previous years, Including
planted acreage and harvested production. This report
must be supported by written verifiable records from a
warghouseman or buyer of the Insured crop or by
measurement of farm-stored production, or by other
records of production approved by us on an individual
case basls. '
Prohibited substance - Any biological, chemical, or
other agent that Is prohibited from use or Is not included
in the organic standards for use on any certified organic,
transitional or buffer zone acreage. Lists of suc
substances are contained at 7 CFR part 205,
Replanted crop - The same agriculiural comp

for harvest in the same crop year If the répla
specifically made aptional by the policy anc
replant the. crop and insure It under th
the first insured crop, or replanting/ e
policy.

Reptanting - Performing

varieties constituie
specified in the poli

equire only that
e field,

nd crop - With respect to a single crop year, the
t occurrence of planting any agricultural commodity
for harvest following a first insured crop on the same
acreage. The second crop may be the same or a
different agricultural commodity as the first insured crop,
except the term does not Include a replanted crop. A
cover crop, planted after a first insured crop and plantad
for the purpose of haying, grazing or otherwise
harvesting In any mannser or that is hayed or grazed
during the crop year, or that is otherwise harvested Is
considered to be a second crop. A cover crop that Is
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covered by FSA's noninsured crop disast
program (NAP} or receives other USD
assoclated with forage crops will be consid
planted for the purpose of hayin <1 N

will be considered to be a secon
whether or not it is ins

Basic Provisions, for
of the insurance perio

or the purpose of determining
ity, your share wiil not excesd your

f the policy that contains
for each insured crop
a.
aur accepled application.
erest - An interest held by any
ercent in you. The spouse of any
or individual Insured will be
consld &ve a substantial beneficial interest In the
ap n ured unless the spouses can prove they
alk)$eparated or otherwise legally separate under
st Any child of an individual applicant or
vispal insured will not be considered to have a
tantlal beneficial Interast in the applicant or insured
oss the child has a separate legal interest In such
arson. For example, there are iwo partnerships that
each have a 50 percent Interest in-you and each
parthership is macde up of two individuals, each with a 50
percent share in the partnership. In this case, each
tndividual would be considered to have a 25 percent
intarest in you, and both the parinerships and the
tndividuals would have a substantial beneficial intersst in
you (The spouses of the fndividuals would not be
considerad to have a substantial beneficial interest
unless the spouse was one of the individuals that made
up the partnership). However, If each partnership is
made up of six individuals with equal Interasts, then each
would only have an 8.33 percent interest in you and
although the partnership would still have a substantial
beneficial interest in you, the individuals would not for the
purposes of reporting in section 2. :
Summary of coverage - Our statement to you, based
upon your acreage report, specifying the insured crop
and the guarantee or amount of Insurance coverage
provided by unit.
Sustainable fanming pracfice - A system or process for
praduclng an agricultural commedity, excluding organic
farming practices, that is necessary to produce the crop
and is generally recognized by agricultural experts for the
area o consaerve or enhance natural resources and the
environment.

Individ



Tenant - A person who rents land from another person provided {Except if you fail fo reporiNhe SSNs,
for a share of the crop or a share of the procesds of the EINs or identification numbers of pe i
crop {see the definition of “share” above), a substantial beneficlal interest I
Termination date - The calendar date contalned in the provislons In sectlon 2{bX2) will Apply)

Crop Provisions upon which your insurance ceases to be (2) If the application does y

In effect hecause of nonpayment of any amount due us ElNs or identification hu

under the polley, including pramium. with a substantighk

Timely planted - Planted on or before the final planting you faif

date designated in the Speclal Provisions for the Insured accordance
crop In the county.

Transltional acreage - Acreage on which organic
farming practices are being followed that does not yet
qualify to be designated as organic acreage.

USDA - United States Department of Agriculture.

Vaid - When the palicy is considered not to have existed
for a crop year as a result of concealment, fraud or ad on this application will be
misrepresentation (see section 27). proportionately by  the
Interest In you of such

Whole farm unit - All insurable acreage of two or more :

insured crops planted in the county In which you have a persdns, you must repay the -amount of
share on the date coverage begins for each crop for the fsrnity, prevented planiing payment
crop year. Al crops for which the whole farm unit ng payment that s
sfructure is avaitable must be included in the whole farm _ o the interest of the

unit. At least two of the insured crops must each SSN, EIN or .

consfitute at least 10 psrcent of the fotal liability of all \ mber was unreported or
insured crops In the whole farm unit, and all crops in the % r such crops, and your

premitm wilf be reduced
onffyensurately; or

unit must be tnsured under the same plan of insurd
and with the same Insurance provider.
persons are not eligible for

fysurance, except as provided in section
2{p)3), the policy Is void and no

@i Indemnity, prevenied planting payment
Q ot replanting payment will he owed for

terms of a policy as authorlzed under t
Provisions, the Crop Provisions, o
Provisions for the insured crop (see seglic

any crop included on fhis application,
and you must repay any indemnity,
prevented planting payment or replarnting
payment that may have been paid for
such crops. If previously paid, the
balance of any premlum and any

{b) administrative fees will be returned to
nher you, less twenty percent of the premium
il that would otherwise he due from you for

such crops. !f not previously paid, no
premium or administrative fees will be
due for such crops.

ty, or class, (3) The consequences described in section
other material 2(0)(2) (1) will not apply if you have included an
ation to insure the ineligible person’s SSN, EIN or Identlfication
you or someone with a subsfantial number on your application and do not include
afictal interest Is not legally required to have a the ineligible person's share on the acreage
or EIN, you must request and receive an report.
ghiification number for the purposes of this policy {c) After acceptance of the application, you may nof
rom us or the Internal Revenue Service {IRS) if cance! this policy for the Inillal crop year.
such Identification number Is avallable from the IRS. . Thereafter, the policy will continue in force for each
If any of the Information regarding persons with a succeeding crop vyear unless canceled or
substantial beneficlal interest changes during the terminated as provided below.
crop year, you must revise your application by the (d) Efther you or we may cancel this policy after the
next sales closing date applicable under your policy inltlal crop year by providing written nofica to the
to reflect the correct information. other on or before the cancellation date shown In
(1) Applications that do not contain your SSN, the Crop Provisions.
EIN or Identification number, or any of the - {e} Any amount due to us for any policy authorized
other Information required in section 2(b) are under the Act will be offset from any indemnity or

not acceptable and Insurance will not be prevented planting payment dus you for this or any
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other crop tnsured with us under the authority of the

Act.

(1) Even if your claim has not yet been paid, you

must still pay the premium and administrafive

fee on or before the termination date for you to
remaln efigible for insurance.

If we offset any amount due us from an

indemnity or prevented planting payment

owed to you, the date of payment for the

purpose of determining whether you have a

definguent debt will be the date that you

submit the cialm for Indemnlty in accordance
with seatlon 14(c) (Your Duties).

() A delinquent debt for any policy will make you
ineligible to obtain crop insurance authorized under
the Act for any subsequent crop year and resuit in
tarmination of all policies in accordance with section
2(f}(2).
(1) With respect to Ineligibility:

(2

The date that a policy was
terminated in  accordance with
section 2(f)(2) for the crop for which

(A)

(B)

X

any overpald inde
planting paymen

If yvou are ineligibhle and a policy has
been terminated In accordance with
section 2(N{2), you will not recelve any
indemnity, prevented planting payment
or replanting payment, if applicable, and
such ineligibility and terminatlon of the
policy may affect your eligibility for
benefits under other USDA programs.
Any  indemnity, prevented planting
payment or replanting payment that may
be owed for the policy before it has been
terminated will remaln owed to vou, but
may be offset In accordance with section
2(e), unless your policy was terminated

(7 of 30)

)
be
’ or execution of an agreement {o
() Ineligibiity for crop insurance will be pay any amounts owed and fallure
effactive on; t ake any scheduled payment,
. t 4 X H

you falled to pay premium, @ ;

administrative fee, or any re ‘ N\Eor) dismissal of a bankruptcy
interest owed, as applicable; gfition  before dischargs, the
The payment due date containe : ermination date the policy was or
any nofification of inde -<%~ i . & would have been terminated under

in accordance with section
or (E).
(2) With respect to termination:
(i) Termination will be effecti
(A) For a polioy
administrative f
the terminati

ach policy for which insurance
attached bsfore you become
cligible, the termination date
ediately following the date you

ation date for the crop
b the crop year in which

sections 2{f){2}(i)(A), (B} or (C).
For all policies termlnated under sections
2(0(2)ND) and (E), any indemnities,
prevented  planting payments or
replanting payments paid subseguent o
the termination date must be repaid.
Once the policy is terminated, it cannot
be reinstated for the current crop year
unless the termination was In error.
Faillure to timely pay because of liiness,
bad weather, or other such extenuating
circumstances is hot grounds for
reinstatement in the current year.
To regain eligibility, you must:
{) Repay the delinquent debt in full;
(i) Execute an agreement {o pay any
amounts owed and make payments in
accordance with the agreement (We will
not enter into an agreement with you to
pay the amounts owed If you have
previously fafled to make a scheduled
payment under the terms of any other
agreement fo pay with us or any other
Insurance provider}; or
Flle a pefition to have your debis
discharged in bankruptey (Dlsmissal of
the bankruptcy petition before discharge
wil  terminate all policles in effect
retroactive fo the date your policy would
have besen terminated in accordance with
section 2(f)(2}();
After you become eligible for crop insurance, if
you want to obtain coverage for your crops,

(i

(3)

(i)

{4)



you must submit a new application on or
hefore the sales closing date for the crop
(Since applications for crop insurance cannot
be accepted after the sales closing dats, if you
make any payment after the sales closing
date, you cannot apply for Insurance until the
next crop year);

(5) For example, for the 2003 crop year, if crop A,
with a termination date of October 31, 2003,
and crop B, with a fermination date of March
18, 2004, are insured and you do not pay the
premium for crop A by the termination date,
you are ineliglble for crop insurance as of
October 31, 2003, and crop A's policy Is
terminated as of that date. Crop B's policy
does not terminate until March 15, 2004, and
an indemnity for the 2003 crop year may still
be owed. If you enter an agresment io repay
amounts owed on September 25, 2004, the

_earllest date by which you can obtaln orop
insurance for crop A s to apply for crop
insurance by the October 31, 2004, salss
closing date and for crop B is to apply for crop
Insurance by the March 15, 2005, sales
closing date, If you fall to make a payme#

payment or replanting payme
that crop year for elther crgp-

{(6) If you are determjn
section 2(f), perseng
bansficial interest in yo

with a substan
may also be Ineliglole

(9)

crop year and
veurance perfod and
ax nity will be pald to the person or persons
@: mined to be beneficlally entitled to the
pdgmnity. The premium will be deducted from the
ndemnity or collected from the estate. Death of a
partner In a partnership will dissolve the partnership
unless the partnership agreement provides
otherwise. If two or more persons having a Joint
Interest are insured jointly, death of one of the
persons will dissolve the Jolint entity.
{h} We may cancel your policy if no premium is earned
for 3 conseculive years.
{ii The cancellation and termination dales are
contained in the Crop Provisions.
(i} When obtaining catastrophlc or additional coverage,
you must provide Information regarding orop
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insurance coverage onh any cro
obtained at any other local FSA office

such insurance was obtaine d the
administrative fee.
(K} Any person may slan any doo
eh

has a properly e
other legally suffi
person to sigy.

coverage, catastrophic
nal coverage, and select
covaerage for all acreage of
ty unless ons of the following

ity
SCAILO
the crop (n the .-n

applies:

plidable Crop Provisfons allow you the
R>to separately insure individual crop

(
s or varleties. In this case, each individual
e or variety Insured by vou will be subject
to separate administrative feas. For example,

if two grape vailelies in Califomia are insured
under the Catastrophlc Risk Protection
Endorsement and two variefies are insured
under an additional coverage policy, a
separate administrative fee will be charged for
each of the four varleties. Although insurance
may be elected by type or variely in these
instances, fallure to insure a type or varlety
that is of economic significance may result in
the denial of other farm program benefits
unless you execute. a waiver of any eligibility
for emergency crop loss assistance in
connection with the crop.

{2) If you have additional coverage for the crop in
the county and the acreage has beern
designated as "high risk” by FCIC, you will be
able fo obtaln a High Risk Land Exclusion
Option fer the high rsk land under the
additional coverage polley and Insure the high
risk acreage under a separate Catastrophic
Risk Protection Endorsement, provided that
the Catastrophic Risk Protection Endorsement
is obtained from the same Insurance provider
from which the addilional coverage was
obtained.

{c) In addiion to the piice election or amount of

insurance available on the contract change date, we

may provide an additional price election or amount of
insurance no later than 15 days prior to the sales
closing date. You must select the additional price

=}
fi



(d)

(e}

(0

election or amount of Insurance on or before the {1
sales closing date for the Insured crop. These
additional price elections or amounts of Insurance
will not be less than those avallable on the coniract
change date. |If you elect the additlonal price

glection or amount of Iinsurance, any claim
settiement and amount of premium will be based on - (2)
this amount. :

You may change the coverage level, price election,
or amount of insurance for the following crop year by
glving written notice to us not later than the sales
closing date for the Insured crop. Since the price
election or amount of insurance may change each
year, if you do not select a new price election or
amount of insurance on or before ihe sales closing
date, we will assign a price election or amount of
insurance which bears the same relaticnship to the
price election schedule as the price election or
amount of insurance that was in effect for the
preceding ysar. (For example: If you selected 100
percent of the market price for the previous crop
year and you do not selsct a new price sleclion for
the current crop year, we will asslgn 100 percent of
the market price for the current crop year.)
You must report production to us for the previgus
crop year by the eariler of the acreage reporting :
or 45 days after the cancellalion date
otherwise stated in the Special Provisions;
(1} I you do not provide the require
report, we will assign a yield
crop year. The yleld assigne

(2)

not“provide the Informs
optlonal units will be combined Info the
sic unit.

Appraisals obtained from only a paortion of the

acreage in a field that remains unharvested

after the remainder of the crop within the field -

tias been destroyed or put to another use will

not be used to establish your actual yleld

unless representative samples are required to

be left by you In accordance wiih the Crap

Provisions,
It Is your responsibility to accurately report all
Information that is used to determine your approved
yield. You must certify to the accuracy of this (3)
Information on your production report.
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If you do not have written verifia
support the information on your

accordance with sectig

part 400, subpart G for
which you do not have su
If you misreport

(i Yo
in
6(g), we correct the
hecause the incorrect

; Id In the database (If there are
la(\récords for the yield in your
the yield Is significantly different

eTe is a valld basis to support the differences

n the ylelds, the yield will be the average of

the ylelds for the crop or the applicable colinty

transitional yield if you have no other yields for
the crop, and you may be subject to the

provisions of section 27);

By reducing it to an amount consistent with

the average of the approved yislds for other

databases for your farming operation with the
same crop, type, and practice or the county
transitional yield, as applicable, if:

(I} The approved APH yield is greater than
115 percent of the average of the
.approved vields of all applicable
databases for your farming oparation
that have actual ylelds in them or if Is
greater than 115 percent of the cotnty
transitional yield If no applicable
databases exist for comparison; and

() The current yoar's insured acreage
(including applicable prevented planting
acreage) ls greater than 400 percent of
the average number of acres In the
database or the acres contalned In fwo
or more individual years In the database
are each less than 10 percent of the
current year's insurable acreags In the
unit  {Including applicable prevented
planting acreage); or

To an amount consistent with the production

methods actually carrled out for the crop year

if you use a different production method than

datab
\ dm $he ofher yields in the county or your
@t br yields for the crop and you cannot prove



0

was previously used and the production
method actually carried out is llkely {o result in
a yleld lower than the average of your
previous actual yields. The vyield will be
adjusted based on your other units where
such production methods were carried out or
to the applicable county transitional yield for
the production methods If other such units do
not exist. You must notify us of changes in
your production methods by the acreage
reporting date. If you fail to notify us, in
addition to the reduction of your approved
yield described hereln, you will be considered
to have misreported Information and you willi
ba subject to the consequences In section
6(q). For example, for a non-lrrigated unit,
your yleld is based upon acreage of the crop
that is watered once prior to planting, and the
crop s not watered prior to planfing for the
current ciop year. Your approved APH yleld
will be reduced to an amount consistent with
the actual production history of your other
non-irrigated units where the crop has not
bean waterad prior to planting or limited to the
non-irrigated fransitional vield for the uni
other such units do not exist.

crop was praevented from being pla
receive a yield egqual to 60 percanto

average yleld for sybSegue

applicahle to crops RN
the insurance guarantse
prevented planting ahd\pl4

same crop, the yield o
determined by:

fire” coverage may
auses of loss for an Insured crop only if
sloct additiona) coverage of not less than 65

percent price election, or an equivalent coverage as
sstablished by FCIG, and you have purchased the
same or a higher dollar amount of coverage far hall
and fire from us or any other source,

The appllcable premium rate, or formula fo
calculate the premlum rate, and fransitional yleld
will be those contained in the actuarial documents
except, in the case of high risk land, a written
agreement may be requested fo change such
{ransitional yield or premium rate.

N

ent of the approved vield indemnified &t the 100 -

4. Gontract Changes.

this policy from year fo year.
(b) Any changes in policy previsions
Insurance, premium rates, prgéra
elections (except as allowed
in section 3) can be vigWed
httpifwww.rma.usda.

revise this
te to correct

' planting date In the Spedlal
August 10}

¢ change date, all changes
4(b) will also be available upon

op Provislons and a copy of
later than 30 days prior
for the insured crop.
hanhges will ba conclusively
nce of notice from you fo

epor creaye
(a) ual@creage report must be submitted o us
m for each insured crop in the county on
r bgfore the acreage reporting date contained in
eclal Provisions, except as follows:

If you Insure multipte crops with us that have
final planting dates on or after August 156 but
before December 31, you must submit an
acreage report for all such crops on or before
the latest applicable acreage reporting date for

such crops; and
(2} If you insure muitiple crops with us that have
flnal planting dates on or afier December 31
but before August 15, you must submit an
acreage report for all such crops on or before
the latest applicable acreage reporting date for

such crops.

{3) Notwithstanding the provisions in secllons
8{a)(1) and (2):
() If the Special Provislons designate

saparate planting periods for a crop, you
must submit an acreage report for sach
planting pericd on or before the acreage
reporting date contained In the Special
Provisions for the planting petiod; and
{ii) If planting of the Insured crop continues
after the final planting date or you are
prevented from planting during the late
planting perlod, the acreage reporiing
date will be the later of:
(A) The acreage reporting date
contained in the Speclal Provislons;
(B) The date determined in accordance
with sections {a)(1) or (2); or
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{b)

{c)

(d)

{C) Five (B) days alter the end of the
late planting period for the insured
crop, If applicable.

If you do not have a share In an insured crop In the

county for the crop year, you must submit an

acreage report, on or before the acreage reporting
date, so indlcafing.

Your acreage report must Include the following

Information, if applicable:

{1} All acreage of the crop in the county (insurable
and not insurabie} In which you have a share;

{2} Your share at the time coverage begins;

(3} The practice;

(4) The type; and

(8) The date the insured crop was planted.

Regarding the abllity to revise an acreage -report

you have submitied fo us: -

{1) For planted acreage, you cannot revise any
information pertaining to the planted acreage
after the acreage reporting date without our
consent {Consent may only be provided when
no cause of loss has occurred; our appraisal

- has determined that the insured crop will
produce at least 20 percent of the vield used
to determine your guaranise or the amou
insurance for the unit {(including reportad
unreported acreage), except when {
unreported  units  (see  section  6(
information on the acreage repo
transposed; you provide adegu

that we or someons {rom

; , n
q)
the prexgh
initiall

e report |s |

2

the acreage report, cannot revise your
age report to add prevented ptanting
acreage;

If you request an acreage measurement prior
to the acreage reporting date and submit
documentation of such request and an
acreage report with estimated acreage by the
acreage reporting date, you must provide the
imeasurement {o us, we will revise your
acreage report if there is -a discrepancy, and
no indemnity, prevented planting payment or
raplant payment will e paid uniil the acreage
measurement has besn received by us
{Fallure to provide the measurement to us will
result in the application of section 6(g) if the
estimated acreage Is not corect and
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estimated acreage under this se
longer be accepted for any s
acreage report), -

() If thers is an lreconcllaple—diffe
between: h
(i} The acreage mea

by '

on-farm

(i)

=

th section 6{d)(1), {2), (4), or {5),
n on the inttial acreage report will

or upon the factual
mine to have existed,

talned in section 6{(g).
n acreage report by the
, or If you fall to report all
@ yelgot to defermine by unit the
insurable p creage, share, type and praclice, or
5p0n such units. 1f we deny liabillty for

t liab

i ‘apdited units, your share of any production
o nreported units will he allocated, for foss
urgeses only, as production o count fo the

ted units in proportion to the Bablility on each

ported unit. However, such production will not be

aflocated to prevented planting acreage or
otherwise affect any prevented planting payment,

You must provide all required reporis and you are

responsible for the accuracy of ail information

contained In those reports. You shoutd verify the
information on all such reports prior to submitiing
themto us,

(1) IfF you submit information on any report that Is
different than what is determined fo be correct
and such information resulis in:

(i} A lower liability than the actual Kabllity
determined, the production guaraniee or
amounti of insurance on the unit will be
reduced to an amount consfstent with
the reported Information {In the event the

" Insurable acreage is under-reported for:
any unit, all production or value from
insurable acreage in that unit will be
considered production or value fo count
in deterinining the tndemnity); or

() A higher liability than the actual llability
determined, the information contalned in
the acreage report will be revised to he
consistent with the correct Information,

(2) In addition to the other adjusiments specified
in section ©{g)(1), If you misreport any
information that results In lfability greater than
110.0 percent or lower than 90.0 percent of
the actuat liability determined for the unit, any



)

(N

Annual Premium and Administrative Fees.

(@)

{b)

(c)

(e)

Indemnity, prevented planting payment, or
replanting payment will be based on the
amount of liability determined in accordance
with sectlon 6(g){1}(1) or (i) and wiil be
reduced In an amount proportionate with the
amount of llabllity that is misreported in
excess of the tolerances stated In this section
(For example, if the actual liabllity is
determined to be $100.00, but you repoited
labllity of $120.00, any indemnity, prevented
planting payment or replanting payment will be
reduced by 10.0 percent ($120.00 7 $100.00 =
1.20, and 1.20 -~ 1.10 = 0.10)).
If we discover you have Iincorrectly reported any
information on the acreage report for any crop vyear,
you may be required to provide documentation in
subsequent crop years substantiating vour report of
acreage for those crop years, Including, but not
limited fo, an acreage measurement service at your
own expense. If the correction of any misreported
information would affect an indemnity, prevented
planting payment or replant payment that was paid
in a prior crop year, such claim will be adjusted and
you wilt be reguired to repay any overpaid amounts.
Errors In reporting units may be corrected by us
the time of adjusting a loss to reduce our i
and to conform to applicable unit v
guidelines.

The annual premium is earned an
time coverage bsgins. You will b
premtum and administrative fes
premium billing dats it
Provisions.

Premium or admini

rance per acre
1 ootimes the insured
age, fimes vyour share at the time
erage begins, and times any premium
adjustment percentages that may apply.
‘e premium will be computed using the price
slection or amount of Insurance you elect or that we
assign In accordance with section 3{d). The
information needed to determine the premlum rate
and any premium adjustment percentages that may
apply are contalhed in the actuarial documents or
an approved wiltten agreament,
In addltion o the premium charged:
(1) You, unless otherwise authorized In 7 CFR
part 400, must pay an administrative fee each
crop year of $30 per crop per county for all
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levels of coverage in excess of\gatastrophic
risk protection.
{2) The administrafive fee must be p

than the time premium is\due.
3

id o Jater

(4)

e Insured prior to the 2005 crop
for the 2005 crop year and your
afive fee was waived for one or
g of\those crop years because you
alified as a limited resource farmer
gr a policy definition previously in
ryou remain qualified as a
farmer under the
wat was in effect at the time
afive fee was walved.

definitio -
thé-adn
() Fall % e administrative fees when
dué(mayNmmakg you Ineligible for certain other
USRA benefils, )
If amo of premium (gross premium less
T¢ bsidy paid on your behalf by FCIC) and
irgtive fee you are required to pay for any
cre exceeds the [ability for the acreage,

ge for those acres will not be provided (no
mium or administrative fee will be due and no
jndemnity will be pald for such acreags).

nsured Crop,

(b)

The Insured crop wil be that shown on your
accepted application and as specified in the Crop
Provisions or Special Provisions and must be grown
on Insurable acreage.

A crop which will NOT be Insured wlll inciude, but

will not be limited to, any crop:

(1) That is not grown on planted acreage (except
for the purposes -of prevented planting
coverage), or that Is a type, class or vatiely or
where the condifions under whlch the crop is
planted are not generally recognized for the
area (For example, where agricultural experts
determine that planting a non-irdgated corn
crop after a falled small grain crop on the
same acreage in fhe same crop year is not
appropriate for the area);

(2) For which the information necessary for
Insurance {price election, premium rate, etc.)
is not included in the actuarial documents,
unless such information is provided by a
wiritten agreement;

(3) Thatis a volunteer crop;

(4) Planted following the same crop on the same
acreage and the first planting of the crop has
been harvested in the same crop year unless
specifically permitted by the Crop Provisions
or the Special Provislons (For example, the
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second planting of grain sorghum would not
be insurable if grain sorghum had already
been planted and harvested on the same
acreage during the crop year),

(5) That Is planted for the development or
proctuction of hybrid seed or for experimental
purposes, unless permitted by the Crop
Frovislons or by written agresment fo insure
such crop; or

{6) That Is used solely for widiife protection or
management. If the lease states that specific
acreage must remain unharvested, only that
acreage Is uninsurable. [f the lease specifies
that a percentage of the crop must be left
unharvested, your share will be reduced by
such percentage.

(e} Although certain policy documents may state that a

have a share Is insurable except acreage:
(1} That has not been planted and harvests
. Insured {including Insured acreage that
prevented from being planted) in af lea

of the three previous crop years

can show that: :

()

crop iype, class, variety or practice Is not insurable, '
it does not mean all other crop types, classes,
varieties or practices are Insurable. To be Insurable
the crop type, class, vatiety or practice must mest
all the conditlons in this section.
Insurable Acreage.
{a) Acreage planted to the insured crop in wiich you X

¢t five percent or
lanted acreags In

the unit;

@ Hat has been strip-mined, unless otherwlse
approved by writtent agreement, or unless an
agriculiural commodily other than a cover,
hay, or forage crop {except corn sllage), has
heen harvested from the acreage for at least
five crop years after the strip-mined land was
reclaimed;

(3) For which the actuarlal documents do not
provide the information nescessary fo
dstermine the premium rate, unless insurance
Is allowed by a written agresment;

(4) On which the insured crop is damaged and it
Is practical to replant the insured crop, but the
Insured crop is not replanted;
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(5)
(6)
7}

(8)

(©)

That is Interplanted, unless all
Crop Provisions;
That Is otherwlse restricted b

indemnity
equal to 100 percent of the
s for the flrst Insured crop
is election must be made on a
op unit basis. For example, If

then no second crop can be Insured
res. in this case:

Aleetos vbyour election not to insure
‘%. 5 second crop at the fime the
hsured crop acreags is released by

s (f\no acreage in the first insured crop
s relsased, this election must be

when you sign the claim for indemnity for
the first Insured crop) or, If the first
Insured crop is insured under the Group
Risk Protection Plan of Insurance (7
CFR part 407), thls election must be
made before the second crop insured
under this policy is planted, and if you fall
fo provide such notice, the second crop
acreage wiil be insured In accordance
with the applicable policy provisions and
you must repay any overpald indemnity
for the first insured crop,;

(i) In the event a second crop is planied
and insured with a different Insurance
provider, or planted and Insured by a
different porson, you must provide
wrltlen notlce to each tnsurance provider
that a second crop was planied on’
acreage on which you had a first Insured
crop; and

foade by the earlier of the acreage
@ reporting date for the second crop or

() You must report the crop acreage that

wiil not be insured on the applicable

acreage repott; or '
Of a crop planted following a second crop or
following an Insured crop that is prevented
from being planted after a first insured crop,
unless it Is a practice that is generally
recognized by agricultural experts or the
organic agrcultural industry for the area to
plant three or more crops for harvest on the
same acreage in the same crop vear, and
additional coverage Insurance provided under



the authority of the Act is offered for the third

or subsequent crop in the same crop year.

Insurance will only be provided for a third or

subsequent crop as follows:

(Y You must provide records accepiable to
" us that show:

{A) You have produced and harvested
the insurad crop following two other
crops harvestad on the same
acreage in the same crop vear in at
least two of the last four years In
which you produced the insured
crop; or

{B) The applicable acreage has had
three or more crops produced and
harvested on it in at least two of the
last four years in which the insured
crop was grown on it; and

(i) The amount of insurable acreage will not
exceed 100 percent of the greatest
number of acres for which you provide
the records required In  ssction

Sa)(C)I)A) or (B).

(b} If Insurance is provided for an irrigated practice, you
must report as itrigated only that acreage for which
you have adequate facilities and adequate watery

the reasonable expectation of recelving ad

good Irrdgation praclice. If you knew or
to know that your water may be pe N
- coverage hegins, no reasonable gxp
(c) Motwithstanding the provisions
acreage s irigated and>y
premium rate for

o
“non-irrigated,” or re

either report and
not insured.

(d)
ae
that
10. Share
(a) he person

ot extend to

as a partnership or a Jelnt venture; or

You as landlord will insure your tenant's
share, or you as f{anant will insure your
landlord's share. [n this event, you must
provide evidence of the other party's approval
(lease, power of attorney, etc.).  Such
evidence wili be retained by us. You also
must clearly setforth the percentage shares of
each person on the acreage report. For each
landlord or tenant that is an individual, you
must report the landlord’s or tenant’s saoclal
ssourity number. For each iandlord or tenant
that Is a person other than an Individual or for
a trust administered by the Bureau of Indian

number assigned for &e purpp
policy.

(b) We may consider any acreag

by or for your spouse,

{c) Acreage rented f
lease containing a minimum
nt of cash,

crop share will be

¢d/a crop share lease, .
D cash, or a lease contalning
: ER a minimum payment OR &

A as a 50/80 share or $100.00 per
5. greater) will be considered a

(d)

{ e insured crop is planted; or
e Qulendar date contained in the Crop
royisions for the beginning of the insurance

{2) Harvest of the unit;
(3) Final adjusiment of a loss on a uhit;
The calendar date contained in the Crop
Provisions for the end of the insurance period;
(8) Abandonment of the crop on the unit; ar
(6) As otherwise specified in the Grop Provisions.
12, Causes of Loss.

The insurance provided is against only unavaoidable loss
directly caused by spedific causes of loss contained in
the Crop Provisions. All specified causes of loss, except
where the Crop Provisions specifically cover loss of
revenue due to a reduced price in the maiketplace, must
be due to a naturafly occurring event. Al other causes of
joss, Including but not limited to the following, are NOT
covered: ‘

{(a) Negligence, mismanagement, or wrongdoing by
you, any member of your family or household, your
tenants, or employess;

{b) Fallure to follow recognized good farming practices
for the insured crop;

{c) Water that is contained by or within structures that
are designed to contain a specific amount of water,
such as dams, locks or reservolr projects, etc., on
any acreage when such water stays wilhin the
deslgned limits {For example, a dam Is designed to
contain water to an elevation of 1,200 feet but you
piant a crop on acreage at an elevation of 1,100
feet. A storm causes the water behind the dam to

od. .
(b age ends at the earliest of:
% ) Total destruction of the Insured crop on the
unit;
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rise to an elevatlon of 1,200 feet. Under such
clrcumstances, the resulting damage would not be
caused by an Insurable cause of loss. Howaver, if
you planted on acreage that was above 1,200 feet
elevation, any damage caused by water fhat
exceeded that elevation would be caused by an
insurable cause of loss);

Fallure or breakdown of the Irrigation equipment or
facilitizs unless the failure or breakdown Is due fo a
cause of loss specified in the Crop Provisions (If
damage is due to an insured cause, you must make
all reasonable efforts to restore the squipment or
facillties to proper working order within a
reasonable amount of time unless we determine it
is not practical to do so. Cost will not be considered
when determining whether il is practical to restore
the equipment or facllitles);

Fallure to carry out a good irrigation practice for the
insured crop, if applicabls; or

Any cause of loss that results in damage that is not
evident or would not have besn evident during the
insurance perfod, Including, buf not limited fo,
damage that only becomes evident after the end of
the insurance perlod unless expressly authorized in
the Crop Provisions. Even though we may ho
inspect the damaged crop until after the end o
insurance perlod, damage due to Ihsured a8

(d)

(e)
{f}

{b)

O

(¢}

period will be covered. .

13 Replanting Payment. )

(a) If allowed by the Crop Provision

payment may be made on/ ar
replanted after we have g

It not practical to replant.

D s in the Event of Damage, Loss, Abandonment,
truction, or Alternative Use of Crop or Acreage.

Your Dulies -

(a) In case of damage o any Insured crop you must:

(1) Protect the crop from further damage by

providing sufficlent care;

(2) Give us notice within 72 hours of your initial
discovery of damage {but not later than 15
days after the end of the insurance perlod), by
unft, for each insured crop;

(d}
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If representative samples are re
Crop Provisions, leave representati
Intact of the unharvested crop i
damage less than 15 da

begin hatvest or durl

damaged unit (The sampl
until we Inspect fhg
complefion of
earlier. Unleg

(3}

the samples
must be 10

the fisld. The pericd to retain
five samples may be extended If it
o accurately determine the loss.

with us in the Investigation or

sclalm, and, as often as we
o
Qs thad

sdamaged crop; -
S t emove samples of the

quest and permlt us to make

Y st &btain consent from us before, and notify
r
1} stroy any of the Insured crop that Is not
arvested;
} Put the insured crop to an alternative use;

(3) Put the acreage to another use; or

{4} Abandon any portion of the insured crop. We
will not give consent for any of the actions in
sactions 14(b)(1) through (4} if It is practical to
replant the crop or until we have made an
appraisal of the potential praduction of the
crop.

In addition to complying with the nollce
requirements, you must submit a claim for
Inderonity declaring the amount of your loss not.
later than 60 days after the end of the insurance
period unless you request an extenslon In writing
and we agree to such extension. Extensions will
only be granted If the amount of the loss cannot be
determined within such time period because the
information needed to determine the amourt of the
loss Is not available. The clalm for indemnily must
include all information we require to setfle the claim,
Fallure to submit a clalm or provide the required
informeatlon will result in no indemnity, prevented
planting payment or replant payment (Even though
ne Indemnity or other payment Is due, you will still
be required to pay the premium due’ under the
poley for the unit).

You must:

{1) Provide a complete harvesting and marketing
record of each Insured crop by unit including
separate records showing the same
information for production from any acreage



not fnsured. In addition, if you insure any
acreage that may be subject to an indemnity
reduction as specified in section 15{e){2) (for
example, you planted a second crop on
acreage where a first insured crop had -an
insurable loss and you do not qualify for the
double cropping exemption), you must provide _
separate records of production ffom such
acreage for alt [nsured crops planted on the
acreage, For exampls, If you have an
insurable loss on 10 acres of wheat and
subsequently plant cotton on the same 10
acres, you must provide records of the wheat
and cotton production on the 10 acres
separate from any other wheat and cofton
production that may be planted In the same
unit. i you fall to provide such separate
records, we will allocate the production of
sach crop to the acteage in proportion to our -
liabitity for the acreage; and
Upon our request, or that of any USDA
employes authorlzed to conduct investigations
of the crop insurance program, submit {o an
examination under oath.
(e) You must establish the total production or valus
received for the insured crop on the unit, that
loss of production or value occurred during

(2)

value was directly caused by one or

_ insured causes specified in the Crop P
(i} In the event you are prevented
Insured crop which has prevente
you must notify us withlpr 72h

(1

plant the Insure
perlod or If a
applicable, or
You deferm

be able tg

jon ‘t4(¢) {(Your Duties) will resuit in denlal
your clalm for Indemmity or prevented
planting or replant payment for the acreage for
which the failure occurred. Failure fo comply
with all other requirements of this section will
result in dental of your clalm for indemnity or
prevented planting or replant payment for the
acreage for which the fallure occurred, unless
we still have the abllity to accurately adjust the
loss (Even though no Indemnity or other
payment is due, you will still be required to
pay the premium due under the policy for the
unit); and
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Our Duties -

(a)

oduction Included in Determining an Indemnilty

(2) Fallure to comply with other se
pollcy will subject you to {he con
spacified in those seciions.

{3)
e/ of your current or any past claim
ty if no evidence of wrongdoing has
any evidence of wrongdoing
covered, the amouni of any
v,] prevented planting or replant
ént as a result of such wrongdoing
any indemnity or prevented
planting pa d to you); or
The entry Of a dgment by a court of

competénijrisdician,
In the event a Whable to pay your loss within
30 days|, (wi \1 dive you notice of our intentions

within th -dgy period.
y the adjustment of a loss uniil the
a fdoss can be accurately determined. We

1l t jgay for additionat damage resulling from
ou Ure to provide sufficient care for the crop
iy the deferral period.
e recognize and apply fhe loss adjustment
procedures established or approved by the Federal
Crop Insurance Gorparatfon.

and Payment Reductions.

(a)

{b)

The total production to be counted for a unit will
include all production determined in accordance
with the policy,

Appraised productfon will be used to calculate your

claim If you are not going to harvest your acreage.

Such appraisals may be conducted after the end of

the Insurance period. If you harvest the crop after

the crop has been appraised: S

(1} You must provide us with the amount of
harvested production; and

{2) If the harvested production exceeds the

appralsed production, claims will be adjusted

using the harvested production, and you will
be required to repay any overpald indemnity;
or :

If the harvested productlon is less than the

appralsed production, and:

{) You harvest after the end of the
insurance period, your appraised
production will be used to adjust the loss
unless you can prove that no additional
causes of loss or deterforation of the
crop occurred after the end of the
insurance perlod; or

)



()

(d)

()

{0

(I} You harvest before the end of the
insurance period, vyour harvested
production wlll be used to adjust the loss.

If you elect to exclude hall and fire as insured
causes of loss and the insured crop is damaged by
hail or fire, appraisals will be made as desciibad in
the applicable Form FCI-78 “Request To Exclude
Hall and Fire" or a form containing the same terms

approved by the Federal Crop Insurance
Corporation.
The amount of an indsmnity that may be

determined under the applicable provisions of your
policy may be reduced by an amount, determined in
accordance with the Crop Provisions or Special
Provislons, to reflect out-of-pocket expenses that
were not incurred by you as a result of not planting,
caring for, or harvesiing the crop. Indemnities paid
for acreage prevented from being planted will be
based on a reduced guarantee as provided for in
the policy and will not be further reduced to reflect
expenses not Incurred.

With respect to acreage where you have suffered

{1} You may elect to not plant or to plant and ¢

an insurable loss to planted acreagse of your flrst
insured crop in the crop year, except in the case of (o
double cropping described in section 15¢h):

indemnity payment that Is eq
percent of the insurable losg\ fol
Insured crop; or

You may selsct to plant 2
crop on the sa

Same orop yesar (¥ SHENGT:
and, if there is°g g
crop, recelve theYull e

may be due for the se
whether pe

2)

If"the second crop>does not suffer an

Insurable loss:

(A} Collect an indemnity payment for

the other 65 percent of insurable

loss {hat was not previously paid

under section 15(e)(2)(i}; and

Be responsible for the remainder of

the premium for the first insured

crop that you did not pay under

section 15(e)(2)(ii).

With respect to acreage where you were prevented

from planting the first insured crop in the crop year,

sxcept in the case of double cropping described in

section 15(h):

(1} If a second crop is not planted on the same
acreage for harvest in the same crop year,

(8)
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Q@ﬁpremium owsd or Indemnity or pre;vented

(2)
acreage for harvest in
{you will pay the {0

dlect a prevented planting
that is 35 percent of the
gnted planting payment for the first
red crop; and

3 Ie for premlum that is 35
' remlum that you would

payment and premium
1 5(e) and 15(f), as applicable,

prevent
speclfi s
will app
ofwi nding the priority contained in the
greéinent to Insure section, which states that
Crop Provisions have priority over the
sic Provisions when a conflict exists, to any

planting payment made In accordance with the

Crop  Provisions,

endorsement.

Even if another person plants the second crop

on any acreage whers the first insured crop

was planted or was prevented from belng
planted, as applicable.

For prevented planting only:

() If a volunteer crop or cover crop Is hayed
or grazed from the same acreage, after
the late planting period {(or after the final
planting date If a late planting perlod is
not applicable) for the first Insured crop
in the same crop year, or is otherwise
harvested anytime after the late planting
period (or after the final planting date if a
late planting perlod is not applicable}; or

(i) If you receive cash rent for any acreage
on which you were preventad from
planting.

(hy You may recelve a full indemnity, or a full prevented
planting payment for a first insured crop when a
second crop is planted on the same acreage in the
same crop year, regardless of whether or not the
second crop ls Insured or sustains an insurable
loss, if each of the following conditions are mef:

(1) 1t s a practice that is generally recognized by
agriculiural experts or the organic agricultural
industry for the area to plant two or more
crops for harvest in the same crop year;

and any applicable

2)

3



(0

i}

(b)

The second or more crops are customarily
planted after the first insured crop for harvest
on the same acreage in the same crop year In
the area;

Additional coverage insurance offered under
the authority of the Act Is avallable in the
county on the two or more crops that are
double cropped,

You provide records acceptable to us of
acreage and production that show you have
double cropped acreage In at least fwo of the
last four crop years in which the first Insured
crop was planted, or that show the applicable
acreage was double cropped In at least two of
the tast four crop years in which the first
insured crop was grown on it; and

In the case of prevented planting, the second
crop is not planted on or prior to the final
planting date or, if applicable, prior to the end
of the late planting period for the first Insurad
crop.

The receipt of a full Indemnity or pravented planting
payment on both crops that are double cropped is
limited to the number of acres for which you can
demonstrate you have double cropped or that hgve
been historically double cropped as specifig
section 15(h).
If any Federal or State agency requires des
of any insured crop or crop pro i
applicable, bscause it confains
substance, or has a condition, tha
human or anlmal health in excg
amounts allowed
Administration, other’p
the United States b a
State, you must desthay
production, as applicable
Insured crop of

2

{3)

(4)

(8)

tlon has beendes

i CUon,Qas

or each acre planted to the Insured crop during the
late planting period will be reduced by 1 percent per
day for each day planted after the final planting
date.

Acreage planted after the late planting perlod (or
after the final planting date for crops that do nof
have a late planiing period) may be insured as
follows:

(1) The production guarantee or amount of
insurance for each acre planted as specified in
this subsection will be deiermined by
multiplying the production guarantee or

ug
qalth\ izati of %
hle
and certify tha
&
[ . ilure
\

level percentage vyou
contained in the Crop P%v
elect a prevented plan
percentage;

Planting on s

()

coverage; and
inswfed acreage as
section will be Included as

amount for Insurable acreage
tion will be the same as that for

ch acreage exceeds the liabllity,
gstes will not be provided (no

faé‘(\ ing complation of planting,
ﬁnition of “planted acreage”
s\brogricast on the soll surface but
inGorporated) will be considered as
after the final planting date and the
jonCy guarantee  will be calculated in

_ coafdange with section 16(b}(1).

17, ni anting.

(a s limited by the policy provisions, a prevented
nting payment may be made to you for efigible

acreage I

{1} You were prevented from planting the insured

crop {Faiflure to plant when other producers in

the area were planting wilf result in the denlal
of the prevented planting claim) by an Insured
cause that ocours:

() On or after the sales closing date
contained in the Special Provisions for
the insured crop in the county for the
crop year the application for insurance is
accepled; or

(i) Faor any subseguent ¢rop year, on or
after the sales closing date for the
previous crop year for the insured crop In
the county, provided insurance has been
In force continuously since that date.
Canceliation for the purpose of
transferring the policy to a different
insurance provider for the subsequent
crap year will not be considered a break
in continuity for the purpose of the
preceding sentence;

You include any acreage of the Insured crop

fhat was prevented from belng planted on your

acreage report; and

You did not plant the insured crop during or

after the late planting perled. [f such acreage

was planted to the Insured crop during or after

2

(3)
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the late planting period, it Is covered under the
late planting provislons.

{b} The actuaria} documents may contaln additional

(c)

()

(e)

fevals of prevented planting covarage that you may
purchase for the insured crop:

in accordance with section 1

eliglble acres-far each Insured cr

determined in accordance with

table, Q

(1} Such purchase must be made on or before the
sales closing date.

(2) If you do not purchase one of those additional
lavels by the sales closing date, you will
receive the prevented planting coverage
specified in the Crop Provisions.

{3) If you have a Catastrophic Risk Protection
Endorsement for any crop, the additlonaf
levels of prevented planting coverage will not

Type of Crop

recelvad @ prevented
Insurapea guaranies

re ye
ou h of planied
any cropin the county
ich prevented
plaiting Insurance
was avalfeble or have
not recalved &
pravented  planting
Insurance guarantea

be available for that crop.
(4) You may not Increase your elected or
assigned prevented planting coverage lavel
for any crop year if a cause of loss that will or
could prevent planting Is evident prior fo the
time you wish to change your prevented
planting coverage level,
The premium amount for acreage that is prevented
from being planted will be the same as that for
timely planted acreage except as specified In
section 15(f). I the amount of premium you
oir

required to pay {gross premium less our subgl
for acreage that is prevented from being pla
exceeds the. I1abmty oh suUch acreage, cove

acreage).
Drought or faiiure of the irrigatjt
he considered to be a W

If you elect fo try fo plan
(1} For non-rrigated

irrigated acreage, there is not a

tha previous year,

providad that you submit preof to
that for the current crop yaar
have purchased or |eased
addlional -land or that acreage
will be released from any USDA
pragram which prchibits harvest
of & crop, Such acreage must
have been purchased, leased, or
released  from the USDA
progeam, in time lo plant it for the
curren! crop Yyear using good
farming practices. No cause of

loss that would prevent planting -

may be evident at the tme you
lease the acreage (except
acreags yol leased the pravious
year and continue to lease In the
current crop year); you buy the
acreage; the acroage s released
from a USDA pregram which
prohibits harvest of a crop; you
reguast a wrillen agreement to
insure the acreage; of you
othervise acquire the acreage
(such as Inherited or gifted
acraage).

{B) The number of
acies specified on
your intended
acreage repoit which
is submiltted to us by
the sales closing date
for all crops you
insure for the crop
year and that Is
accepted by us. The
total number of acres
listed may not exceed
the number of acres
of croplend In your
farming operation at
the tme you submit
the intended acreage
repotf. The number of
acles determined
above for a crop may
only be Increased by
mutiplying 1t by the
ratlo of the total
cropland acres that
yau are farming this
yaar (if greater) to the
numbar of acres listed
on  vyour Intended
acreage report, if you
meet the conditions
staled in  section

T7{e)(1)(1HA)

gasonable expsctatlon of having adequate
water to carry cut an lrrigated practice. If you
knew or had reason to know that your waler is
reduced before the final planting date, no
reasohable expectation existed.

The maxtmum number of acres that may be ellgible

for a prevented planting payment for any crop will

be determined as follows:

{1} The fotal number of acres eligible for
prevented planting coverage for all crops
cannot exceed the number of acres of
cropland In your farming operation for the crop
year, unless you are eligible for prevented
planting coverage on double cropped acreage
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(1} The crop {A) The numbsr of acres of the | (B} The number of

must be crop speciied In the processor | acres of the crop as
contracted | coniract, if the contract specifies | determined In seclion
witha a number of acres contracted for | 17(a){1}(HA).
processor the crop year; or the result of

to be dividing the quantity of praduciion

Instired stated In the processor contract

by your approved yield,  the
procassar conlract specifles a
quantity of production that witi be
accepled. If a minimum number
of acres or amount of production
is specified In the processor
contract, this amount will be used
io determing the eliglble acres, [
a processor cancels or does not
provide contracts, or reducas tha
contracled acreage or production
from what would have otherwisa
been allowed, solely because the
acreags was prevented from
balng planted dua to an Insired
cause of {oss, we may elect to
determing the number of acres
ellgible based on the number of
acres or amount of preduction
you had contracted In the county
In the previous crop year. f you
did not have a processor conlract
In place for the previous crop
yaar, you Wil not have any
eligible  prevented planting
ageage for the appllcabla
processor crop. The tofal efigible
prevented planting acres In all
countles cannot excead the total
number of acrss or amount of
produclion  contracled In  all
counties In the previous crop
year, [f the appllcable croj

provisions require that the pi

force for the
price election
the contract price aca for the

previous crop ysar.

crop acreage In the
iy whichever is less, and any prevented
planting acreage within a field that contains
planted acreage will be consldered to be
acreage of the same crop, type, and practice
that is planted in the field except that the
prevented planting acreage may be
considered to be acreage of a crop, typo, and

?r?é:t.ifce other than that which is planted In the

ield if:

(} The acreage that was prevented from
belng planted constitutes at least 20
acres or 20 percent of the tofal Insurable
acreage In the field and you produced
bath crops, crop types, or followed both
practices In the same field In the same
crop year within any one of the four most
recent crop years;
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(A
(2) Any eligible acreage debermined in acco cé%
sontainedNg section 13{e}(1 )\l
abtracting 5 a

{il You were prevented from p
insured crop and you plante
crop In the field (There can onl
first insured crop |
reguirements in s
are met); or

iy The insurad
would not

remaining

under any program
: the USDA or other
t agency, or required to be left
r the terms of the lease or
t (The number of acres
lanting will be limited to
specified In the lease for
vired to pay either cash or

Insured crop fs prevented from
ted, if you or any other person

whether . a prevented planting payment had

previously been made for the crop year on the

acreage for which you are now claiming a

prevented planting payment and report such

Information to us before any prevented

planting payment can be made}, excluding

share arrangements, unless: )

(i It is a practice that Is generally
recognized by agricultural experts or the
organic agricultural Industry in the area to
plant the second crop for harvest
following harvest of the first Insured crop,
and . additional coverage Insurance
offered under the authority of the Act is
available in the county for both crops in
the same crop year;

(I You provide records acceptable to us of
acreage and production that show you
have double cropped acreage in at least
two of the last four crop years in which
the first insured crop was planted, or that
show the applicable acreage was double
croppad in at least iwo of the last four
crop years in which the first insured crop
was grown on It; and

(i) The amount of acreage you are double
cropping in the current crop year does
not exceed the number of acres for which
you provide the records reguired in
section T7(A{4){11);

{5) ©n which the Insured crop Is pravented from

being planted, if:



(6)

(7)
(8}
(%)

(10)

(12)

Any crop is planted within or prior to the
late planting period or on or prior o the
final planting date if no lafe planting
period Is applicable, unless:
(A} You meet the double cropping
requirements in section 17{f)(4};
(B) The crop planted was a cover crop; or
(C)No benefit, ncluding any benefit
under any USDA program, was
derived from the crop; or
Any volunteer or cover crop is hayed,
grazed or otherwise harvested within or
prior to the late planting perlod or on or
“prior to the flnal planting date if no late
planting period is applicable;
For which planting history or conservation
plans.Indicate that the acreage would remaln
fallow for crop rotation purposes or on which
any pasture or other forage crop Is in place on
the acreage during the time that planiing of the
insured crop genetally ocours in the area;
That exceeds the number of acres éligible for
a prevented planting paymen;

(i}

{in

That exceeds the number of eliglble acres
physically avallable for planting;

For which you cannot provide proof that
had the inputs avallable to plant and prodyd

that you have previously planted
the unit will be considered

requirements sho 3
have remained
another crop);

Based on an irhgaldd

t crop years. Types for which separate
prite selections, amounts of Insurance, or
production guarantees are available must be
Included in your APH database In at least one
of the four most recent crop years, or crops

‘that do nat require yield certification (crops for

which the insurance guarantee is not based on
APH) must be reported on your acreage report
in at least one of the four most recent crap
yoars except as allowed In section
17(e})(IMB). We will limit prevented planting
payments based on a specific crop type to the
number of acres allowed for that crop type as
specifted In sections 17(e) and {f); or

If a cause of loss has occurred that would
prevent planting at the time:
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(I} You lease the acreage (ex
you leased the previous crop
confinue fo lease In the
yeat);

(i) Youbuy the acreaé»};

(i) The acreage is rel

(v}

(v}

(@) Ifyoup

“high-risk” land by FCIC under
Protection Endorsement for that
um number of acres eligible for a
ng payment will be limited for each
gctlons 17(e) and (f).
Qrg phanting a orop for which
aquate base of eliglble
NG as determined In
on 17{e){1), your prevented
guarantee or amount of
wium, and prevented planting
based on the crops insured for the
, crc@ year, for which you have remaining
evented planfing acreage. The crops
his purpose will be those that result in a
ted planting payment most similar to the
evented planting payment that would have been
de for the crop that was prevented from being
planted.
(1) For example, assume you were prevented
from planting 200 acres of corn and have 00
acres ellglble for a corn prevented planting
guarantes that would result in 2 payment of
$40 per acre. You also had 50 acres of pofato
eligibility that would result in a $100 per acre
payment, 80 acres of grain sorghum eligibility
that would result in a $30 per acre payment,
and 100 acras of soybean eligibllity that would
result In a $25 per acre payment. Your
prevented planting coverage for the 200 acres
would be based on 100 acres of corn {($40 per
acre), 90 acres of grain serghum ($30 per
acre), and 10 acres of soybeans (325 per
acre).
Prevented planting coverage will be allowed as
specified in this sectlon (17(h}} only If the crop
that was prevented from being planted mests
all policy provisions, except for having an
adequate base of eligible preventsd planting
acreage. Payment may be made based on
crops other than those that were prevented
from belng planted even though other policy
pravisions, including but not limited to,
processor contract and rotation requirements,
have not been met for the crop on which
payment is being based, However, if you were
prevented from planting any non-Irrigated crop
acreage and you do not have any remaining

acsgrdance
planting
insuranc

(2}



eligible acreage for that crop and you da not
have any other crop remaining with eligible
acres under a non-iirigated practice, no
prevented planting payment will be made for
the acreage.
() The prevented planting payment for any eliglble.
acreage within a unit will be determined by:

(1) Multiplying the Habllity per acre for timely
planted acreage of the Insured crop (the
amount of Insurance per acre or the production
guarantee per acre multiplied by the price
elaction for the crop, or typs If applicable) by
the prevented planting coverage level
percentage you elected, ar that is contained in
the Crop Provisions if you did not elect a
prevented planting coverage Jevel percentage;

(2) Multiplylng the result of section 17{i){1) by the
number of eligible prevented planting acres in

: the unit; and

(3) Muttiplying the result of section 17 (i)}{2} by your
share.

18. Written Agreements.

{a) You must apply in writing for each wilils
agreement no later than the sales closing 4
except as provided in section 18(e);

{b) The applicatlon for a written agree
contain all variable terms of the conira

Terms of thls policy which are specifically designated for
the use of written agresments may be altered by written
agreement in accordance with the following:

agreement is not approvéd;
(c} If approved by FCIC,
include all variable tg

premium rate,
not exceed

gant, and a multi-year written agreement:
only apply for any parficular crop year
sighated In the writlen agreement if all terms
and conditions in the written agreement are
stil applicable for the crop year and the
condifions under which the written agreement
has been provided have not changed pricr fo
the beginning of the Insurance period (If
conditions change during or prior to the crop
year, the wriiten agreement will not be
effective for that crop year but may still be
effective for a subsequent crop vear if
conditions under which the written agreement
has been provided exist for such year);
{2} May be canceled in writing by:

(I} FCIC not less than 30 days before the
cancellation date if 1t discovers that any

(£12)
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term or condition of written
agreement, including the premi
not appropriate for the crop;
() You or us on or hefore the ca
date;

That is not renewed in wii

the written agreement In
h this sectlon);

date, if you demonstrate
to submit the request

sqliest In person or by mail);

or il year the written agreement will be
effest only:

On or before the acreage reporting date,
to:

approved only after inspection of
the acreage by us and the written
agreement may only be approved
by FCIC If the crop’s potential ls
squal to or exceeds 90 percent of
the yield used to determine the
production guarantee or the amount
of insurance and you slgn the
agreement on the same day the
appraisal s made); or
(B} Establish  optional units -in
accordance with FCIC procedures
that otherwise would not be
allowed, change the premium rate
or fransitional yield for designated
high risk land, change a tobacco
classlification, or Insure acreage that
Is greater than five percent of the
planted acreage in the unit where
the acreage has not been planted
and harvested or Insured in any of
the three prevlous crop years; or
() On or before the cancellation date, to
insure & crop in a county that does not
have actuarial documents for the crop (If
the Crop Provisions do not provide a
cancellation date for the county, the
cancellation date for other Insurable crops
in the same state that have similar final

@ (A)Y Insure unsated land, or an unrated
‘ practice, type or varlety of a crop
(/(Ei (Such wrilten agresments may be



&)

{4)

)
(1)

)

A request for a wiitten agreement must contain:

planting and harvesting dates will be
applicable); or
(i) On or before the date speclfled In the |
Crop Provisions or Spectal Provislons;
On or before the sales closing date, for all
requests for renewal of written agreements,
except as provided in section 18(e)(1);
To add land or a crop to an existing written
agreement or to add land or a crop to a
requaest for a written agreement provided the
request Iz submitted by the desadiines
specified In this subsection;

For all written agresment requests:
(il A ocompleted "Request for Actuarial
Change" form;
(i} An APH form (except for policies that do
not require APH) containing all the
Information needed fo determine the
approved yield for the current crop year
{completed APH form), sighed by you, or
an unsigned, completed APH form with
the applicable production reporis signed
and dated by you that are based on
verifiable records of actual yields for the
crop and counfy for which the w
agreement is belng requested (thg.a

iy
organic g
applicable,

G
photograph,
Information

maps, or other legible maps delineating

fleld boundaries where you Infend to plant

the crop for which Insurance Is requested;

For any perennial crop, an inspection

report completed by us; and

(vi} All other information that supports your
request for a written agreement (including
but not limited to records pertaining to
levess, drainage systems, flood frequency
data, soil types, elsvatlon, etc.);

For written agreement requests for counties

without actuarial documentis for the crop, the

requirements in  section 18{f)(1) (except

ssction 18(f)(1){i1)) and:

{{y A completed APH form ({except for
policies that do not reguire APH) based
on verifiable records of actual ylelds for
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{h) Areqg
(1
2

3

4

(5)

A reque

the crop and county for whic
agresment is belng requested
yields do not necessarlly have
the same physical dsreagé
are requesting a written.agre
least the most rece

()

() The

.’Iocation of, and approximate
o the place the crop wlll be aold

data, etc.); and

epmation as specified in the
ons or required by FGIC;

yritten agreement will not be

d if:

e qgquest is submitted to us after the
line contained in sections 18(a} or (e);

e information required in section 18(f) is

)
@rot submitted to us with the request for a

written agreement (The request for a written
agreement may bs acceptad if any missing
Information is available from other acceptable
SOUrces); or

The request Is o add land fo an existing
writtan agreement or to add iand to & raquest
for a written agreement and the request to add
the land Is not submiited by the deadlines
speclfied tn sections (a) or (e);

uest for a written agreement will be denied if:

FCIC determines the risk is excessive;

Your APH history demonstrates you have not
produced at least 50 percent of the transitional
vield for the crop, type, and practice obtalned
from a counly with similar agronomlc
conditions and risk exposure;

There 1s not adequate information avallable to
esfablish an actuarially sound premium rate
and insurance coverage for the crop and
acreage;

The crop was nof previously grown In the
county or there Is no evidence of a markst for
the «crop bhased on sales recelpts,
contemporaneous feeding records or a
contract for the crop (applicable only for
counties without actuarial documents); or
Agricultural experts or the organic agricultural
industry determines the crop Is not adapted to
the county;

(i A written agresment wili be denled unless:

1N

FCIC approves the wrilten agreement;



1)

(k)

(n)

(2) The orginal wiitten agreement is signed by

you and sent to us not lafer than the expiration
date; and
(3) The crop meets the minimum apprafsal

amount specifled In section 18(e)}{2)(I)(A), if

applicable;

Multivear written agreements may be canceled and
requests for renewal may be rejected if the severity
or frequency of your loss experlence under the
written agreement is significantly worse than
expecied based on the information provided by you
or used to establish your premium rate and the loss
experience of other crops with similar risks in the
area;

With respsct to your and our ability to reject an offer

for a written agresment:

(1}  When a single Request for Actuarial Change
form is submitted, regardless of how many
requests for changes are coniained on the
form, you and we can only accapt or reject the
written agreement In Its enfirety (you cannot
relect specific terms of the written agreement
and accept others);

(2) When muitiple Request for Actuarial Change
forms are submitted, regardless of when the
forms are submitted, for the same conditi
for the same crop {l.e., to insure corn o
legal descriptions where there are no agtuaia
documents in the county or the reg

rates) all these forms may be
request and you and we

'l

ed by you after the
deadlines in sections 18(a) and (e} will not
skdered, unless such informatien is specifically
ested in accordance with section 18(f)(3);

e wiitteri agresment or the policy is canceled for
ny reason, or the period for which an existling
written agreement Is in effect ends, a request for
renewal of the written agreement must contaln all the
Information required by this section and be submitted
In accordance with section 18{e}, unless otherwise
specified by FCIC; and

If a request for a wiltten agreement is not approved
by ECIC, a request for a written agresment for any
subsequent crop year that fails to address the stated
basis for the denial will not be accepted (If the
request for a written agreement contains the same
information that was previously rejected or denled,
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you will not have any right to arbifrate, n
-appeal the non-acceptance of your reques
19. Crops as Payment.
You must not abandon any crop
accept any crop as compensation%&
20. Mediation, Arbitration, Appeal, R
Administrative and Judicl evj
{a) If you and we fall {

/e do not agree medlation, the
st e resolved through arbitration
the rules of the American

spec

blg to the sltuation, how it is applicable,

nterpretation from FCIC in accordance with 7
CFR part 400, subpart X or such other
procedures as established by FCIC,

(i) . Any interprefation by FCIC wili be binding

' in any mediation or arbltration.

(i) Fallure to obtain any required
Interpretation from FCIC will result in the
nullification of any agreement or award.

(i) An interpretation by FCIC of a policy
provision is considered a rule of general
applicabllity and Is not appealable. f you
disagree with an interpretation of a policy
provislon by FCIG, you must obtain a
Directar's review from the National
Appeals Division In accordance with 7
CFR 11.6 before obtaining judicial review
In accordance with subsection (&).

(iv) An interpretation by FCIC of a procedure
may be appealed to the National Appeals
Divislon in accordance with 7 CFR part
1.

(2) Unless the dispute Is resolved through
mediation, the arbitrator must provide lo you
and us a wrliten statement describing the
issues in dispute, the factual findings, the
detarminations and the amount and basis for
any award and breakdown by claim for any
award. The statement must also Include any
amounts awarded for Interest. Failure of the
arbitrator to provide such written statement will
result in the nullification of all determinations of
the arbitrator. All agresements reached through
sellement, Including those resulting from

ll‘c‘@
of the” meaning of any policy provision or
(E edure, either you or we must obtain an



mediation, must be In writing and contain at a
minimum a statement of the lssuses In dispute
and the amount of the settlement.

(b) Regardless of whether mediation Is elected:

(1) The Initiatlon of arbitration proceedings must
occur within one year of the date we denled
your clalm or rendered the determination with
which you disagree, whichever is later;

{2) ¥ you fail to inifiate arbitration In accordance
with section 20(b)(1) and complete the
process, you will not be able o resolve the
dispute through judicial review;

(3) If arbitration has besn Initiated In accordance
with section 20(b){1) and completed, and
judiciat review Is sought, suit must be filed not
later than one year after the date the
arbitration decision was rendered; and

(4) In any sult, If the dispute In any way Involves a
policy or procedurs Interpretation, regarding
whether & speclfic polley provislon o
procedure |s applicable to the situation, how it
is applicable, or the meaning of any policy
provision or procedure, an Interpretation must
be obtained from FCIC in accordance with 7
CFR part 400, subpart X or such othe
procedures as established by FCIC. SUs
interpretation will be binding.

{c) Any decision rendered in arbitration Is binti
) you and us unless judicial review i
accordance with section 20(b)(3).

(d) If you do not agres with any d
us or FCIC regarding whether
farming practice (excluding de

the amount of assigned ‘pfgduction for unin
causes for your fallure\{o
practices), you ntay

abrought in the Unlted States district court

the district in which the insured farm is

located.

Suit must he filed not [ater than one year after

the date of the decision rendered In the

reconslderation.

(3) You cannot sue us for determinations of
whather good farming practices were used by
you,

(e} Except as provided in section 20(d), If you disagree
with any other determination made by FCIC, you
may obtain an administrative review in accordance
with 7 CFR part 400, subpart J (administrative
review) or appeal in accordance with 7 CFR part 11
{appeal). If you elect to bring suit after completion
of any appeal, such sult must be filed agalnst FCIC

not later than one year after the date o decision
rendered In such appeal. Under no circ
can you recover any attorney

expenses, or any punitive, @mpe
other damages from FCIC,

(f) In any medlation, arbitration,

published at 7
provisions of 7

policy\and any state
accordance wlth

policy will control,
pute through medlation, you and

(@)

nt, or have a designated

ive who has authority to setile the
ediation.
capt as provided N sofion 20(i), no- award or

j Red arbitration, . appeal,

ment I\n,
ad nistrativ or reconsideration process or

(h)

san) exceed the amount of Hability

o should have been established
'. except for Interest awarded In
: section 26.
{0 2
ofther
nsatory or any other damages from us only if

expenses, Or any punitive,

obtain a determination from FCIC that we, our

8 ‘ agent or loss adjuster falled to comply with the .

KAV t % terms of this policy or procedures issued by FCIC
use good n

and such fallure resulted in you receliving a payment
in an amount that is less than the amount to which
you wete entitied. Requests for such a
determination should be addressed io the foliowing:
USDA/RMA/Deputy Administrator of Compliance/
Stop 0806, 1400 independence Avenue, S.W,,
Washington, D.C. 2025G-08086.

(i) I FGIC elects to participate in the adjustment of
your claim, or modifies, revises or corrects your
claim, prlor to payment, you may not bring an
arblirafion, medlation or litigation action against us.
You must request administrative review or appeal In
accordance with section 20(s).

21. Access to Insured Crop and Records, and Record

Retention.

(&) We, and any employee of USDA authorized to
investigate or review any matter relating to crop
insurance, have the right to examine the insured
crop and all records related to the insured crop and
any mediation, arbitration ar lifigation Invalving the
insured crop as often as reasonably required during
the record retention period.

(b You must retain, and provide upon our request, or
the request of any employes of USDA authorized to
investigate or review any matter relating to crop
insurance:

{1) Complete records of the planting, replanting,
Inputs, production, harvesting, and disposition
of the Insured crap on each unit for thrae years
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after the end of the crop year (This 22,

requirement also applies to all such records for
acreage that is not insured}; and

(2) Al records used to establish the amount of

production you certified on your production

reports used to compute your approved yield

for three years after the end of the crop year

for which you Iniflally certifled such records,

untess such records have already besn

provided to us (For example, if your approved

yield for the 2003 crop year was based on

" production records you certified for the 1997

through 2002 crop years, you must retain all

such records through the 2006 crop year,

unless such records have already been

provided to us).
(o) We, or any employee of USDA authorized to
investigate or review any matter relaiing fo crop

insurance, may extend the record retention period i :
beyond three years by notlfying you of such . [ i
extenslon in writing. ‘

(d) By slgning the application for insurance authorized i i
under the Act or by continuing insurance for which i i
you ‘have previously applied, you authorize us or ) insyran i
USDA, or any person acting for us or USDA in viders agree; or

- D

to the planting, replaniing, Mhpuls,
harvesting, and disposition of the insur

warehouses, gins, cooperp
associations, and accoyn nts

Combination of the opliopal units Into the
applicable basic unit;

(4) Assignment of production to the units by us if
you! fail fo maintain separate records:

(il  For your basic units; or

(i Forany uninsurable acreage; and

(8) The Imposition of consequences specified in 23,

section 6{g), as applicable,

(g) If the imposition of an assigned yield under section
21(0(1) would affect an indemnity, prevenied
planting payment or replant payment that was pald
In & prior crop year, such claim will be adjusted and
you will be required to repay any overpaid amounts.
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Other Insurance.
(a) Other Like Insurance - Nothing in thig\section
prevents you from obtaining other i GO
authorized under the Act Howev
specifically required by pollc% i
not obtain any other crop i
under the Act on your
you cannot demons

 inSurance providar that states you
@, or tranpsfer, insurance and you
icies for the crop canceled would

additional coverage policy and the
phic Risk Protection policy:

are with the same
or, if not, hoth

(i z gy with the earllest date of
ppligation will be in force if both .
nce providers do not agree; or

th re additional coverage policies or both
ar tastrophic Risk Protection policles, the

P y with the earliest date of application will

be in force and the other policy will be void,

unless both policies are with:

() Tha same Insurance provider and the
insurance provider agrees otherwise; or

(i) Different insurance providers and both
insurance providers agree otherwise.

Other Insurance Against Fire - If you have other
insurance, whether valld or not, against damage to
the Insured crop by fire during the Insurance period,
and you have not excluded coverage for fire from
this policy, we will be llable for loss due fo fire
caused by a naturally cceurring event only for the
smaller of:

(1) The amount of indemnity determined pursuant
to this pollcy without regard to such ofher
insurance; or

{2) The amount by which the loss from fire Is
determined to exceed the indemnity pald or
payable under such other insurance.

{c) For the purpose of subsection (b} of this section the
amount of loss from fire wili be the difference
between the falr market value of the production of
the insured crop on the unit involved before the fire
and after the fire, as determined from appraisals
made by us.

Conformity fo Food Security Act.

Although your viclation of a number of federal stalutes,

including the Act, may cause cancellation, termination, or

voldance of your Insurance contract, you should be
specifically aware that your policy will be canceled If you
are determined to be Ineligible to receive benefits under
the Act due to violation of the controlled substance
provisions (fitle XVII) of the Food Security Act of 1985

(b)



{Pub. L. 99-198) and the regulations promulgated under
the Act by USDA. Your Insurance policy will he canceled
if you are determined, by the appropriate Agency, to be
in violation of-these provislons. We will recover any and
all monies paid to you or received. by you during your
period of ineligibility, ahd your premium will be refunded,
less a reasonable amount for expenses and handling not
to exceed 20 percent of the premium pald or to be paid
by you.
24, Amounts Due Us,

{a) Interest will accrue at the rate of 1.25 parcent simple
intarest per calendar month, or any portlon thereof,
on any unpald amount owed to us or on any unpaid
administrative fees owed to FCIC. For the purpose
of premium amounts owed to us or administrafive -
feas owed to FCIC, interest wilt start to accrue on
the first day of the manth following the premium
billing date specified in the Special Provisions. We
will collect any unpaid amounts owed to us and any.
interest owed therecn and, prior fo the termination
date, we will collect any administrative fees and
interest owed thereon to FCIC. After the termination

earned, interest will start fo accrue on the date
notice is issued to you for the collaction\b
unsarned amount. Amounts found dug upds

date, FCIC will collect any unpald administratlve

fees and any Interest owed thereon. jon also o’m‘
(b} For the purpose of any other amounts due us, such 8. Transfer'of Coverage q

as repayment of indemnities found not to have b8e If you transf

(¢) All amounts pald will

second to the reduct
then to the reduction of
{d} If we determine that it Is
a collection ageney or to =

oy an
2’ to pa

-\n R tie offset
ed States
] e with 31 U.S.C.

3 -- all administrative
ang the share of the overpald Indemnities and

CE
will pay simple interest computed on' the nst
emnity uitimately found to be due by us ar by a final
judgment of a court of competent jurisdiction, from and
including the 61st day after the date you sign, date, and
submlt to us the properly completed c¢laim on our form.
Interest will be paid only If the reason for our failure to
fimely pay is NOT due to your fallure fo provide
information or other material necessary for the
computation or payment of the indemnity. The interest
rate will be that established by the Secretary of the
Treasury under section 12 of the Confract Disputes Act
of 1978 (41 U.5.C. 611} and published in the Federal
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Limitations. 30

Reaister semfannually on ar about January
of each year, and may vary with each publicati

(a} If you have falsely or fraudulanily col
that you are ineligible o receiVe be
Act or f you or anyone
Intentionally concealg

rt 400,subpart R,
you may siill be
g premium due
ffset costs Incurred by us in the
. If previously pald, the balance

be effective on the first day of the
e crop year tn which the act.
affect the policy for
ess a violation of this

of your share during the crop
tr ef your coverage Trights, if the
for crop insurance. We wili not be
Ry Fgore than the liabilty determined in
'th your policy that existed before the
‘ed. The transfer of coverage righis must
orm and will not be effective until approved by
g. Both you and the fransferee are jointly and
y liable for the payment of the premium and
nistrative fess. The transferee has all rights and
sponsibilities under this policy consistent with the
fransferee's interest,
Assignment of Indemnity.
You may assign to another party your right to an
indemnity for the crop year. The assignment must be on
our form and wilf not be effective untll approved In writing
by us. The assignee will have the right to-submit all foss
notices and forms as required by the policy. If you have
suffered a loss from an Insurable cause and fail to flls a
claim for indemnity within 60 days after the end of the
Insurance period, the assignee may submit the claim for
indemnity not later than 15 days after the 60-day period
has expired. We will honor the terms of the assignment
only if we can accurately determine the amount of the
claim. Howsver, no action will lie against us for fallure to
do so. -
Subrogation (Recovery of Loss From A Third Party).
Since you may be able to recover all or a part of your
loss from someone other than us, you must do all you
can fo preserve this right. If you recelve any
compensation for your loss, excluding private hall
Insurance payments and payments covered by section
35, and the indemnity dus under this policy plus the
amaunt you receive from the person exceeds the amount
of your actual loss, the Indemnity wlll be reduced by the
excess amount, or If the .indemnity has already besn
paid, you will be required to repay the excess amount,

ear, you m
nsferee

_net to exceed the amount of the Indemnity. The total

amount of the actual loss Is the difference hetween the



value of the Insured crop before and after the loss, based
on your produetion records and the highest price election
or amount of Insurance avallable for the crop. i we pay
you for your loss, your right to recovary will, at our option,
belong to us. If we recover more than we pald you plus
our expenses, the excess wilt be pald to you.

31. Applicability of State and Local Statutes.
if the provisfons of this policy confiict with statutes of the
State or locality in which this polley is issued, the policy

" provisions will prevall. State and local faws and

regulations in conflict with federal statutes, this policy,
and the applicable regulations do not apply to this poficy.

32. Descriptive Headings.
The descriptive headings of the various policy provisfons
are formulated for conventence only and are not Intended
o affect the construction or meaning of any of the policy
provisions. '

33, Notices.

our receipt of the written notice. If the date by wh
you are required to submit a report or notice. fal
Saturday, Sunday, or a Federal holiday, o
agent’s office Is, for any reascn, nohop

(a) All notices requlred to be given by you must be in
writing and received by your crop Insurance agent
within the designated time wunless otherwise
provided by the notice requirement. Notices
required to be given immediately may be by
telephone or tn person and conflrmed in writing.
Time of the nofice will be determined by the fime of

such notice or report, such notice o
submitted on the next business da

(b)

you. You should advise
change of addres
34. Unit Division.

before the
the insured
rutture to us In
; remaln in effect
y&ar fo year unless’ you nofify us In
g by the earliest sales closing date for the

crdp year for which you wlish to change this

election. These units may not be f{urther

divided except as spedified herein; ’
) For an enterptise unit:

() You must report the acreage for each
opfional or basic unit on your acreage
report that comprises the enterptise unit;

(i} These basic units or optional units that

compiise the enterprise unit must each
have insurable planted acreage of the
samea crop in the crop year insured;

You must comply with all reporting
requirements for the enterprise unit
(While separate records of acreage and
production for basic or aptional unlts

)
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an enterprise unit);
The qualifying besic
units may not be

{tv)

{v)

i
an enterprise unit, we will
@ basic unit structure; and

olé farim unit:
ust report on your acreage report

ap produced in the county
eg te whale farm unit;
NyouNay Insure all of your crops
Mole farm unit, you will be
to pay separate applicable
ative faes for each crop Included
hole farm unit; and

any time we discover you do not

i
A . ;
qualify for a whole farm unit, we will
assign the baslc unit structure. '

llmited by the Crop Provisions or Special-
sions, a basic unit as defined In section 1 of

Basic Provisions may be divided into optional

f
units if, for each opfional unit, you meet the
following:

(1) You must plant the crop in & manner that
results in a clear and discernible break in the
planting paftern at the boundaries of each
optional unlt; :
All opfional units you selsct for the crop year
are identified on the acreage report for that
crop year (Unifts will be dstermined when the
acreage is reported hut may be adjusted or
combined to reflect the actual unit structure
when adjusting a Joss. No further unit divislon
may be made after the acreage reporting date
for any reason);
You have records, that are acceptable to us,
for ‘at least the previous crop year for all
optionat units that you will report in the current
crop year {You may be reguired to produce the
racords for all optional units for the previous
crop year);
You have records of markeled or stored
production from each optional unit maintained
in such a manner that permits us to verliy the
production from each optlonal unit, or the
praduction from each optional unit is kept
separate until loss adjustment is complsted by
us; and
{¢) Each optional unit must meet one or more of the
following, unless otherwise specified in the Grop
Provisions or allowed by written agreement:

@

@

“



(1} Optional units may be established If each
optional unit is located in a separate section.
In the absence of sections, we may consider
parcels of land legally Identified by other
methods of measure such as Spanish grants,
as the equivalents of sections for unit
purposes. in areas which have not heen
surveyad using sections, section equivalents
or in areas where boundaries are not readily
discernible, each optlonal unit must be located
in a separate FSA farm serial numbert;

in addition to, or Instead of, esiablishing
optional unils by section, saction equivalent or
FSA farm serial number, optional units may be
based on irrigated and non-irrigated acreage.
To qualify as separate trrigated and non-
irrigated optional units, the non-rrigated
acreage may not continue into the irrgated
acreage in the sama rows or planfing pattern.
The irrigated acreage may not extend beyond
the point at which the irrigation system can
deliver the quanfity of water needed to
produce the yield on which the guarantee is
based, except the corners of a fisld in which a
center-pivof irrlgation system is used may be
considered as irrigated acreage If the corners
of a field In which a center-pivot irdgati
systern Is used do not qualify as a !
non-rrigated optional unit.
production from both practices will
determine your approved yield, a

(2)

{3)
optional units by section,
FSA farm serial niumb

grown and Instre g
practice.  Certifiedd “efgdnic, iransitiona
buffer zone acreagesdopot individually

(d)
{e)

ormed. We will
Yy time we discover
yothhave failad to comply with these provisions.
silife to comply with these provislons is
ymined by us to be Inadvertent, and the optlonal
S are combined into a basic unit, that portion of
e additional premium paid for the optional units
that have been combined will be refunded to you for
the units combined.
Multiple Benefits.
(a) If you are eligible to receive an Indemnlty under an
additlonal coverage plan of Insurance and are also
sligible fo recelve benefits for the same loss under
any other USDA program, you may receive benefits
under both programs, unless spedifically limited by
the crap insurance contract or by law,
The total amount recelved from all such sources
may not exceed the amount of your actual loss, The

R

(b)

(29 of 30)

()

36. Subsfitution of Yields.

()

(d)

{&)

{a)

(b)

total amount of the actual loss Is
between the fair market value of th
cammeodity before and after the loss, ba

production records and the h 3
amount of insurance available
FSA will determlne and pay t
due you for any applicabg U
considering the a
Indemnity.

When you have actual

eld basls, to exclude and replace
anhy such viekls within sach

lelds in your database for the
ar, for any subsequent crop
to cancel ther substiution for

Vactual yield will be replaced with a
¥ ualdo 60 percent of the applicable T-ylsld
e )grop year in which the vield is being
(For example, if you elect to exclude a
crop year actual yield, the T-yield in effect for
& 2001 crop year in the county will be used. If
ou also elect to exclude a 2002 crop year actual
yiald, the T-yield in effect for the 2002 crop year In
the county will be used}, The replacement yields
will be used In the same manner as actual ylelds
for the purpose of calculating the approved yield.
Once you have elacted lo exclude an actual yleld
from the database, the replacement yield will
remain in effect untit such time as that crop year is
no longer included in the database unless this
election Is cancelled In accordance with section
36(b).
Although your approved yleld will be used fo
determine your amount of premium owed, the
premtium rate will be Increased to cover the
additlonal risk assoclated with the substliution of
higher yields.

rep

37. Organic Farming Practices.

In accordance with section 8(0)(2), Insurance wiil

not be provided for any crop grown using an

organic farming practice, unless the information

needed to determine a promium rate for an organfc

farming practice is specified on the actuarial table,

or insurance is aliowed by a written agreement.

If insurance Is provided for an organic farming

practice as specified th section 37(a}, only the

following acreage will be insured under such

practice:

(1) Cerlified organic acreage;

(2) Transitional acreage being converied fo
certified organic acreage in accordance with
an organic plan; and



{e)

(d)

(e}

®

{0)

(3) Buffer zone acreage.
On the date you report your acreage, you must

have: ‘
(1} For cedifised organic acreage, a wrilten S
certification In effect from a certifying agent
indicating the name of the entity certified,
effective date of cerfification, certificate
number, types of commodities certifled, and

name and addrass of the certifying agent {A

certificate Issued ic a tenant may be used to

qualify a landlord or other similar
arrangement);
(2) For transitional acreage, a certificate as
described [n sestion 37(c}{), or written
documentation from a cerlfying agent '
indicating an arganic ptan is in effect for the ‘
acreage; and
{3) Records from the certifying agent showing the

spedific location of each fleld of carilfied
organie, fransitional, buffer zone, and acreage
not maintalned under organic management.
If you claim a loss on any acreage instred under an
organic farming practlce, you must provide us with
coples of the records required in section 37(c).
If any acreage qualifies as cerlified organic or @

transltional acreage on the date you report
acreage, and such ceriification is subseque
revoked by the cerlliying agent, or the canj
agent no longer considers the ac
transitional acreage for the remainder bf
year, that acreage will remain insf
reported practice for which it qu

Insured peril opan

s S q ae
Contamination by app q )
subsfances onto land “apy
using organic farming %
i Jani n
)

ing practice
required in

the provisions contalned In section 17(f}(1)
peplfy prevented planting acreage within a
at contalns planted acreage will be

i3 planted in the field, prevented planting acreage

il be consldered as organic practice acreage if it
Is Identified as certified organic, transitional, or
buifer zone acreage in the organic plan.

(30 of 30)
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SUMMARY OF CHANGES FOR THE CATASTROPHIC RISK PROTECTION

ENDORSEMENT
(09-CAT)
(Rev. Nov. 2008)
: <&
The following is a brief description of the changes to the Catastrophic Risk Projestion '@
Endorsement that are effective for the 2009 and succeeding crop years ro -5
2009 crop year contract change date on or afier November 30, 2008 for 20 nd

succeeding crop years for all crops with a 2009 crop year contractchange da rigr to
November 30, 2008.

LI H

nee,” “insurance is
sed in relation to the
be eligible for certain
for such other USDA

Section 1 — Removed the definitions of “crop of econom
available,” and “linkage requirement” because these terms

linkage requirements. The requirement to purchase crof
other USDA program benefits is more appropriately contaige

program, not the crop insurance policy.

Section 2 — Removed the reference to the "General € SUranse
no longer exists.

Section 4 — Removed provisions that were on vant for the

h 1998 crop years.
1 because the provisions in section

Poli ecause that policy

Section 6(e) - Removed the reference

12 have been removed. S

Section 7 — Removed provisions oba ting cards because they are no
longer being used by the . emoved the reference to linkage
requirements for the % ‘ :
Section 9 - Removed i i \ s where a producer was eligible fo receive
an indemnity under the polic \':‘ﬁbt,! pie for compensation for the same loss under

another USD
Basic Provisio

s fepetitive of similar provisions contained in the

Section 1 ed p sions, indicating a new application is required after a policy has
egause tes not automatically mean a policy is. canceled for
7 Als ‘v\‘\sw‘ provisions referring to the walver of disaster assistance for

d above.

(2) — Removed the reference to thé Late Planting Agreement Option because the
no longer available. '

moved section 12 which dealt with linkage requirements for the reason stated above.



09-CAT
(Rev. 11/08)

if a conflict exists between this Endorsement and any of the policies specified in section 2 or the Speg)

Insured crop, this endorsement will cantrol.

Terms and Conditions

1. Definitions
Approved insurance provider - A private insurance
company, including its agents, that has been
approved and relnsured by FCIC to provide Insurance
coverage to producers participating in the Federal
Crop Insurance program.

Approved yleld - The amount of preduction per acre
computed in accordance with FCIiC's actual
production history program {7 CFR part 400, subpart
G) or for crops not Included under 7 CFR part 400,
subpart G, the yield used to determine the guarantee
in accordance with the Crop Provisions or the Special
Provisions, and any adjustments elscted In
accordance with section 36 of the Basic Provisions.

County - The political subdivision of a state listedn
the actuarial table and designated on your acce
application, including land in an adjoining

farm serial number for the cou ally

FCIC) anticipated during th
normally is marketed by prodig
set by FCIC befo
The expected m
actual pric §

.

sehold - A domestic establishment including the
bers of a family (parents, brothers, sisters,
idren, spouse, grandchildren, aunts, uncles, nieces,
nephews, first cousins, or grandparents, related by
blood, adoption or marriage, are considered to be
family members) and others who live under the same
roof,

Limited resource farmer - A person with:

{1) Direct or indirect gross farm sales not more than
$100,000.00 in each of the previous two years (to
be increased starting in fiscal year 2004 to adjust
for Inflation using Prices Pald by Farmer Index as

{1 0f3)

DEPARTMENT OF AGRICULTURE .
Federal Crop Insurance Corporation
Catastrophic Risk Protection Endorsement
{This is a continuous endorsement} S

complled by Natliona
Service (NAZS)); and

ricul Statist_ical

low the national

acreage report filed by you
have a share in the crop for

olgy, Canceliation, and

Termination
{a) You myst ha e of the following policies in
force to t ihis Endorsement: _
Cormon Crop Insurance Policy (7 CFR

( e
7. %nd crop provistons;
2} Group Risk Plan Policy, if available for

atasirophic risk protection; or
A specific named crop insurance policy.
ou must have made application for catastrophic

You must be a “person” as defined in the crap
policy fto be eliglble for catastrophic risk
protection coverage.

e price % risk protection on or before the sales closing date
srmined far the crop in the county.
{c)
b

3. Unit Division

{a) This section is in lieu of the unit provisions
spectiied in the applicable crop policy.

{b) For catastrophic risk protection coverage, a unit
will be all insurable acreage of the insured crop
in the county on the dale coverage begins for the
crop year.

{1} In which you have one hundred percent
(100%) crop share; or
(2) Which is owned by one person and operated
by another person on a share basis.
{Example: If, in addition to the land you own, you
rent land from five landlords, three on a crop
share basis and two on a cash basis, you would
be entitled to four units; one for each crop share
lease and one that combines the iwo cash leases
and the land you own.)

{c) Further division of the unlis described In
paragraph (b) above Is not allowed under this
Endorsement.



4,

Insurance Guarantees, Coverage Levels, and

Prices for Deterimining Indemnities

{a) Notwithstanding any provision contained in any
other policy document, catastrophic coverage will
offer protection equal to fifty percent (50%) of
your approved vield Indemnifled at fifty-five
percent (55%) of the expected market price, or a
comparable coverage as established by FCIC.

{b) If the crop policy denominates coverage in
dollars per acre or other measure, or any other
alternative method of coverage, such coverage
will be converted {0 the amount of coverage that
would be payable at fifty percent (50%) of your
approved vield indemnified at fifty-five percent
{55%) of the expected market price.

{c) You may elect catasfrophic coverage for any
crop Insured or reinsured by FCIC on either an-
individual vield and loss basis or an area vield
and loss basis, if both options are offered as set
out in the Actuarial Table or the Special
Provisions. o

{(d) To be eligible for an Indemnity under this
endorsement you must have suffered at least a
50 percent loss in yield.

Report of Acreage

{a} The report of crop acreage that you file
accordance with the crop policy must be(si r@

catastrophic risk protection, unlass
person with an insurable interest
objects in writing prior to the &
date and provides a signed(4d
thelr own behalf, 8

acreage report 1
insurable Interest i

e report.
termining &

of joint venturs,
crop share of the
The share

specifically allowed in this endorsement. Any
acreage or interest reporfed by or for your
spouse, child or any member of your household
may be considered your share. A lease

containing provisions for both a minimum 7.

payment (such as a specified amount of cash,
bushels, pounds, etc.) and a crop share will be
considered a crop share lease. A lease
containing provisions for either a minimum
payment (such as a specified amount of cash,
bushels, pounds, ete.,) or a crop share will be

(20f3)

considered a cash lease. Land rented for cash,

§. Annual Premium and Administrative Fee

(a2) Nolwithstanding any provision col
other policy document,

sub

sidy

{b) phic risk  proteation

after you have been billed,

authorized in the Federal Crop

ou will be bllled by the date
Previsions);

he administrative fee owed Is $300 for each

chapln $he/ county unless otherwise specified

required if You ona fide zero acreage

report oRQ the acreage reporting
date %. {if you falsely flle a zero
acr ay’ you may be subject fo

ahd administrative sanctions).

(¢} T mintstrative fee provistons of paragraph
thisBection do not apply If you mest the

effiities of a limited resource farmer (see
ection 1). The administrative fee will be walved

request it and:

: ) You qualify as a limited resource farmer; or
g with an (2) You were Insured prior to the 2005 crop year

or for the 2005 crop year and your

administrative fee was walved for one or

more of those crop years because you

qualified as a limited resource farmer under a

policy definition previously in effect, and you

remain qualified as a limited resource farmer
under the definition that was In effect at the
time the administrafive fee was waived.

{d) When a crop policy has provistons to allow you
the option to separately insure individual crop
{ypes or varieties, you must pay a separate
administrative fee In accordance with paragraph
{b) of this section for each lype ar variety you
elect to separately insure.

(e) If tha administrative fee is not paid when due,
yodu, and all persons with an insurable interest in
the crop under the same contract, may be
ineligible for certain other USDA  program
benefits.

Insured Crop

The crop insured is specified in the applicable crop

policy, however: :

{a) Notwithstanding any other policy provision
requiring the same insurance coverage on all
insurable acreage of the crop in the county, if you
purchase additional coverage for a crop, you



may separately insure acreage  under
catastrophic coverage that has been designated
as “high risk” land by FCIC, provided that you
execute a High Risk Land Exclusion Option and
‘obtain a catastrophic risk protection policy with
the same approved insurance provider, if
available, on or before the applicable sales
closing date. If catastrophic coverage is not
available fraom the same insurance provider, you
may obtain the catastrophic risk protection policy
for the high risk land from another approved
insurance provider or FSA, if available. You will
be required to pay a separate administrative fee
for both the additional coverage pelicy and the
catastrophic coverage policy.

(b} A landowner will be allowed o obtain
catastrophic coverage for all other landowners -
who hold an undivided interest in the insurable
acreage, provided:

(1) All the landowners must agree In writing to
such arrangement and have thelr soclal
securily number or employer identification
number listed on the application, without
regard to the actual amount of their inlerest
in the insured acreage;

{2) All landowners must have an undly

‘interest in the insurable acreage;

i\ one

roducers

the landowner's soclal securlty number,
or when  applicable, employer
identification number, and distribute the
indemnity payments to the octher
persans sharing in the crop.

Replanting Payment

Notwithstanding any provislon contained in any other
crop insurance document, no replant payment will be
paid whether or not replanting of the crop is required
under the policy.

Claim for Indemnity

If two or more Insured crop types, variefies, or classes
are insured within the same unit, and multiple price
elections are applicable, the dollar amount of

{30 3)

10.

insurance and the dollar amount of production to be
counted will be determined separately fi
variety, class, efc., that have separate ptic
and then totaled to determine the total liabilit
amount of production to be countgg for e
Concealment or Fraud
iNotwithstanding any provision ¢of

relating fo this or
the authority of

“and
Jil be effective for the crop year
such act or omission ocourred.

the
able under any crop policy offered
be available under this
' agreements are not
Insured under this

rovision containad in any
hall and flre coverage and
may nof be excluded under
protection.
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SUMMARY OF CHANGES FOR THE COARSE GRAINS CROP PROVISIONS (98-041)

>
The following is a brief description of changes to the crop provisions that will be effective for tf
1998 crop year. Please refer to the crop provisions for more complete information.
- The crop provisions have been modified to accommodate changes made t aéic visi
of the Common Crop Insurance Policy. These modifications may include,but not [i d to:




98-041

UNITED STATES DEPARTMENT OF AGRICULTURE
Federal Grop Insurance Corporation
COARSE GRAINS CROP PROVISIONS

if a conflict exists among the policy provisions, the order of priorily is as follows: (1) the Catastrophic Risk Protect
applicable; {2) the Special Provislons; (3} these Crop Provisions; and (4) the Basic Provisions with (1) controlling (2},

o ERT

1. Definitions
Coarse grains — Com, grain sorghum, and soybeans.
Grain sorghum — The crop defined as sorghum under the
United States Graln Standards Act.

Harvest — Combining, threshing, or picking the insured
crop for grain, or cutting for hay, silags, or fodder.

Local market price — The cash grain price per bushel for
the LS. No. 2 yellow corit, U.S. No. 2 grain sorghum, or
U.S. No. 1 soybeans, offered by buyers in the area in which
you normally market the Insured crop. The local market
price will reflect the maximum limits of quality deficiencies
allowabls for the U.S. No. 2 grade for yellow corn and grain
sorghum, or U.8. No. 1 grade for soybeans. Factors not
assoclated with grading under the Officlal United States
Standards for Grain, Including but not fimited to proteln and
oll, will not be considered.

Planted acreage — In addifion to the definition contained in
the Basic Provislons, coarse grains must Intfially be planted
in rows (corn must be planted in rows far enough apart to
permit mechanical cultivation), unless otherwise provided
by the Special Provisions, actuarial documents, g

written agreement. \
definitie

Production guarantes (per acre) — In lisu of the
contalned in the Basle Provisions, the numberaibus 1

ZLEN
ale

(tons for corn insured as silags) determin
the approved actual production hisigry
acre, calculated in accordance wi

subpart G, by the coverage ;

R

Guarantees,
Determining |

on for all the corn

3 nder this policy,

r all the corn in the

ty insured as sllage under this policy. The

ce alectlons you choose for graln and silage
must have the same percentage relationship to
the maximum price election offerad by us for

grain and silage. For example, if you choose

one hundred percent (100%) of the maximum

grain price election and you also insure corn on

a sllage basis, you must choose one hundred

percent {100%) of the maximum silage price

election.

(b} For corn only, If you harvest the crop in a manner
other than the manner you reported (for example, you
reported grain but harvested as silage) and you did
not select a price election for the type harvested, we
will assign a price election for the type harvested that

bears the same percentage relationship to the

t1 of 4)

{Copfract Changes)

) type
aln price
cont (80%) of

séigned price election wilt be used

nine the dollar value of production to

(se

oeves, Loving, Winkler, Ector,
Upton, Reagan, Sterling, Coke,
Tom Grean, Concho, McCulloch,
San Saba, Mills, Hamilton, Bosque,
Johnson, Tarrant, Wiss, Cooke
Counlies, Texas, an aff Texas
countles lying south and east
thereof {o and Including Terrell,
Crockett, Sufton, Kimble, Glilesple,
Blanco, Comal, Guadalupe,
Gonzales, De Witt, Lavaca,
Golorado, Wharton, and Malagorda
Counlles, Texas

Alabama; Arizona; Arkansas;
Califonla; Florida; Georgla;
Louistana; Mississippl; Nevada;
North Carolina; and Soulh Garolina

All other Texas countles and all
other stales

(b) Forsoyheans:

Jackson, Victoria, Goliad, Bes,
Live Oak, McMullen, LaSalis, and
Dimmit Counties, Texas and al
Texas countles lying south thereof

Alabama; Arizona; Arkansas;
Galifornia; Florida; Georgla;
Louisiana; Mississippi; Nevada;
North Carolina; and South Carolfina;
and El Paso, Hudspeth, Culbarson,
Reaves, Loving, Winkler, Eclor,
Upton, Reagan, Sterding, Coke,
Tom Green, Goncho, McCulloch,
San Saba, Miills, Hamliton,

Bosque, Jehnson, Tarrant, Wise,

purposes and will not be used to
nt of Insurance or premium,

date is November 30 preceding the

e provislons of secfion 4
Ic Provisions).

Gancellation and Termination

Dates

January 15

February 15

February 28

March 156

February 15



5.

Cooke Counties, Texas, and all
Texas tounties lylng south
and east thereof 10 and including

Maverick, Zavala, Frio, Atascosa, 6.

Hames, De Wilt, Lavaca, Colorado,
Wharton, and Matagorda Counties,

subseciion 5(a), the soybean crop insured will be all
of the soybeans In the county that a
harvest as beans.

Insurable Acreage

In addition to the provistons of section

Provislons, any acreage of the i@ured

Toxas February 28 hefora the final planting date, to the exten
All other Texas counties and al of producers In the area would not
other slates March 15. for the crop, must be replaptey
Insured Crop not practical to replant,
{a) In accordance with section 8 (Insured Crop) of the 7. Insurance Period
Basic Provisions, the crop Insured will be each coarse In accordance with
graln crop you elect to Insure for which premium rates (Insurance Periad) of the Basl
are provided by the actuarial documents: date for the or
{1} In which you have a share; immediately
{2) That Is adapted to the area based on days to a} 0
maturity and is compatible with agronomlc and Bexat, Wilson, Kames,
( %?atther conditions in the areda; andh " feldtia, angd Jai?l_il_son ’
3 at Is not (unless allowed by the Specla &8, kexas, and ail Texas
) Provisions or by written agreement): 5\ Jas Y sauln thereof Seplember 30
(y Interplanted with another crop except as effersion, King, Kitsap,
atlowed In paragraph 5(b)(1); or ewis, Plarce, Skaglt,
(I} Planted Into an established grass or Saisliorish, Thurst L
legume. Countics, Wastion October 31
{by For comn only, in addilion to the provisions of 3) Al other coyfifiedantaiates December 10
subsection 5{a}, the corn crop insured will be all corn (b or corn Insured s :
that Is: A slaleis p September 30
(1) Planted for harvest either as graln or as silage (© {1 9’3 de, Ecwg Kem,
{see subsection 5{c)). A mixture of corn Kérea L‘f az) Wilson, Karnes,
. sorghum (grain or forage—type) will be jns ad, Viglortar and Jackson
as corn silage if the sorghum doas not co &s,)1e %ﬁu’i‘h"‘t’hﬂﬁggxas September 30
more than twenty percent (20%) of ) v r Texas counties and
(2) Yellow dent or white corn, Inciu December 10

-yellow and white, waxy or high—
excludipg:

{B)

a wrilten agreement

able acreags as sllage; or
fage but not grain, &l insurable corn acreage
will be insured as sllage unless a written
agreement allows insurance on all or a portion
of the Insurable acreage as grain.
For grain sorghum only, in addition to the provislons
of subsection 5{a), the graln sorghum crop insured
wlll be all of the graln sorghum in the county:
{1} That is planted for harvest as grain;
{2) That is a combine—type hybrid grain sorghum
(grown from hybrid seed); and
(3) That is not & dual-purpose fype of grain
sorghum (a type used for both grain and
forage), unless a written agreement allows
insurance of such grain sorghum.
{e} For soybeans anly, in addition {o the provisions of

(20f 4)

a portion of the 9.

Decamber 10.

. & f Loss
(I ordance with the provisions of seclion 12 (Causes
Lss) of {he Baslc Provisions, insurance Is provided
only against the following causes of loss which oceur

within the Insurance period:
Adverse weather conditions;
Fire;

{c} Insecis, but not damage due to insufflclent or
©improper application of pest control measures;
{d) Plantdisease, but not damage due to insufficient or
improper application of disease control measures;
{e) Wildlife;
{fy Earthquake;
(g} Voleanic eruption; or

Failure of the Irrigation water supply, If applicable,
due to an unavoldable cause of loss occurring
within the insurance perlod.

Replanting Payments

{a) In accordance with section 13 of the Basic
Provislons, replanting payments for coarse grains
are allowed if the coarse grains are damaged by an
insurable cause of loss to the exient that the
remaining stand will not produce at least 90 psrcent
of ihe production guarantes for the acreage and It
is practical to replant,

The maximum amount of the replanting payment
per acre will be the lesser of iwenly percent (20%)
of the production guarantes or the number of
bushels {tons for corn insured as silage) set out
hereln, muliplied by your price election multiplied by
your tnsured share or the share determined under
9(c), if applicable. The number of bushels or tons
are & bushels for corn grain; 1 ton for corn silage; 7
bushels for grain sorghum; and 3 bushels for

(b)



soybeans,
When more than one person insures the same crop
on a share basis, a replanting payment based on the
total shares Insured by us may be made to the
insured person who incurs the total cost of replanting.
Payment will be made In this manner only if an
agreement exists batween the Insured persons which:
(1) Resquires one person to incur the entire cost of
replanting; or :

(2) Gives the right to all replanting payments o one
persor. ’
When the tnsured crop is replanted using a practice
that Is uninsurable as an original planting, the Bability
for the unit will be reduced by the amount of the
replanting payment which s attributable to your share.

The premium amount will not be reduced,
10. Duties in the Event of Damage or Loss

{a) In accordance wlth the requfrements of section 14
(Duties in the Event of Damage or Loss) of the Basic
Provisions, if you initially discover damage fo any
insured crop within 15 days of or during harvest, you
must leave representative samples of the unharvested
crap for our inspection. The samples must be at least
10 feet wide and extend the entire length of each figld
in the unit, and must not be harvested or destroysd
until the earller of our inspection or 15 days after
harvest of the balance of the unit Is complsted.
For any corn unit that has separate dates for the end
of the Insurance period (graln and silage):
(1) In lieu of paragraph 14(a}(2) of the B

Provisions, if damage occurs:

()

(2)

{d)

(b)

(i) Before the earllest end of Insurange patio
date (grain or silage), you m‘v
notice within 72 hours Qf yo N
discovery of damage {butn N b
days after that earlle dof RSN
period date)or

(i) If damage 4 efore the

of Insurance period date {grainors
you must give nalice within 72 hovgs o
Initia| discovery of damags (but et

.
e Basic

ailed date (grain %
herlatest g
in

Will determine your loss on a unit basls. In the
svent you are unable to provide records of produation:
1) For any optional unit, we will combine all
optional units for which acceptable records of
production were not provided; or
For any basic unlt, we wil allocate any
commingled production to such units in
praportion to our liabllity on the harvested
acreage for each unit.

In the event of loss or damage covered by this policy,
we Wil seftle your claim on any unit:
(1) For grain sorghum and soybeans by:

)

(b}

(I Multiplying the insured acreage by the
production guarantee;
() Subtracting from this the total production

(3 of 4)

to count;
(i) Multiplyling the remainder
election; and
{iv) Multiplying this result by your s
For corn by:
(N Multipiying the in
type (graln/silage

(W

)
{v)

to count of
1(d)) by the

Addirig these dollar values;
Subiragting the result of step (v) from the

g the result by your share,

on 11(d)) to count from all insurable
e unitwdll Include:

fuction as follows: 7
& producilon guarantee

wls abandoned;
{ to anocther use without our
hsent;

causes; or
For which you fall to provide
records of production that are
acceptable to us;

(i} Production lost due to uninsured causes;
(i) Unharvested  production {mature
unharvested production may be adjusted
for quality deficiencies and excess
moisture in accordance with subsection
11(e)}; and :

Potential production on Insured acreage
you want to put to another use or you
wish to abandon and no longer care for,
if you and we agree on the appralsed
amount of production. Upon such
agreement the Insurance period for that
acreage will end if you put the acreage
to another use or abandon the crop. If
agreement on the appraised amount of
production Is not reached:

{AY - If you do not elect to confinue to
care for the crop we may give you
consent fo put the acreage to
another use {f you agree to leave
intact, and provide sufficlent care
for, representative samples of the
crop in locations acceptable to us
{The amount of production to count
for such acreage will be based on
the harvested production or
appralsals from the samples at the
time harvest should have occurred.
i you de not leave the required
samples Intact, or you fail to
provide sufilclent care for the
samples, our appraisal made prior
to giving you-consent to put the
acreage o another use will be

(v)

tion in bushels (fons for corn silags)’



used to determine the amount of
production to count.); or
If you elect to contlnue to care for the
crop, the amount of production fo
count for the acreage will be the
harvested production, or our
reappraisat i additional damage
occurs and the crop Is not harvested;
: and
{2) Al harvested production from the Insurable
acreage.
The production to count for corn will be in bushels for
grain and in fons for silage as follows:
(1} For harvested acreage, according to the method
of harvest; and -
{2} For unharvested acreage, according fo the
information contalned on your acreage report;
except as otherwise provided in paragraph 11(c){1).
Mature coarse grain production (excluding corn
insured or harvested as sllage) may be adjusted for
excess molsture and quallty deficlencies. If moisture
adjustment is applicable it will be made prior to any
adjustment for quality. Corn Insured or harvested as
silage will be adjusted for excess moisture and quality
only g8 specifled In subsection 11(f).
(1) Production will be reduced by 0.12 percent for
each 0.1 percentage point of moisture in excess

(B)

(d)

(e

of;

(I} Fifteen percent {15%) for corn (If moi
exceeds 30 percent (30%), praductio
be reduced 0.2 percent for edd
percentage point above 30 per

(i) Fourteen percent (14%} for gr

and
(i} Thirteen percent (13%
We may obtain samples £
dstermine the mois

(2

ality, In aceordance
y States Standar

cting the grade
) ﬁ- of st
ageNe ding

'§ .\ musty,

o~

rals hiectionable
?’\"x meeting the
.@&{"-L for U.S. No. 4
{grades U.S. Sapple grade) because
of test weight or kernsl damage
{excluding heat damage) or having a
musty, sour, or commercially
objectionable foreign odor (except
smut ador), or mests the special
grade reguirements for smutty grain
sorghum; or
Soybeans not meeting the grade
requirements for U.S. No. 4 {grades
U.S. Sample grade} because of test
welght or kernel damage (excluding
heat damage) or having & musty,
sour, or commercially objectionable
forelgn odor (except garlic odor), or
which maet the special grade
requlrements for garlicky soybeans;
or .

(G}

(4of4)

a0

12.

(I} Substances or condlfions are present
that are identified by the F
Administration or other p
organizations of the Unlted

being injurlous to humar

3

' amples are analyzed by a grader
ed under the authority of the

tates Warehouse Act with

or conditlons injurious to
al heaith, (Test weight for
ent purposes may be

nent, as specifiad in paragraphs
A 43), will be raduced by the quality
nt factor contained In the Special
ons

ro%gs .

(f ured or harvested as silage:

{ enever our appraisal of grain confent Is
Bss than 4.5 bushels of grain per ton of silage,
the silage production will be reduced by 1

percentage point for each 0.1 (1/10) of a
bushel less than 4.5 bushels per ton, {If we
cannot make a grain appraisal before harvest
and you do not leave a representative
unharvested sample, in accordance with the
policy no reductton for gralin—deficient silage
will be made.); and

If the normal silage harvesting period has.

ended, or for any acreage harvested as silage

or appralsed as sitage after September 30 of
the crop year, we may Increase the sllage

praduction fo count to 65 percent {65%)

molsture equivalent to reflect the normal

moisture content of silage harvested during
the normal silage harvesting period.

{g) Any preduction harvested from plants growing in the
Insured crop may be counted as production of the
Insured crop on a welght basis.

Prevented Planting
Your prevented planting coverage wili be 60 percent of
your production guarantes for timsly planted acreage. If
you have limited or additional levels of coverage, as
specified In 7 GFR part 400, subpart T, and pay an
additional premium, you may increase your prevented
planting coverage to a lovel specified in the actuaria
documents. '

e






GENERAL PROVISIONS

AGREEMENT TO INSURE: We will provide the insurance described in this policy in return for the premium and ¢
with all applicable provisions. If a conflict exists between the terms of the General Provisions and the Special Provisi
terms of the Special Provisions will apply. If a conflict exists between the terms of a special crop @dors
General Provisions or Special Provislons, the special crop endorsement will apply.

1. COVERAGE,
We cover the crops specified at the locations described in
the Schedule of insurance.

We do not cover crops that have been damaged by an
insurad peril(s), as defined in the Special Provisions, prior
{o signing the application, unless agreed to in writing by
us.

2. INSURANCE PERIOD.

The insurance Is in effect from the time the crop is clearly
visible above the ground until the crop is harvested,
except as follows:

a. No coverage is in effect until 12:01 a.m. of the second
day following the date you and our agent sign fthe
application, .

b. For some crops, there is an additiona! waiting petiod if
shown in the Special Provisions or in a special crop
endorsement.

¢. Coverage expires on the dates shown in the S
Provisions or special crop endorsement.

d. Increase of Existing insurance

Insurance added to this policy be
12:01 a.m. of the second day-fallo

revised Schadule of Instraneeé spie
otherwise provided in<\{ie golal

insurance If damage by an ing(re

e. Decrease of Existil
Reduction or

il \- gxpires and
g \is: application. If
\

oy or the next or
ars, we reserve the right fo change any
ions of the policy contract.

(1) Give written notice fo us within 10 days after the
ocourrence of one of the insured perlls.

(2} Continue to care for each damaged fisld of
insured crop until we have examined the field;
provided, however, that with our wiitten consent,
you may preserve representative samples in each
damaged field of insured crop.

(3) Allow us to examine the damaged crop as often
as we reaschabiy require.

2007-NCIS 3
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{4) Upon our request,
and marketing

r insurance arising from

hich a claim is mads
request, provide us with
ting to the other insurance.

urDuties@
(1} all | s.
Q .
- loss within 30 days after we reach .
agragmient with you, entry of a final judgment, or

ling of any appraisal award with us.

th you and we agree that the percentage of loss will
determined using the crop-hall loss adjustment

%@%U&ﬁnent Procedures.
be

or
creas
procedures published by National Crop Insurance
Services, or in the absence of such procedures, other

procedures as determined by us, for the particular
crop insured and the applicable crop year.

d. Deferred Adjustment.
At fimes it may be necessary for us to defer the
adjustment of a covered loss untll the percentage of
loss can be determined. You must continue fo care
for the damaged field of Insured crop during this
-deferral period unfil the percentage of loss can be
determined.

4., LOSS PAYMENT. .

a. The amount payabie per acre will he the [imit of
insurance applying on the date of the loss multiplied
by the percentage of loss. However, the amount
payable may not exceed the actual cash value of the
porlion of the crop destroyed by perils insured
against,

b, If a crop loss is also covered by other crop-hail
insurance, we will pay only the proportion of the loss
that our imit of insurance bears to the total amount of
insurance, provided, however that no crop insurance
reinsured or approved by the Federal Crop Insurance
Corporation will be prorated with this policy. If a crop
loss is also covered by other insurance, including but
not limited to the following examples, farm property
insurance or farm and ranch insurance, then we will

© 2008 National Crap insurance Services, Inc.



pay only for the excess of such loss beyond the
amount due from such other insurance, whether
collectible or not, and not exceeding our limits of
insurance.

5. REDUCTION OF INSURANCE.
The limit of insurance applying fo each acre of insured
crop will he reduced:

a. By the gross percentage of loss determined for each
loss.

b, By the same percentage as each acre of crop Is
harvested.

6. APPRAISAL.

If you and we fail fo agree on fihe percentage of loss
caused by one of the insured perils, the following
procedure wilf be used:

a. The entire crop or a representative sample of the
crop, as defined in the policy, must remain intact untfl
a determination of the percentage of loss is rendered
by these procedures.

b. One of us will demand in writing that the pércentage
of loss be set by appraisal.

c. Each of us will select & competent appraiser apd
nolify the other of the appraiser's identity within (1
days after recelpt of the written demand.

d. The two appraisers will then select a
impartial umpire. If within 10 days of the s
the appraisers, the two appraisers argunat
upon an umpire, you or we can ask
of record, in the state whic i
to select an umpire. [f i
request within 30 days
American Arbitration Asso

e allowed herein, the appraiser selected
party will set the percentage of toss and
report will be final and binding upon you

us:
\ N determination of the percentage of loss rendered
by these procedures may be entered in any court of
competent jurisdiction as a final judgmaent.

Each appraiser will be pald by the party selecting that
appraiser.  Other expenses of the appraisal and
compensation of the umplre will be pald equally by you
and us.

We will not be held to have walved any of our rights by
any act relating to the appraisal.

2007-NCIS 3
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7. LIBERALIZATION.

If we adopt any revision which would broadsn the
coverage under this policy without additional ghemium, the
broadened coverage will apply.

8. VARIATION IN ACREAGE IN CASE OF
When the actual acreage of a p diffefs
numhber of acres stated by item In the
insurance:

a, A revised Schedule
obtained by dividin

r insured Interest
p at the time of

& per acre on

as accepted by us, and any
by us and aftached hereto
agreement befween you and us. A

ou may not asgj o tefest in this policy without our
itten consant,c §
1. ASSIGNMEN INDEMNITY.

5$ignOto  another party your right to an
inde crop year only on our form and with our

RO . g assignea will have the right to submit the
- 3 and forms requirad by the policy.

ot or circumstance relafing to this insurance, either
before or after a loss.

' GONGEALMENT OR FRAUD.
0 not provide coverage for any insured who has
. tionally concealed or misrepresented any material

13, CANCELLATION OF POLIGY.
a.-By You:
If you cancel or reduce coverage prior to inception of
the insurance period, we will refund your paid
premium for the amount of insurance canceled. If you
cancel or reduce coverage during the insurance
period, we will not refund any premium.

b. By Us:
We may cance! all or any part of the insurance
provided by us at any time by notifying you in writing
at least 10 days before the date and hour cancellation
takes effect. Notices of cancellation may be delivered
or mailed to you at your mailing address shown in the
declarations. Proof of mailing wiil be sufficient proof of
notice.

If we cancel all or any part of this policy, we will return
the premium paid for the amount of Insurance per
acre on the portion canceled.

(State law exceplions fo the 10 days nofice of

cancellation, If any, are confalned in the Special
Provisions andfor state endorsements.)

© 2006 NCIS



14. EXCLUSIONS.
We do not cover:
a. Loss from any peril not insured against, even though
the loss may have occurred In conjunction with a peril
insured against.

b, Consequential or Indirect damages, such as but not
limited to diseases, insect infestation, lodging, loss of
markets, etc.

c Loss of any portion of a orbp recoverable. by
harvesting equipment.

d. Loss due to your neglect or failure to harvest maiure
Grops.

&. Injury or damage to the vegetative or flowering portion
of any plant, free or shrub, except io the extent that
the injury results in a loss to that crop.

f. Any loss that has been contributed to by nuclear
reaction, radiation, or radicactive contamination, all
whether controlled or uncontrolled or however
caused, or any consequence of any of these.

g. Any loss caused in whole or in part due to pollution or
contamination caused by the discharge or escape of
any pollutants or contaminants.

15. ABANDONMENT OF CROP.
We will not accept abandonment to us of any inte
any crop.

16. SUIT AGAINST US,
You cannot bring suit or action again
have complied with all of the policy provi

are contained in the Special Pra
endorsements.)

S
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17, CONFORMITY TO STATUTES.
If any terms of this policy are in conflict with statutes of the
state In which this policy is issued, the policyKWill conform
to such statutes.

18. SUBROGATION. (Recovery of loss fronta
third party)

Because you may be able to recover

loss from someone other than us,

to preserve any such rights,

your right of recovery wil

more than we paid you

be pald to you,

18. INSPECTIO

We will be pe . to inspect your
property and o any time. Neither our right to

making thereof, ner any report
n undertaking on your behalf or
efit of others, fo determine or
DYOD or operations are safe or
are in) gompliance with any law, rule or-

make inspe

GREST

ment on the amount of
we\Jetatraine the amount of loss

i %\ you file suit against us,
R

dgment interest.

© 2006 NCIS
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MANDATORY ENDORSEMENT

KENTUCKY AMENDATORY ENDORSEMENT

In compliance with the insurance regulations of the State of Kentuckythg General
amended as follows:
6. APPRAISAL. — The first sentence of Provision No. 6 of the Géngra

N

read as follows:

If you and we fall to agree on the percentage of !oss}é&e by onl
procedwre may be used, however, any agreement\pblaingth.throuyt
binding.

r

13. CANCELLATION OF POLICY BY US.
amended {fo read as follows: .
We may cancel all or any part of th im
effect.

at least 75 days before the date and hou
premium, we may cangel upen 14 days no

€§, axcepf fox ape'\or
midm; \
R

We may cancel any policy/which hs§ <

in effect for 60 days,dr

a. Nonpaymen{ of pre

h. Discovery ré\(?udég
obtaining the.pdlicy, coglf

c. Discevery of wilifu
ins@%d again

d. The N

afterns

A violatip
systapi

Ot age
Iaim under the policy;

HIS ENDORSEMENT MUST BE ATTACHED TO ALL KENTUCKY CROP-HAIL POLICIES.)

© 2008 Matlonal Crop Insurance Services, Inc.

avent of nonpayment of
olicy, which has been

ansyjon {he part of you that increase any hazard
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CROP-HAIL INSURANCE 2007>- NCIS@5 ‘
OPTIONAL ENDORSEMENT ' _

' : OPTJONAL FIRE AND LIGHTNING COVERAGE ON CROP‘ X X

PLANTED IN SMALL GRAIN CROP, STUBBLE OR RESI

In consideration of the addifiona! premlum charge, your Flre and Lighinln .
that have been planted In small grain crop, stubble or residue. This
craps for which flre and lghtning coverage s provided for In the Speci
Endorsement. ’

© 2006 National Crop insurance Services, Inc, l
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CROP-HAIL INSURANGE POLICY %

(Slgnature) A (Signature)

S

PLEASE READ YOUR CROP-HAIL INSURANCE POLICY CAREFULLY

Secrelary President

2010-NGCIS 5 @ 2009 National Crop Insurance Serviges, Inc.



Quick Reference

Your Crop-Hall policy Is composed of four parts:

<O
1) Part | - Gonsists of your APPLICATION OR DECLARATION PAGE for this insurapce wh
contains the Schedule of Insurance, description and location of crops In i
provisions.

2) Part Il - The SPECIAL PROVISIONS and ENDORSEMENTS, if any, tallor
3 Part [ll - The following GENERAL PROVISIONS are the same §
Statas.

Agreement o Insure

COVETAGE vucrensrcrnnnsss s casssssessrmssnessemssssssasssssssssssnssssssns e g MV Provision Ne. 1
INSUrance POl . s Provision No. 2
Dutles After LOSS v viviimiriiceisniossieresmmisssrsssecsrnns i O SR N Provision No. 3
1.0Ss Payment......osuierminninisinn. TN 41 e e Doe-nolrovision No. 4
Reduction of SUrance ... IR Provision No. &
APPFAISAL ..o e ceannenne PTOVISION NO. 6
Liberalization N Nesllonrungen s renesnsrenerrrrassedbOings s} fsessessssssnsese Provision No, 7
...................... Provision No. 8

........................ Provision No. 9

Provision No. 10

Provision No. 11
Provision No, 12
Provision No. 13
Provision No. 14
..Provision No. 15
Provision No. 18
Provision No. 17
Provislon No, 18

In {[0) 1PN oY err tmsi rebasb s bR b AeS bbb AR SRS s e bR et e ada SR YO ROt e Re saLRaeaeS SvREe AT EREbes Provision No, 19

@-JUAYMBNE INEIESL...cvecrccinra s s s s e e s b s e e R Provision No. 20

Part IV - EXPLANATION OF POLICY/INSURANCE TERMS.

MPORTANT: READ YOUR POLICY CAREFULLY. This Quick Reference is not part of the Crop-Hail
Policy and does not provide coverage. Refer to the Crop-Hall Policy itself for the actual contractual
provisions, This cover sheef provides only a brief outline of some of the important feafures of your policy.
This is not the insurance contract and only the actual policy provislons will contral.  The policy itself sets
forth, in detail, the rights and obligations of both you and your insurance company. [T 1S THEREFORE
IMPORTANT THAT YCU READ YOUR POLICY CAREFULLY.

2010-NCIS § @ 2009 NCIS



EXPLANATION OF POLICY/INSURANCE TERMS

Throughout this policy "you" and "your” refer to the "named insured” shown in the Applicaiio
Declarations, and "we", "us" and "our” refer fo the Company providing this insurance. in addit 3e
words and phrases are defined as follows:

1. Direct Loss or Loss - Only that damage to the insured crop caused b
insured peril,

2. Feasible to Replant - When the remalning growlng seascn is
reach maturity, -

10. Representative
planted crop

11.

12.

sxkeh} a crop s nsured for less than its value you are self-insured. As an
, assume a crop Is worth $100 per acre and you insured it for only $50

ss or Deductible applying, the amount payable is 40% of $50 per acre {or $20 per acre), whereas

e actual amount of the loss Is 40% of $100 (or $40 per acre), and you are thus self insured for the
differance of $20 per acre.

2010-NCIS 5 © 2009 NCIS
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CROP-HAIL POLICY - BASIC FORM
SPECIAL PROVISIONS

Kentucky

4. PERILS INSURED AGAINST.
We Insure for direct loss to the crops described in the
Schedule of Insurance caused by:

a. Halif

b, Fire and Lightning
We cover loss by fire and lightning before harvest and
while crop Is sfill in the harvester, except that fire and
lighining will not apply to any crop that has been
planted in small grain crop, stubble or residue,

Fire and Lightning coverage does not extend to coton
modules. |

¢. Transit Coverage (Except Coffon and Tobaceo)
While the harvested crop is being fransported to the
first place of storage not to exceed 50 miles, this policy
is extended fo cover loss caused by:

(1) Fire and Lightning
(2) Windsform

(3) Collision

(4) Overturn

(5) Collapse of bridges, docks and ¢k

S

means any
ility of any kinch

We will pay
contract or

ith Hail-Tobacco only .

cover loss of unharvested tobacco caused by
d when hail destroys 5% or more of the crop during
the same occurrence.

After tobacco is cut or primed and until it Is housed,
we cover [oss by windstorm or hall only when the
loss(es) exceads 10%. We do not cover loss resulting
from mud or dirt contamination.

Wind loss will be interpreted to mean njury fo the
plant above ground onhly by the breaking off of stalks or

2007-NCIS 616K

@OSS Adjustment

Page1 of 2

2007-NCIS 616K

&

cause.
2. NOTICE OF

In case of prob
notice to ys

We do not r f unharvested tobacco caused
y hail or wi all until the percent of loss per
g s

acre qd ~ The percentage then payable per
&percent in excess of 5%.

the percent of loss exceeds 85%, an additional

e paid for each percent of loss in excess of

The adjustment of any loss or claim for damage will
not commengce prior fo the eighth day after the date of
the occurrence of such claimed loss; except that this
provision will not apply if replanting is necessary or if -
the loss occurs after August 10.

At any stage of growth, doverage will apply only to
- marketable, commercial leaves. The Individual leaf
will be tha unit of measurement of leaf area destroyed.

If a fractional part of one leaf is destroyed the leaf area
destroyed will be the proporiion that the fractional part
haars to the whole of that leaf,

If adjustment Is made before the fobacoco is topped,
adjustment will be based on an average leaf
production of not less than 24 leaves on burley
tobacco and not less than 14 leaves on dark-fired
tobacco and not less than 20 leaves on dark air-cured
tobacco.

4. COTTON.

We do not cover cotton In open bolls, or cofton bolls
immature af the time of a killing frost or freeze.

© 2006 National Grop Insurance Services, Inc.



5. CORN AND SORGHUM SEED PROBUCTION. 8. REPLANTING DESTROYED CROPS {Except smail

On corn grown for seed purposes, the amount of any loss grain crops and rice).
will be determined in the same manner as for ordinary field When any acre of crop has bean damaged by
“corn.  On sorghum crops grown for seed purposes, the extent that replanting is necessary, and rep
amount of any Joss will be determined in the same manner same or a substitute crop Is feasibl@s deteny
as for ordinary field sarghum. under the growing conditions where suych
we will reimburse you for your getual
6. HAY, FORAGE AND GRASS CROPS. ] whether the crop Is replantad ¢
a. For hay, forage or other crops harvested more than
once each growing season, the limit of insurance per The limit of insurance wilkbe re
acre provided for each cutfing or harvest will be replanting award. surance re
determined by dividing the total insurance per acre hy replanting will, subjett to the conditions of this policy,
the number of cuttings or harvests. insure the replanted crop if of like kinthif not of like kind,
b. If your schedule of insurance specifies a limit of the insurance \@waining> will be tfransferred fo the
insurance per acre for each cutting or harvest, Section substitute erop~at the\dpgropriate premium upon approval

{a) will not apply. . Ao asB\OveR Loss or Deductible provision will

¢. When hay and grass crops grown for seed are
Insured: _ ) F INSURANCE.

(1) The insurance will apply only to the cutting to be

harvested for seed. . Fire,

(2) Until the seed is set, a maximum of 26% of the Lightn!ngl
insurance per acre stated In the Schedule o and Transit
Insurance will apply. coverage:

mber 15 ... November 15
7. gANNING BEANS, KALE, SPINAGH, OR TUR Soybeans @ ,,,,, ,@lovembems ,,,,,,,,,,,,,, November 15
REENS. . Toba bk OGtObEr 15 Oclober 15
Insurance per acre applymg fo each crop | Tree faulf..... .00t Novernber 1o e November 1
canning beans, kale, spinach, or turnjp”g I e e T T Oclober 5
determined by dividing the total inst : ‘
number of crops to be harvesie
OPTIQ IONS
Your application and rate of premitiindetermine whether coverage will be amended by one of the following optional
provisions. <> \
&\*\VE)o% LOSS REASING PAYMENT PROVISION — (SYMBOL: XS10IP)
TOBACGGO ONLY)
er 5% 1. ing Payment” is hereby deleted and the following substituted therefore:

of unharveststNbbacce caused by hall or wind with hail until the percent of loss per acre exceeds
tage then payabte will be the percent in excess of such 10%, Onge the percent of loss exceeds 70%,
will be paid for each percent of loss in excess of 70%. The payable percentage may not exceed

EXCESS OVER 5% LOS5S — DISAPPEARING AT 25% PROVISION — (SYMBOL: DX36)
(CORN, SMALL GRAIN CROPS AND SOYBEANS ONLY)

We will not cover any loss until the percentage of loss per acre exceeds 5%. The percentage per acre then payable will
be the percent In excess of 5%, multiplied by 1.25. Once the percentage of loss equals or exceeds 25% this provision
will no tenger apply,

2007-NCIS 616K . Page 2 of 2 © 2008 NCIS
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CROP-HAIL POLICY ~ UNHARVESTED AND HARVESTED TOBACCO FORM  2008-NCIS 641K
SPECIAL PROVISIONS

Kentucky

1. PERILS INSURED AGAINST, (Unharvested
Tobacco)

We insure for direct loss fo the crops described in the

Schadule of Insurance caused by:

a. Hail

b. Fire and Lightning

¢. Wind with Hall - Tobaceo Only
We cover loss of unharvested tobacco caused by
wind when hail destroys 5% or more of the crop
during the same cccurrence.

Wind loss will be interpreted to mean injury to the
plant above ground, only by the breaking off of stalks
or destruction or removal of leaves or any portion
thereof by wind. We do not cover loss or damage as
a result of tobacco blown down by wind or fallen over
from any cause.

2, EXCESS OVER 6% LOSS-INCREASING PAYME
We do not cover loss of unharvested tobacco caused

i before it is

d directly by
& loss(es) exceeds
ercentage per acre tiken payable will be
n excess of 10%, We do not cover loss

r the tobacco is housed in a fully enclosed
ilding we cover loss or damage caused directly by
indstorm and hail. We do not cover damage
resulting from frost, cold weather, ice, snow or sleet,
aven if driven by wind. But If the roof or walls of your
hullding are damaged by wind or hall, we cover any
subsequent loss to the tobacco inside that Is caused
by snow, rain, sand or dust coming through the
openings in the roof or walls.

d. Explosion :
However, we do nof cover loss caused by explosion
originating within steam bollers, steam pipes, steam

2005-NCIS 641K

Page 1of 2

e. Vehicle and Aircraft
We cover loss of yo

insured crops
cover your |

machines that run on fand or
self-propelled missiles and

Z s 08Ss amage catised by a vehicle
wWine or any tenant of the
dessiibed premise
£ Civil disturb % s

We cover Iges o red tobacco resulting from a
ivil disturbace Or a riot {including a rlot during a
e to looting and pillaging at the

sfrik sses
ti &of a riot are also covered.
oyhot cover damage to fobacco caused by a
c n temperature or humidity or interruption of
% siMess resulting from civil disturbance or riots.

Transif Coverage

While the harvested crop is being transported from
the farm premises, public stripping house or curing
barn to the auction market, this policy Is extended to
cover loss caused by:

(1) Fire and Lightning

(2) Windstorm

(3) Collision

(4) Overturn

(5) Collapse of bridges, docks and culverts

Except, this extension of coverage will not apply
while the harvested crop is being fransported by
common or contract carrler.

However, Transit Coverage Is excess over any other
valid and collectible insurance.

" Provisions Applying to the Unharvested Tobacco

4. INSURANCE EFFECTIVE. (Exception to General
Provisions)

Coverage on tobacco will become effeclive 12:01 a.m. the

7th day after the crop has been set in the field.

@ 2004 National Crop Insurance Services



5. REPLANTING DESTROYED CROPS,
When any acre of crop has been damaged by hail fo the

8. EXCLUSIONS. .
We do not cover loss resulting directly or indires

The limit of insurance will be reduced by the replanting

extent that replanting is necessary, and replanting to the
same or a substitute crop is feasible under the growing
conditions where such crop is grown, we will reimburse at and after the time of a loss of when fi
you for your actual expense of replanting whether the crop endangered by a peril insured against|
is replanted or not. b, Water damage, meaning flood, sy

tidal water, overflow of d
not driven by wind.
award. Insurance remaining above the cost of replanting c. War, including
will, subject to the conditions of this policy, insure the
replanied crop if of like kind. If not of like kind, the
insurance remaining will be fransferred to the substitute
crap at the appropriate premium upon approval by us. No
Excess Over Loss or Deductible provision will apply to any
replant award.

6. 1.OSS ADJUSTMENT.

The adjustment of any loss or claim for damage will not
commence priar to the eighth day after the date of the
occurrence of such claimed loss, except that this provision
will not apply if replanting Is necessary or If loss oceurs
after August 10. .

T SERVICE CHARGE.

In any stage of growth, coverage will apply only to
marketable, commercial leaves. The individual leaf will bres
the unit of measurement of leaf area destroyed.

(Exception to General

If a fractional part of one |eaf is desiroyed t Provij
destroyed will be the proportion that the In cas le loss to crops you must give written
bears to the whole of that leaf. no s Ofhin 5 days after the occurrence.

PIRATION OF INSURANCE. o
not cover unharvested tobacco after 12:01 a.m.,

er 15 of the current year. We will not cover

rvested tobacco after 12:01 am, March 15 or the

losing of the market, whichever is later, of the year
following the inception date of this policy.

We will not cover harvested tobacco after it has arrived
inside a sales warehouse or public siripping house for
curing, stripping and storage, or has been sold or
otherwise marketed or abandoned.

OPTIONAL PROVISION
and rate of premium determine whether your coverage will be amended by the foliowing optional

EXCESS OVER 10% LOSS —INCREASING PAYMENT PROVISION — (SYMBOL: XS10IP}
tovision "Excess QOver 5% Loss—Increasing Payment is hereby deleted and the following substifuted therefore:
We do not cover loss of unharvested tobacco caused by hail or wind with hail until the percent of loss per acre exceeds

10%. The percentage per acre then payable will be the percent in excess of 10%. Ongce the percent of loss exceeds 70%,
an additional 1% will be paid for each percent of loss in excess of 70%. The payable percentage may not exceed 100%.

@ 2004 NCIS
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The role of USDA's Risk Management Agency
(RMA) is to help producers manage their business
risks through effective, market-based risk management
solutions, RMA’s mission is to promote, support, and
regulate sound risk management solutions to preserve
and strengthen the economic stability of America’s
agricultural producers, As part of this mission, RMA
operates and manages the Federal Crop Insurance
Corporation (FCIC), RMA was created in 1996; the
PCIC was founded in 1938,

RMA employs approximately 500 people in offices
around the country, RMA’s fiscal year 2009
adiminisirative budget was $77 miilion. Meanwhile,
size of the program has grown tremendously (sce
chart, p. 2). In crop year
2009, RMA managed nearly
$30 billion worth of

v ran

en private-seefdr insurance
ée the policies, RMWA

RMA, through FCIC, provide
American producers. Sixte

Gmpanies. In addition,
nd outreach programs and

i Wation about RMA can be found
sedtafiain Web'Site, ine APENCY NEWS,

lsand applications. The
st popular applications are
Q the Agent Locator, Premiufn

insurance liability (see table),

RMA Administrator Wil

Calculator, and Summary of,
Business.

RMA. launched a new Web
site, Farm Risk Plans, in 2009.

J. Murphy was appoitited
July 2009. He also serve
the manager of the FCIC:

Located within the Office o
the Administeator arethe

Director of E t i
the Diregtor ok Cin

)

oy has three divisions!
anagement, and Risk Compliance. Insurance

sell and service policies), and local program
administration and support. Product Management is
responsible for overseeing product development. Risk
Compliance monitors compliance with program
provisions by both producers and the 16 insurance
companies that sell and service policies.

The Farm Risk Plans Web site
is dedicated to providing risk
manageiment information to
the Nation’s farmers and
ranchers. The site features risk management
planning, better marketing planning, new
enterprise planning, and a farm planning library,

Contact Us

USDA/RMA.

Mail Stop (801

1400 Independence Ave., SW
Washington, DC 20250-0861

‘Web sites: hitpr/fwww.rmausda.gov

hitp:/fwnww farme-risle-plans.usda.gov
E-mail: RMA.CCO@rma.usda.gov

This fact sheef gives only a general overview of the Federal Crop Insurance Program and is nof & complele policy. For further
Information and an evaluation of your risk management needs, confact & crop Insurance agent.




RMA Insures:

Apples

Apiculture
Avacados

Barley

Citrus

Clams

Corn

Cotton

Flax .
Florida Fruit Trees
Fotage Production
Grain Sorghum
Green Peas
Livestock
Macadamia Nuts

Macadamia Trees
Millet

Mint

Nursery

Potatoes

" Rangeland

Rice

A <
&i;in
NE
N
%g}-
% ® Liability
} fZl Net Acres

Crop Year

Dala eccurate as of October
15,2009

T HAIATE

The U.S, Depariment of Agriculture (USDA} prohibits dis-
crimination In all its programs and aclivities on the basls of
race, color, natlonal orlgin, age, disability, and wheve appli-
cable, sex, marilal status, farnilial status, parental stafus,
religion, sexual orlentation, genetic Information, palitical
beliefs, reprisal, or because alt or a part of an Individual's
income is derived from any publlc assistance program.
{Not all prohibited bases apply to all programs.) Persons
with disabilities who require allernative means for cammu-
nication of program information (Brallle, iarge print, audio-
taps, ete,} should contact USDA's TARGET Cenler at
{202) 720-2600 (voice and TDD).

To file a complaln of discrimination wirite ta: USDA, Dirgc-
tar, Office of Civil Rights, 1400 Independenca Avenue,
S.W., Washington, D.C, 20250-9410 or call (800) 736-
3272 (voles) or (202) 720-6382 (TDD). USDA Is an equal
opportunity provider and employer.

Risk Management Agency

About the Risk Management Agency/PA-1667-02
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Frequently Asked Questions/Crop Insurance Basics ' Page 1 of 3

SDA United Blales Depactmant of Agficaliuse
= - Hisk Management Agency

management strategies to i
insuratice agents and other a

tural disasters?
red for afl natural causes of loss
e, the Noninsured Crop Disaster
's Farm Service Agency, provides

listed in thei
Assistancg P

the country, that you may contact for information specific to your area. Your local

Sohes aast

N
insurance agent can describe the different insurance products available, and the policy
rates and terms. Your agent will help you choose the best coverage for your crop
% based on your particular farm operation and your risk management and budgetary
needs,

Q: My crop insurance company denied all or part of my claim after I
experienced a Joss, Can RMA help me get 4 payment on my claim?

A: RMA has a Standard Reinsurance Agreement with insurance providers to sell and
service crop insurance policies according to Federal Crop Insurance Corporation
policies and procedures. As a reinsurer, RMA. does not have an appeal process
available for producers. Producers may seek {o resolve their disputes by.oxercising
their rights under Section 20 or Section 25, in the crop insurance policy Basic
Provisions,

(Q: Crop insurance secins complicated. What are some of the common mistakes




Frequently Asked Questions/Crop Insurance Basics Page 2 of 3

that producers make that can cost them money?
A: Hereare some of the most comimon mistakes that could cost the producer 1

crop is derived from all planted acreage for that crop per unit, whethegy
of the acres in that unit or not. Therefore, if you underreport your acr
be artificially inflated and you will receive a lower indemnity payimen

your production to count will be derived from all planted g
unit. The acreage will be reduced to the correct numbey of acres.

Failure to veport all farm Serial numbers (F planid fo the insured crop - If you
fail to report all of the F3Ns planted to thé redcrapthe nnreported FSNs will not
have coverage. This oversight generally sben ' added land, but many
times occurs because the producer f4 Nnven fed acreage figure under thee
farm number on their acreage reg nnity payment will be reduced

Failure fo report the production for all f F(ESNs) - If you do not
3 1 S be e production
reporting date, the production ta time. The unit
without production will feas ! e ‘
discussed previously, 1 214 isgegper: growet's actual yields. The

qi.arg a new producer and fail to elect

%. reporting date for the insured crap,

singthe variable T-yield method (a percentage
srable method of using 100% of the county

harvested. The adjuster cannot appraise the grain content of harvested corn silage and
the production fo count will be assessed at the full guarantee, No indemnity will be
paid,
\ Destroying the insured crop without the company’s approval - Production for a crop
- that is destroyed before the claim adjustiment is made will be assessed at the full
production guarantee and no indemnity will be paid.
(Q: Federal crop insurance isn't available for my crop in my county, but it's
available in other nearby counties, Why can't I get Federal erop insurance for
my crop?
A Congress requires that RMA strive for aciuarial soundness in all Federal crop
insurance programs that it administers, In support of this goal, RMA has a very
deliberate process for new program development. New pilot programs must be
approved by the FCIC Board of Directors before they are made available to producers.




Frequently Asked Questions/Crop Insurance Basics Page 3 of 3

Under certain circumstances, new pilot programs must be authorized by Congress
before RMA can begin program development,

Most pilot programs are expected to operate for about 3 yeats so that RMA may g
insurance experience and test the program components before the pilgt progy \q
made more broadly available or are converted to permanent programs)

rates or coverago is not available. RMA. can enter info a W¢
insurance provider and can underwrite an individual policy if the

I the Federal crop insurance progra
your crop, RMA will advise you i

instrance g
initiate policies fi
Crop may 1o vn by many, if any,

e en'tmany ated clams raised in
¢otton prod @i igyelatively low in Kittson County,
scéwn in Jackson County, Mississippi.

t available, farimers may request that
-am to their county the next crop year,
surance agent to see if a written agreement is

at i
ﬁ\ dbexample, crops planted in the fall of 2004 are considered to
‘\% srop year because they are harvested in the spring or early fall of

Nantedin the spring of 2005 are alse considered to be grown in the 2005

RMAs Role in Crop Insurance

Q: In layman's terms, what is RMA's role in the crop insurance program?

A: Along with other congressionally mandated functions, RMA. provides policies for
more than 100 crops. (This number would be much higher if every insurance plan
available for the crops insured in every county were counted.) RMA also conducts
studies to determine the feasibility of insuring many other crops and is conducting
pilot programs for some new crop policies in selected states and counties, Federal crop

insurance policies typieally consist of the Common Crop Insurance Policy, the
speeific orop provisions, and the policy endorsements and special provisions,

Last Modified: 08/14/2008

RMA Home | USDA.gov | Civil Rights | Report Frand | Copyright Information | Jobs | Site Map | A-Z index —J
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FEBRUARY 2010

Review information from any previous inspection for the crop being inspec
including information documented on Special Reports {definition in Exhibit 1))

Verify the insured's entity and share are correct. Verify whether theentity fs
married and, if so, whether the spouse’s SSN/EIN has been provided
as sated in PAR's 13Hand 14 Aand D. .

During & loss inspection, review documents, records, ef
correct entity, share, legal description and/or FSA FSNs, and a
appropriate paragraphs for more information. As ste

complete loss adjusiment can only be ohtained
verification at FSA is recommended as an addifiopnafve
AlPs must ensure that producer-certified i 18 ‘

If the actuarial classification appears
conditions exist, prepare a Special
The AP can then request an
Change.

During an indemnity insp in what thainsu options are under the

ferms and conditions ~but in no wa ide advice or suggestions

that could affect the.| jon co@ese options; e.g., do not

advise or suggeast | \¢ harvest or go to another crop, etc.

C the insured regarding the insured's
on of chemicals, herbicides, tillage, etc.

vise the insured to consult with an

ality assurance review may be made to assure
e in a fair and impartial manner, and in accordance

hitynand (3) Explain the Certification Statement on the claim form and that
the insure’s {or authorized representative's) signature represents the insured’s
certification that the informaticn on the claim form is complete and accurate. Do
not sign a final replant payment or final claim for indemnity {including
prevented planting payment) until satisfied with all determinations.

Use g Claim Checklist {similar or like the one shown in Exhibit 10) when
instructed by the AIP {o do so.

Conflict of Interest
Refer o PAR. 7 | regarding what constitutes a conflict of interest for a loss

adjuster and the loss adjuster’s responsibility to disclose to the AIP and FCIC any
potential confiicts of interest the adjuster may have.
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18 WRITTEN AGREEMENT

there is, read the entire agreement and determine how it affects the crop being ifispec
a practice that is not otherwise insurable is insurable via this agreement, etc.

19 APH FORM (PRODUCTION AND YIELD REPCRT)

A

(2) Perform a cursory review to determine if

(3) Compare the approved APH yiel reage report. Verify that the correct
APH vields have been entered om{e acrggge repo i A

is not on file]

to be rbig:; or
arg to h

& been calculated incorrectly. Ifa
ied before an inspection must be
de contract and claim, the inspection
b he finalized {do not obtain the insured's

N |
N None of the acreage deslgnated as high risk is included with insured acreage on

the acreage report. If such acreage is included as insured acreage on the

acreage report, revise the acreage report to correctly reflect the insured and

uninsured acreage. (It is possible that the insured may have this high-risk land

insured under a separate CAT policy - see the CIH for more information}, and

{2) Harvested production from the acreage designated as high risk has been kept

separate. If it has not, refer to the commingled production procedure in PAR,
126.
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57

SECTION 11 USDA FARM PROGRAM COMPLIANCE

CONTROLLED SUBSTANCE VIOLATION S

years begins with the crop year in which the person is convicted of a ¢
violation.

SECTION 12 HAZARDS CONNECTED WITH PESTICIDES OR OTHER
CHEMICAL SUBSTANCES

A General Information., Most pesticides ha ‘ il st lapse after they
have been applied before it is safe to ente uf we
clothing and equipment. Normally, this.
and dusts to settle {8-48 hours). M pcontain pertinent
detalled Information about specifie< 2 s, emergency and
first-aid, and the safe re-eniry p i a6 plied. Some USDA
field offices such as FSA an Hous g

these data sheets for po as a poison control center,

4-hour consultant service in

the diagnosis and tr 3 ®
with NRCS or FS ; atning to pesticide or chemical

, or vineyard to be entered has been treated

pesticides.br other chemitals. field, orchard, or vineyard is o be treated or
e vithin thisNime neriod, reschedule the appointment(s) and documeni

CTION 13 FSA OFFICE

SANNFORMATI

General Information. Although insured producers are not required to certify acreage to

FSA, AIPs may use certain information or documents from the FSA office as one option
to verify and/or determine data for loss adjustment inspections if it has not already been
done by a previous inspection for the crop year.

B FSA Responsibilities for Releasing Producer Information

{1) FSA offices are required to ensure that anyone requesting information on
anocther person is authorized.

{2} . FSA will not release documents to adjusters, AIP employees, or RMA employees
unless they can provide proof that they are authorized to access the producer’s
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(13)  Some crop provisions have a liability mitation when the crop is replanted
practice that was uninsurable as an original planting. Specific claim prepara

instructions will be found in the applicable crop handbooks.
<
(14}  [f the crop is replanted to a different type than initially planted, the acreage’r
must be revised to the new type and amount of acres replanted.
payments will be based on the new type replanted, unless ified atherwi

the crop provisions or SPOls.

election and\produdtion
red, unless spacified

7 Jhe Small Grains Crop
- on the guarantee and
price election for the crop type initially plafijs : A damaged winter crop

{15)  Replanting payments will be calculated using the pyi
guarantes for the crop type that is replanted and i
otherwise in the crop provisions or SPOIls. For

- (18)  When acreage being claimed for a replan

guarantee will apply to tf
replant payment. If1

nt payment was initially
lanting guarantee would

1 b eff-certification replant inspection can be used

C

ora unit and the unit acreage qualifies for a
ccordance with policy/endorsement replanting

. 0 W ‘ 1%
[} \-’ Qrn, peanuts, soybeans, sugar beets, sunflower seed, and
SRHNG whe it (if replant payment allowed by crop provisions and/or
(b} No provisions of the confract are waived. As outlined below, the Self-
Certification Replant Worksheet (Exhibit 12) will be used in lieu of the on-
the-farm-visit and in place of the Certification Form. The APPROVED

Self-Certification Replant Worksheet constitutes the AlP's determination
that all replanting payment requirements are considered to have been met.

(c) To claim a repianting payment, the insured must give notice of damage to
hisfher A{P prior to obtaining consent to replant without an inspection. (The
agent CANNOT give consent to replant without an inspection.) The AIP
upon receiving the notice of damage will prepare the claim form as a
Praliminary Notice,
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(10} Is an brrigated practice insured on the crop unit being inspected? Ify
record the type of irrigation equipment in place, whether equipment is functio
and adequate, whether adequate irrigation water is avallable, and the amoun
irrfigation water applied and times applied to the crop, to date. If eqiipme
water is not adeguate, explain why not. If all of the information cannopge
obtained, explain why.

(11)  Should the producer's farming operation be reviewe ter ?
Answer yes or no, and explain why or why not.

e.g., for paranhiaj crops,

{12) Remarks: Briefly enter any other pertinent rema
oye the crop toward

whether practices necessary to protect the crop’s
maturity and yield upon which the guaranteg s

(13) Adjuster's Signature, Code Number, ant
number, and date of inspection.

E Documentation on Aerial Photo Copv

)
(2)
(3)
(4)
(8)

F GS| Report Pasks

2 Pre-harvest Inspections are done as a quality assurance/control function to deter
< insureds from shifting or hiding production in order to create losses or create larger
\ losses, It also serves to discover producers who are attempting to do this. By appraising

all flslds prior fo harvest, the appraised production can he compared against the
harvested production. If there are large discrepancies, it may be possible to use the
appraisals to establish misrepresentation or as a key that further investigation is needed

to establish the misrepresentation.
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C  Deferred Appraisals

Defarred appraisals are appraisals that are deferred fo a later date in order to ass
crop recovery and/or obtain more accurate appraisals. - S

(1) Appraisals must be deferred when:

(@) Hail damage or damage from blowing sand has oc T
crops. Defer appraisals 7-10 days from the date damag nless
specified otherwise by agricultural experts in op 0ras

otherwise specified in the individual crop h

(b) Frost/freeze damage has oc¢

individual crop handbao
days are needed fgdet

d untif at least 8 days after the late planting

appraisals must e

pe (15 aaﬁe e final planting date if no late planting period

applies.) bane\df the acreage in the field(s) can be reisasad until the

appra SRR hpleted. The seed must have been planted at least 15

e\o'&n {a refease for a final indemnity. Use the stand reduction

Def @ gals anylime a more accurate appraisal can be made at a later date
due to type of damage or circumsiances; e.g., extent of damage or recovery of
crop after flooding, pollination problems, freeze, etc. Refer to (3) below.

- {3) Utilize agricultural experts for the crop for the length of time appraisals should be
deferred for the particular crop and situation. Include a copy of these
recommendations with the paperwork pertaining to the inspection to support the
AlP's actions. Refer to Exhibit 1 for the definifion of agricultural expert.

{4) Unless specified elsewhere (as in (1) {d) above), the deferred appraisal may be
made from RSAs {as specified in PAR. 88) when (&) or (b} below are applicable
and provided the insured agrees to leave and maintain the representative sample
areas as described in PAR. 88.
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A

(5) llustrations such as sketch maps, bin locations, eic., should be used when
they will promote a better understanding of the repott.

(6) Documentation should be reviewed with the next level of supervisiqy at thetima
the formal report is submitted.

{7) Do not make recommendations.

B Reporf Arrangement. There are many acceptable arrangements for orts asindicated
below: :

)] The title and the report should be short and des

(2) If the report is lengthy or detalled, a tablg 6f comer uld list the location of
major sections and subsections.

{3 The report should have an introdyci : e report was written.

{4) The body should clearly explain the fagts or findi ef the introduction.
e many people read
with any significant

¢ jts impact. Ideas
entences. State your

{5) The summary is the most im
only this section thoroughty

should be presented
conciusions witho

119  POINTS TO REMEMBER

by your AlP, Vi bl ad] AlP representative may ACCOMPANY
you on any fie 3TN i i lem case.

A

: fegal action, as it will discourage a candid discussion. If
ke a statemant, it should be submitted in the insured's own

very strong evidence that the statement was read and understood. Itis also helpful if the

statement explains its purpose, but not in a manner fo exclude other uses the statement
may have,

If you prepare a statement, have the insured dictate it word for word to you. The insured
) should read it and agree fo its contents by signing and dating the statement. If a minor
% arror Is made In the body, it should be corrected and then initialed by the insured. This is

B Use of Photegraphy or Videoing

(1) It is often helpful on a farm review to have a camera available. Certain conditions
detected during reviews may be substantiated and docurnented very clearly in
color photographs. Use of color photographs in reports is encouraged. (In some
cases the use of video filming can be even more precise and advantageous for
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)

(2)

(3)

" documentation purposes.) Photographs or video filming of neighboring fields of

the same crop, type, variety, grown on same soil type, etc. should be used a
comparison. Their use can:

{a) Reduce the volume of writing necessary to explain certain sifua

production.

i %
ns:
{b) Substantiate crop condifions, field or stubble conditio n N

(c) Reduce very complex situations to easily undefstood image

(d) Increase comprehension of the report.

Take photographs or video In a straightforward; ¢ nner to avold giving the
appearance of being secretive or suspicialis. 8 e occasions when
resentment or disapproval of the usgBHphdiog viteos is expressed. In

such cases, contact your next leye| ¢
proceed with the photographs or

information (also narrate on
description, efc.) and by w
contract and unit numbd

photograph or video ~
correspond with t

ALWAYS DEPR

gernedh\a tl
. Referen infeg
‘ hen possible. ef‘t

decision on whether to

subject maiter-de
g should be.niti

hoto number should

KS AND VIDEOS SHOULD

drest identifiable intersection

A}, an integrity picture of the entire

Wpphotographs (video) identifying the
aphs should always include permanent

Lial appears in photographs, identify each

T

the insured deceives the AIP in order to be consistent with
ken with another agency. A search must be made to discover
AlP should act.

Evidence Admissible and Not Admissible. An AIP employee or a loss adjustment
contractor (adjuster) is NOT a law enforcement agent. In the ordinary course of duly, a

statement or fact obtained by an AIP employee or adjuster may be admissible in a court
of law. The same statement or fact obtained by law enforcement officlals may be
admissible only if prescribed procedures are followed. This distinction is based on the
purpose of the inquiry. As long as reviews are conducted for the sole purpose of
obtaining information necessary for the confractual operation of the insurance program,
the information obtained Is not considered an illegal search or seizure.

E  Purpose of Farm Visit. In aciuality, questionable claims may be investigated when there
is some Indication that lzgal action may occur. This is slill a legitimate function as long
as the information is intended for AIP use. Consideration must not be given as o the
eventual evidentiary value of the information. If it is discovered upon cross examination
that a particular farm vislt was for the purpose of obtaining evidence for criminal or civil
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production exceeds the unit guarantee, ALL OF THE FOLLOWING INSTRUCTIO
MAY BE DISREGARDED.

G Other Fire Insurance but Hail and Fire Excluded

<
If there is other fire insurance and hail and fire coverage has been exsludatl froghth
MPCI policy, follow the instructions given in PAR. 22,

D Other Fire Insurance and MPCI Fire Coverage (Double-Fire Covérage

if the insured has other fire Insurance and MPCI fire coyearage:

N The AIP will be liabls only for loss dus to fire or of, the amount:

(8) of indemnity computed, or

(h) by which the loss from fire G ty paid or payable under the
other insurance. The amoui : ire jg the difference between the
the unit invoived

{2) Prepare documentation pira i i anner:

(a) Name and add
adjuster,

nd the name of their

(@) The quantity of the crop (expressed in bushels, tons, pounds, etc.) from the
unit damaged or desiroyed by fire. Include:

Q\‘: -:
p able to the unit.

The @mount of indemnity paid or payable to the insured by the other insurer
with respect to:

1 the entire loss, and

2  that part of the loss applicable to the. unit in question.

1 The fair market VALUE per unit of measure {e.g., pounds, hushel,
etc.) AND the total value on the date of the fire BEFORE fire damage.
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{7) Production from the landlord’s and tenant’s share of the crop unit tha
stored in the same siructure Is not considered commingled production.

Refer to PAR. 84 C. ,
&
127 UNREPORTED UNITS
A General Instructions : \

W) If the insured fails to report all units (acreage that could have b esta ed as

a separate unit), the insured's share of production n the
unreported unit will be alfocated to the acreage i (s} in
proportion to the liability (do not inciude shars) i ed acreage on each

reported unit.
{2) i an insured reports zero acres for a unitard it is determined that there are

 is determined to have been
] ill apply.

{3) No production from unreporte planting
acreage or otherwise affect .\Fhe calcuiation
examples in subparagrapt show how t jori is proportioned to
the liability. No premiu ed for the acre n the unreported

unit(s).

{4) Production from
crop in the S
or a Writtg

S
@ to reported units of the same

definition in the policy/endorsement
=) ,. )

N
Advise the insuret that production from the unreported unit WILL NOT be counted for
APH purposes for the reported unit even though it will be apportioned to it; however, the
unreported unit production will be counted for APH purposes for the unreported unit.

% C  When Claim Can Be Finalized. Claims CANNOT be finalized until the production
(preferably harvested rather than appraised) from unreporied units is established for

allocation.
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A

%% Coverage
d

Abandonment

Acceptable
Petermined Acres.

Acreage Report
{A/R) or

Raisin Tonnage
Report

Acreage Reporting
Date

Actual Production
History (APH)

Actual Yield

Actuarial

Actuarial

EXHIBIT 1
DEFINTIONS

Refer o PAR. 79. S
Refer to PAR. 80, \
An insurance document requirsd by the Basic Provision &gta by

the policyholder used to establish the premiu coverage
for the crop(s) insured by teporting the nump

The date by which insureds argrequirec i eage reparts. The
e contained in the SPOls
i entitled "Report of

An individual crop insu
or cerlifies acreage

guarantee calcula
yield is used if p

LYor & production
phal or FCIC determined

he actual yield is determined by
sted and appraised potential

production from uninsurable acreage is
insurable acreage).

the crop year which is available for public inspection in the
and published on RMA’s waebsite at hitp://www.rma.usda.gov/

aitiin adjustment percentages, praciices, particutar types or varieties of
nsurable crop, insurable acreage, and other related information
regarding crop insurance in the county.

A level of coverage greater than catastrophic risk protection.

ditional Price Election The price per unit of production (or other basis as determined by FCIC) set

FEBRUARY 2010

and announced by RMA not less than 15 days prior to the sales closing
date for the crop. RMA bases this price on additional data or information
that has hecome available after the initial price election release, which
allows for a more accurate price projection.
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Adjuster

Administrative Fee

Agent

Agricultural Commodity

Agricultural Experts

AP -
(Approved tnsurance
Provider)

AlP
Inspection

Annual C

Applicafion.

FEBRUARY 2010

‘tegarding the existence or amount of loss under an elidible ¢

EXHIBIT 1
DEFINTIONS

A person under contract with or employed by the AIP and w
o perform loss adjustment and related activities, The adjuster
information affecting the coverage and makes factual degtermi

contract. Also known as Loss Adjustment Contracto
Claims Adjuster.

A fee the policyholder must pay each crop on a per-crop &l county
basis for catastrophic risk protection and

The individual licensed by the State

contract is-scld and serviced fo

insurable,

Persons who are :»
and Extension (A
e

2 hkthe Coopergtive Research, Education
e agricuitural deparihents of universities, or

I, w esggrch or occupation are related
ctice forwhich(sugh experiise is sought. _
hich has entered info a Standard
- i: Cor the applicable reinsurance year.

AIP. These inspections may
entation is suspected or where routine spot

hotice required when the insured wishes ta put acreage io
5 (refer to definition of other use),

agreement between two or more parties as would be permitted by the
Crop Provisions or SPQOIs. For example, the Coarse Grains Crop
Provisions provide that via an agreement between a tenant and landlord,
the party who incurs the entire cost of the replant can recelve a replanting
payment based on the total share insured by the AIP. Wrilten Agreements
are different from agreements in writing. Refer to Written Agreement
definition.

The form used to apply for multiple peril crop insurance coverage in a
specific state and county which identifies the applicant, entity of applicant,
crop, endorsements (options) to the crop provisions, types, coverage levels,
and price elactions selected by the applicant. This form must be completed
and filed in the agent's office not later than the sales closing date of the
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EXHIBIT 1

DEFINTIONS
Application initial insurance year for each crop for which insurance coverage is
(Continued) requested. The AIP must accept the application before insurdngce

coverage will commeance,

Appraised Production from unharvested acreage determined AP
Production that reflects potential production for the crop at the pprai
(Appraised production can also be production sted

unharvested acreage) for uninsured cause

to another use without consent, abandon or the insufed’s failure

Appraisals made for

APH production records.

Appraisal A form used by an adjuster er B ormation such as plant
Worksheet counts, tillers, sample weig appraisals on unharvested
: or damaged crop acreage.

d approved by the

Approved Yield The actual production ;
‘ by sumiming the vearly

verifier, used to determi

reage with geographic characteristics,

Area- otniding thedn
. graphy, soil % imatic conditions simifar to the insurad
age.

Area Yield Pla Refer to GRR S
Assignmant of ; 'cy rights, made on the AlP's form, and
Inde St \ approved by the AlP. | is the arrangement whereby the
3 signs his/her right o an indemnity payment to any parly of the
s choice for the crop year.
gent An AP agent who assumes the contracts that were previously serviced by
another AlP.
uming Company An AlP that assumes the contracts that were previously serviced by another
AlP.
Authorized A party that is authorized by the applicant/insured via a properly executed
Representative Power of Attorney to represent and sign crop insurance documents for the

appiicantfiinsured.
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Basic Provisions

Basic Units

Beneficiary

Block

Buffer Zone

Cancellation Date

Carryover Insured

Ceding Company

Certification Form

FEBRUARY 2010

EXHIBIT 1
DEFINTIONS

The multiple peril crop insurance policy (Common Crop Insur@ce
that provides basic policy provisions common to all crops. Crop provisi
that are specific to the crop are found in the crop provisigns or,
endorsements.

Refer to PAR. 55

The entity determined by the AIP to receive/
event of the death of the original policyhol

age and density, separated by appli e, variety, different T-
Yield Map Areas, or other chajacterishi \ In thé actuarial documents

n, fhat separates
agricultural
to minimize the

A parcel of land, as designated
agricultural commodities
commodities grown un
possihility of unintend

ad on crop policy (by county) basis. if the
& Protection, Crop Revenue Coverage, Group

Re
¢ aphrovedd i
c-apiraved\by FCIC, and then switches from one plan to another
M}&\ ¢ still considered a carryover insured.

An AlP agent who cedes or transfers a contract (that the agenf previously
serviced) to another AlP agent.

The AIP that cedes or transfers a contract {that the AP previously serviced)
to another company.

Refer to PAR. 66.
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EXHIBIT 1

DEFINTIONS
Certified Organic Acreage in the certified organic farming operation that has besn cer
Acreage a certifying agent as conforming to organic standards in accordancs
"CFR part 205.
Certifying Agent A private or governmental entity accredited by the Secr

Agriculture for the purpose of certifying a productiory; prosgssing andling

operation as organic.

Cherry Pick To harvest or remove a portion of the cro - the qrop acreagé by
selecting the best or most desirable fruit production iheluding quality by
gither hand or mechanical harvesting while leaving less desirable fruit

Circiimference The distance around the oute clitar structure, such as a
grain hin.
Claim See Claim for Indemnity. @ .
Cilaim Form An insurance docu ¢ to record app % tential or assessed
production, unha g B rvested producti count, guarantess,
and § om which atningemnity will be computed.

Ciaim for Indemnity

i %% a claim form for the insured
Mas ; % hit and required by the Basic
N " Dia b % later than 60 days after the end of
¥ person havi@e or day-to-day supervisory control,
- N )
N

Claims Adjuster

Claims Supervisor
ighit authority of the activities of adjusters or other

ermiine whether an indemnity wilt be paid and the amount

both a coverage and rate have been established
inty Actuarial Documents, making crops showed on the table that

i e\l O
n on the land eligible for insurance.

The codification of general and permanent rules published in the Federal
Register by the Executive departments and agencies of the Federal
Government. Rules published in the Federal Register by FCIC are
contained in 7 CFR chapter IV. The full text of the CFR is available in
electronic format at http.//'www.access.gpo.gov/ or a successor website,

Coliateral Refer to Assignment of Indemnity.
Assignment

Commingled Refer to PAR. 128,

Production
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EXHIBIT 1

DEFINTIONS : _
Companion Contracts  Crop insurance contracts of individuals having a share in the(same
cropferap units for the crop year.
m

n
Q

Common Land Unit The smaltest unit of land that has: a permanent, conti
{CLU) commeon fand cover and land management; comm
producsr assoclation.

Company As used in the context of this handbook, C any refers to AlPs.

Conical Pile A quantity of crop whose base is a circle whose sides tapet evenly up
to a point. ‘

Consent Approval in writing by the AIP allofdfig

Continuous Coverage  Insurance coverage not cane
coverage o a different AIP Is

Continuous Rating A rate presentation methgd that allow

of measura of a crg ny producer’s ARK\yieldl.
Continuous i L1 a praducer ch consecutive APH
Production Report T ] e period} a st '@c ude the most recent APH
p .
Contained Water e 124,
Contract

Contract Changes

A

ot

frolled Substance Refer to PAR. 56.
folation

Provisions All the provisions that make up the contract. See insurance contract.

Conventional Farming A system or process for producing an agricultural commodity, excluding

Practice organic farming practices, that are necessary to produce the crop that may
be, but is not required to be, generally recognized by agricultural experis for
the area to conserve or enhance natural resources and the environment.
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Crop Handbooks

Conveyance

County (Parish
in Louisiana)

County Crop
Program

Cover crop

Coverage

{Guarantee)

Coverage Begins Date

Crop Endorsement

FEBRUARY 2010

EXHIBIT 1

DEFINTIONS

The offering of insurance coverag
specifiad county or parish as app

The amount of ins

clion againsﬁiins@n

P

The
be (Nized tRiring loss adjustment, The AIP must com

hen performing loss adjustment,

ina -

o conservation or
econd crop

ss of production or

e date planting begins on the

value, by unita fh the\iBisured's sumtnay of coverage.
The calendar u j 'n%ured crop, as contained in the

eific procedures that must be used to perform
. They contain appraisal methods, forms completions
ngother loss adjustment instructions specific o the crop.

ply with these

or a type or variety of a crop (if the applicable policy allows the
option to separately insure individual crop types or varieties) that has either
contributed in the previous crop year, or is expected to contribute in the
current crop year, 10 percent (10%) or more of the total expected value of

the producer's share of all crops grown in the county.

However, a crop will

not be considered a crop of economic significance if the expected liability
under the CAT Endorsement is equal to or less than the administrative fee

required for the crop ($100 per crop per county).
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Crop Provisions

Crop Year

Damage

" Deductible

Delayed Claim

Delayed Nofice

Destroyed
Without Consent

Diameter

Digitizer
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EXHIBIT 1

DEFINTIONS
An adjunct to the Basic Provisions that contains crop-specific(provigions
{appraisal of production, production to count, indemnity catculati
definitions, etc.)

The period within which the insured crop is normal

percent coverage level, the In
~65% = 35%).

A claim for indemnily fofta(si he i han the time reguired
in the applicable pgli
s filed-by the i su%er the time required in the

<

y an gdj % n insured has altered the
without perm so that an accurate appraisal
A%%mg through the center of a circle,

rpent when measuring the volume of a round

first cousins, or grandparents, related by blood, adoption or marriage, are
considered to have a familial relationship) with you or who will not benefit
financially from the sale of the insured crop. Persons who are authorized to
conduct quality analysis in accordance with the crop provisions are
considered disinterested third parties unless there is a familial relationship.
When making quality determinations, persons employed by USWA licensed
warehouses and warehouses holding a storage agreement with CCC shall
he considered disinterested third parties.

For crops having quality provisions in the SPOIs, the SPOls state:

In addition to the definition of “Disinterested third party,” a person or
business who doss not routinely purchase production for resale or for feed
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EXHIBIT 1

_ DEFINTIONS
Disinterested third party will not he considered a disinterested third pérty if the Rivs %piie
(Continued) _ buyer are not reflective of the RIVs In the local market.

Double Crop Producing two or more crops for harvest on the same
crop year.
Earliest Planting The initial pl'énting date confained in the SPO|s, which is t
Date earliest date the insured may plant an insug i odity and

aualify for a replanting payment if such p
Crop Provisions.

Eligible crop insurance  An insurance contract for an agricg

contract with terms and conditions in effe contract change

he Act, FCIC regulations, the

Eligible producer A person who has an i

insurance progra
security numbs
Employee at ngfor wages or salary.

End of insurance insuransce coverage ceases

Period

Enterprise Unit

Established Pr
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Farming
Organization

FCIC

FCIC-issued

Policy Provisions

Field

Final Acreage

Reporting Date (ARD)

Final inspection

FEBRUARY 2010

EXHIBIT 1

DEFINTIONS
One or more individuals who participate In establishing a yield\histofy;
corporations, partnerships, and family operations are included updexthj
tifle.
An acronym for Federal Crop Insurance Corporatio hol

ly e
government corporation under the control of the USDA andadministered by
the Risk Management Agency,

, (including

deral regulations or
rograms and that the AIP
red for which the AIP

f multiplé -
ave ial planting dates on or
. the acreage report must be
latest applicable ARD for such
y the same AIP) that have final
1 but before August 15, the acreage
h crops on or before the latest applicable

t%@ﬂlﬁ) contained in the
1

prevented fiompla
: "“&t\ i\\\\k contained in the SPOIs or applicable date described in
' ak ’f there are mulfiple insured crops insured by the same AlP;

ays after the end of the late planting period for the insured crop,

) .

A claim form developed by the AIP that meets the FCIC-issusd form
standards submitted (signed) by the insured after a final inspection has
heen completed and after all the necessary information to make an
applicable indemnity payment, replant payment, or a prevented planting
payment has been recorded on the claim form,

An inspection that requires all of the necessary verifications and
deferminations of production (if applicable for the type of inspestion),
acreage, practice, efc., to have been made on a unit prior fo processing an
indemnity payment, replant payment, or prevented planting payment.
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Final Planiing
Date

First Insured Crop

Flood Irrigation

F-ood Security Act

FSA

FSA Farm Serial
Number

Furrow lrrigaii

leaner

Good Farming Practice

FEBRUARY 2010

EXHIBIT 1
BEFINTIONS

The date contained in the SPOIs for the insured crop by whi
the crop must initially be planted in order to be insured for the |
guarantee or amount of insurance per acre. (Crops initially pl

date are not insurable unless the crop provisions provide for

ak haivest or revented
of the Act. For

instance that an agricultural commodity is qlé
from being planted and is insured unde

tater planted fo soybeans that are ing
soybeans. If the winter wheat were jn
crop,

eropland (wider than a
dikes of soll Is Inundate

Alaw passed b 258 | 5 tha in%rovisions to discourage
%5

the planting di c@verted weflands or land of
predominate ijs

gency of the USDA, or successor

agriculiural experts or the organic agricultural industry, as applicable,
ware of the production method or practice and there Is no genuine
dispuie regarding whether the production method or practice allows the crop
to make normal progress toward maiurity and produce at least the yield
used to determine the production guarantee or amount of insurance.

A person who harvests for free distribution fo the needy, or for donation fo a
nonprofit organization for ultimate distribution to the needy, an agricultural
crop that has besn donated by the crop owner(s).

The production methods utilized to produce the insured crop and allow it to
make normal progress toward maturity and produce at least the yleld used
o determine the production guarantee or amount of insurance, including
any adjustments for late planted acreage, which are: (1) for conventional or
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Good Farming Practice

{Continued)

Gross Production

Group Risk Plan
(GRP)

Guarantee (unit)

Harvest

ousehold

Indemnity

FEBRUARY 2010

EXHIBIT 1

DEFINTIONS

sustainable farming practices, those generally recognized byagricyft
experts for the area; or (2) for organic farming practices, those :
recognized by the organic agricultural industry for the ar

3 adjustments for
ity, FM, etc. For AFPH

A plan of insurance off
and states that comp

e Unit of measure for the crop
ds; hun oltars, etc.) calculated by

. : owthe unit by the guarantee per acre
!;

; , dig, or otherwise remove the crop from the
policy/fendorsement/crop provisions for speciiic
ecrop.

head has emerged from the leaf sheath and is visible to

Land-that has a loss frequency and severity potential that cannot be rated
adequately on the standard rate table, such as a flood plain, high sand
content soil, high aluminum toxicity soil, high sodium content soil, high aikall
soil, peat soll, soll with high or low pH, etc.

A domestic establishment including the members of a family (parents,
brothers, sisters, children, spouse, grandchildren, aunts, uncles, nleces,
nephews, first cousins, or grandparents, related by blood, adoption or
marriage, are considered to be family members) and others who live under
the same roof.

The dollar amount paid in the event of an insured loss.
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EXHIBIT 1
DEFINTIONS

Indemnity Summary A computer-generated document showing the instired's doll%amo
indemnity payment by crop and unit number. _
Initially Planted The first occurrence of planting the insured crop on in
the crop year.

inttial Planting The earliest calendar date that an insured co i lanted and
Date qualify for a replanting payment if such pay
provisions, {If planted prior o this date, t

-replanting payment but is still insurable.

Insurable Acreage Acreage that meets all policy insu
whether or not such acreage i

Insurance Contract A binding agreement between

for the insured agr
Endorsement, ks
CFR Chapie

will constitut
Insurable Interest The
i
Insurance Period ng which\ or logs due to insured causes is assumed
ording to the icahl dorsement or policy.
insurance Polig De ithts and responsibilittes of the insured and the AIRP. Refer.to

tg
Insurance Rremiumy \\ t paid for insurance. (Does not include administrative

u *&\ ned person as shown on the application accepted by the AIP. This
terimdoss not extend to any other person having a share or interest in the
crop ({for example, a partnership, landlord, or any other person) unisss

specifically indicated on the accepted application.
red Acres insurable acreage that is insured in accordance with the policy. This would
include, buf is not limited to: (1) Insurable acreage reporied by the insured

by the acreage reporting date; or (2} Insurable acreage of the insured crop
reported by the insured after the acreage reporting date and the AIP
accepls such acreage as allowed by the policy provisions and paragraph 74

of this handbook.
Insured Cause of An unavoidable cause of loss defined in the policy or endorsement for
Loss which an indemnity can be paid.
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EXHIBIT 1
DEFINTIONS

Insured Crop ' The crop in the county for which coverage is avatlable under@e ins
policy defined in the Basic Provisions and the applicable Crop Provisiop
as shown on the application accepted by the AIP.

Interplanted Acreage on which two or more crops are planted in 4 do ot
: permit separate agronomic maintenance or harves ps.
Irrigated Practice A method of producing a crop by which wale ifici during the
growing season by apprapriate systems afcKat the proper times, with the
intention of providing the quanfity of water nae d produce at least the
yield used to establish the irrigated pfodustio ntee or amount of
insurance on the Irrigated acreageptanted tosth red crop
Kansas City (RMA) The naticnal office responsibfe & B¢ eptanece and processing of
Office electronically transmitted d . S op insurance program, for
or developing policy ions and other
g and issuingut ting and loss

e po older after the final

3& %y the producer after t'hé sales
5@5 Pocument Book.

Late-Filed
Acreage Report

Late-Filed
Application

Late-Filed Claim

Late Planted

within the insurance period for PP coverage and
icable to the insured crop, the acreage is prevented
thel$inal planting date or during the late planting period {if
srop), but is planted after the late planting period (final
 late planting pericd is not applicable).

p provisions providing automatic late-planting coverage, this is the
period that begins the day after the final planting date for the insured crop
and ends 25 days after the final planting date, unless otherwise specified in
the crop provisions or SPOIs. For acreage planted during the late planting
period, coverage is reduced according to the crop policy provisions {or
SPOI, if applicable).

Legal Descripfion A specified section, township, and range (or parts thereof) as ideniified by a
land survey.

lLegal Entity or V Refer o PAR. 14.

Person
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Level Election

Liability

Liabitity Adjustment
Factor (LAF)

Loss Adjustment
Contractor (LAC)

Loss Ratio

Management of
a Crop

Measuring Wheel

&

plé Perll Crop
rance (MPCI)

MIF

NAP

FEBRUARY 2010

EXHIBIT 1

DEFINTIONS

The percentage of coverage selected by the insured from these
FCIC that is used to determine the production guarantee, premi

dollar amount of insurance, 7
The dollar amount of insurance coverage used in t ium pu
for the insured agricuitural commodity. :

LAF ot MI

NOTE: However, for the purpose of detetmitiing a hare will
be excluded from liability.

When the dollar claim (determined) ligk
determined by the adjuster (excluding
form) is greater than the dollar ac

dollar acreage report liability\Dy
liabllity of $1557 divided by cl
LAF (1557/2000 = 7785

the day-to-day operation (contrbls.
e, irrigate, fertilize, spray, and harvest) of

unit. Refer o PAR. 22 and Exhibit 18.

Crop insurance policies, which generally cover more than one cause
of loss and that are sold and serviced by reinsured companies.

An acronym for Non-tnsured Assistance Progran. NAP covers non-insured
commercial crops or other agricultural commodities (except livestock) for
which CAT Coverage is not available and that is produced for food or fiber.
NAP provides coverage similar to what CAT coverage would be if the crop
were insurable under multiple peril crop insurance,
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EXHIBIT 1

DEFINTIONS
National Resources Formerly the Soit Conservation Service. O
Conservation
Services (NRCS)
Native sod
Negligence
New Crop The offering of insurance ot g ah by FCIC on a crop
Program that has not previously beenen @ Or reinnsurance coverage.
Next Lavel i Y e nts,
‘Supervision
Neon-contiguous is separated fro er acreage of the

neither o y the insured nor rented

owgver, acreage separated by
y, or an irrigation canal wilf be

Notice of
Acceptance

writteh notic d)to be provided by the insured to the AP not later
72 hours a 5 ceutrences or 15 days after the end of the
e sver is earlier, as identified in the policy provisions.

Notice of Loss

sealled companion crop. [tis a crop planted into the same
e another crop, that is intended to be harvested separately, and
planted to improve growing conditions for the crop with which it is

e Hard copy of all original documents for each insured maintained by the AlP
% , _ in their headquarters or as otherwise specified in the AlPs Plan of

Nur

Operations required by Appendix |l of the Standard Reinsurance

Agreement,
Offset - The act of deducting one amount from another amount.
QOperaior or Refer o PAR, 12.
Tenant
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Optional Unit

Organic Agricultural
Industry

Orgénic Crop
Organic Farming
Practice

Organic Plan

Organic Standards

Original Acreage
Report, or
Raisin Tonnage
Report

Other Use

% of Insurance

Planted Acreage

FEBRUARY 2010

EXHIBIT 1
DEFINTIONS

Further division of a basic unit as allowed and described by thg Ba
Provisions, Crop Provisions, or SPOIls, The insured must pay t
for each opftional unit that is shown in the actuarial documents
PAR. 55,

Service, the agricultural departments of u

arsitiesgr other persons
approved by FCIC, whose research or i

atiopris related fo the specific

in 7 CFR part 205,(t
insured and a célif
prescribed

year, by crop, used to determine the
premium. {See Acraage Report).

age in a manner that is different from the original
yovided in the insurance provisions for the crop.

Refer to PAR. 11.

Atype of a crop insurance contract such as a revenue or a group risk plan
of insurance.

Land in which seed, plants, or frees have been placed appropriate for the
insured crop and planting method, at the correct depth, into a seedbed that
has been properly prepared for the planting method and production
practice. ‘

405 FCIC-25010 (LAM)



Prairie Pothole Natlonal -©
. Rriotty:Area

Priority Area
Polar Planimeter

Policy

Policy Gonfirmation
Policyholdsr
Policyholder File

or folder

Policy Number

Power of Attorniey

Practical ant

Premium Adjustment

Premium Discount

FEBRUARY 2010

EXHIBIT 1

DEFINTIONS

acreages.
See Insurance Contract.

A form or document issued {o yrex ating that the application,

The individual or entity li been accepted

and issued coverage b

ntains copies of
ppraisal worksheets,
ile or folder.) Some AlPs

> acreage r
sured’ ra@
1 a@ s Jocuments and another file

Q = d naming another party to act on behalf of
¢/insured. For ce purposes, this document may be specific to
Only
ming procedure or method, such as irrigated, summer fallow,

us’crop, etc., shown on the actuarial documents for which a
e premium rate and/or yield has been established.

A farm visit by an adjuster in which an appraisal is usually made on a part
of an insured crop unit, and in some instances, written permission is given
to make other use of or destroy the affected crop.

The APH yield calculated by the ageht prior to approval by the verifier.
Preliminary yields are used to provide coverage estimates and premium
quotations.

A premium cost adjustment applicable to some policies, based on
continuous favorable insurance expetience or Unfavorable insurance
experience for the crop (also referred to as Experience Adjustment Factor).

A reduction in the base premium rate for unif consolidation, good
experience, as applicahle, efc.
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Premium Subsidy

Prevenied Planting

Previcus Crop Year

Price Election

Prior Crop Year
Prior APH Yield

Producer Premiuim

Production Guarantes
{Per Acre)

FEBRUARY 2010

"The amounts contained in t :
value per pound, bushel, ton, caftan,

EXHIBIT 1
DEFINTIONS

The portion of the base premium paid by FCIC for the level elected
authorized by law, '

Fallure to plant the insured crop with proper equipme

planting period. The insured must have be
insured crop due o an insured cause of lo!

The crop year immediately preeeding\h

the purposes of determi

Two or mote crop years

The approved - z

APH form.

e preyvious '
N -
er nust pay after the subsidy is

(15
ed by the insured. For some crops (e.g., .
antee per acre for harvested acreage is higher

ons, tomatoe quar
ahthe guargntesdornharvested acreage, or the guarantee may vary
withthe matuh (stage) of the crop. Also, if late planting provisions apply

to lh crop awhsropoacreage is planted during the late planting period, the

el percentage

production hefore the indemnity is computed.

A written record showing the insured’s annual production and is used by the
AIP to determine the insured’s vield in accordance with section 3 of the
Basic Provisions. The report contains yield information for previous years,
including planted acreage and harvested production. This report must be
supported by writien verifiable records from a warehotiseman or buyer of
the insured crop or by measurement of farm-stored production, or by other
records of production approved by the AIP on an individual case basis.
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EXHIBIT 1

DEFINTIONS
Production The latest date production reports will be accepted for inclusion in the
Reporting Date period to be used to calculate an approved APH yield for the cu

year, and is the earlier of the ARD or 45 days after the
date for the crop for the current crop year, unless sta

SPOIs,
Production to Harvested and/fof appraised quantities of a crop,produced uding
Count - appraised production from uninsured caus loss) from a unitywhich are

subtracted from the unit's production guar e in

Prohibited Substance Any biological, chemical, or other sgéptthaty ibited from use or Is not
included in the organic standards fo - ified organic,
transitional or buffer zone acr &t h\substances are contained

at 7 CFR part 205.

Quality Assurance An established review process
: document the performan
(This review process is

e policy alfows for

Quality Adjustment }
i grades at or lower than

Factor

Raisin Tonnaée
Report

Range f the S ttlrews of a township identified as being east

Recognized Good
Farming Practi

dgetts RIV (discount) that the buyer applies for each quality
8 h allowed by the policy provisions. The RIV applies only

2 at least one type or level of defect for which there is not a pre-
d discount factor listed in the quality section of the SPQls.

Redtctio
(RIV)

enal Office(s} of the Risk Management Agency. For the assigned

states, the RO performs program and underwriting services for the crop

insurance program. :

ginsured Company Private insurance companies selling and adjusting multiple perll crop
insurance reinsured by FCIC. Also known as AlP.

Relative An individual who; (1)} is a parent, brother, sister, child, spouse, grandchild,
or grandparent; or (2} either resides in the household of, or engages In
business with respect to a farming operation with, the person in question
regardless of whether or not the individual is related by blood, adoption, or
martiage, ‘

Releasing Agent Refer to Ceding Agent.
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A

Replant Claim

Replanted Crop

Replanting

Replant Payment

Reported Damage
or Loss

Representative

avised Acreage
Report or Raisin

Tonnage Report

' Risk Classification

FEBRUARY 2010

EXHIBIT 1
DEFINTIONS

An insurance document submitted by the insured after an inspection tha
records the number of acres replanted, not replanted, and the cost of
replanting any damaged acres from which a replant indgmnity(Wi

the

computed.,

specifically made optional by the policy an
crop and insure it under the policy covetin
replanting is required by the policy.

insured elects
e firstiysured crop, or

Performing the cultural practices negs
the seed or plants of the damgged.Q

replacing the seed or plantg ¢ 3
The same crop does not nete v
crop unless different types or vagiefie

otherwise specified in th

sured crop, and then
e same insured acreage,

etap @nd require only that samples of the crop residue be left
not the same thing as Representative Sarmiple Areas, as

Strips of the unharvested crop that the insured is required, in
accordance with policy provisions, to leave if damage is initially discovered
within 15 days of or during harvest.

Completed when changes and/or corrections are made to the original
acreage or tonnage report. Revised acreage reports (fonnage reporis)
prepared after the acreage (tonnage) reporting date, must be approved by
the AIP hefore they are processed.

Classification provided for each individual and crop that is used in the

premium calculation for the crop. This classification may be based on the
individual's actual yield history, master yield, land, and/or other factors.
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EXHIBIT 1
DEFINTIONS

RMA An acronym for Risk Management Agency. RMA administersthe Feder
crop insurance program.

Sales Closing Date The last date for the crop year that a producer may a ra
crop in a specific county and the last date by which chagge
the crop insurance coverage for a crop year,

Scale Ruler A callbrated ruler for use with tapes gradu Scale
rulers for chains are graduated in 860 fest inch and 2,000 feet

{75.7 parts o inch.) A fool that can bg use
measurements.

ente of planting any -
insured crop on the same
nt agiicultural

Second crop With respect {o a single crop
agricultural commodity for
acreage. The second crop
replanted crop. A cover p and planted

for the purpose of hayi »

that is hayed or graz Nis Btherwise harvested

(ND
ps<will be considered as planted
ise harvesting. A crop meeting
idered to be a second crop
. Notwithstanding the references to

0

Section
Share
Sketch M
art of the policy (contained in the county actuarial documents) that
Wains specific provisions of insurance for each insured crop that may

vary by geographic area; e.g., planting dates, rotational requirements,
exclusions to the policy, efc. '

A form used to record facts; e.g., used as an attachment to claims or
acreage reports when there is not enough room in the narrative to record
required documentation and for additional documentation regarding
controversial claims, unusual cases, uninsured causes, not following good -
farming practices, elc.

Standard The agreement between an AIP and FCIC by which the

Reinsurance insurer cedes to FCIC certain Habilities arising from the insurer's sales of
Agreement insurance policies in return for a portion of premium monies and

administrative expense reimbursements,
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SSN or EIN

State Premium
Subsidy

Sub-field

Substantial Beneficial  An interest held by any person of aiJe

Interest (SBI)

Successor-In-
Interest Enti

Summary

Termination for
Indebtedness Date

FEBRUARY 2010

EXHIBIT 1
DEFINTIONS

The social security number or Employer Identification Numbet\us
insurance application forms to track an insured entity's insurancehi
Insurance coverage cannot be offered if the SSN or EINis ho
the prospective insured.

The portion of the premium paid by the state, when applicakle.

A part of a field whete damage is so variablewithin the field that'smaller

divisions of the field are necessary in ord

@ fed unless the spouses can
prove they are legally sepa ) 3 gparaie under state

law. Any child of an individual appiip individuakinsured will not be
considered to have a SBH

he insured and each
50 percent share in
Id be considered to have a
$§ partnerships and the
he spouses of the individuals
@ss the spouse was one of the
. However, if each parinership is
interests, then each would only have
red and although the partnership would

N

intere %

in thelins e individuals would not for the purposes of
) tyf% entitled to receive all of the experience earned

o the insured, based upon the insured's acreage report,
gthe insured crop and the guarantee or amount of insurance
rovided by unit.

organic farming practices, that is necessary to produce the crop and is
generally recognized by agricultural experts for the area to conserve or
enhance natural resources and the environment. :

A person who rents land from another person for a share of the crop or a
share of the proceeds of the crop (see the definition of “share” above).

The date specified in the crop policy or endorsement on which the

insturance contract is subject to termination because of failure of the insured
to pay the premium and/or administrafive fee in full prior to this date.
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Tilled

Timely Planted

Township

Transfer of

Coverage .

Transfer of
Contract/Policy

Transfer of
Indemnity
Transferse

Transferor

Transitional Acreage

Uninsured Acres

Uninsurable Am%

SDA

Varying Share

Verifier

FEBRUARY 2010

EXHIBIT 1

DEFINTIONS

insured crop in the county. :

Planted on or before the final planting date design - e
PRIOXNY

A tract of land approximately 6 miles squarg’containing a ately 36

sections, each 1 mile square,

Refer to Transfer of Indemnity.

payment to another pa
. transferrad on part

ht to an inc&@v from another party.
Q S
an indemnity to another party.

ganic acreage.

'to be desigiate
: ]e acreage that is not insured in

ovisions.

ble, insurable segment of land on which an insurable crop is
Vseparate production records have been kepf, and meets other
glines defined in the crop policy; endorsement or oplion, if applicable;
ot SPOls.

Land which is not rated on the actuarial map or actuarial listing, requiring a
Written Agreement (sometimes known as unclassified or uninsurable).

An acroenym for United States Department of Agriculture.

A landlord-tenant agreement that allows for different crop shares within the
same urit,

Individual or organization authorized by FCIC to verify APH records and

- data furnished by the insured to the AIP in order to caloulate and determine

the approved APH vield.
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EXHIBIT 1
DEFINTIONS

Verify Determine by an on-site inspection, whether information subritted
and accurate through independent means in accordance with p

Information from independent third parties or indep
must be abtained.

Void When the policy is considered not to have ed for a crop y
of concealment, fraud, or misrepresentati

Whole Farm Unit All insurable acreage of two or morg/instired planted in the county in
' i3 egins for each crop

for the crop year. All crops fopwhic 3 nit structure is
j { . At [east two of the
insured crops must each co
ali insured crops in the whole fagw uni & unif must be
insured under the same AlP, unless
specified otherwise in { Ols. (Forthis
definition under CRG=a e applicable Basic

} the insured that alters designated
fhat is authorized under-the
& SPOIs for the insured crop.

kY réd that certifies that the insured does not
: insu% the crop for that crop year. ,

<

Written Agreement

Zero Acreage Report
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EXHIBIT 4

UNITS OF MEASURE OF PRODUCTION, BY GROP
CRCP NAME UNIT OF MEASURE Q < Q
A[monds . Pounds oS < < \V
Grdindex \ \d
Apples (Area B) Bushels (42 1bs.}
Apples (Area C) Bushels (40 Ibs.}
Apples (Area A) Boxes (36 Ibs. loseffield box)
Avacados Callfornia Only (Pilot} Pounds/Dallars 4/
Avocados Florida Only (Pilot) Bushels {65 Ibs.)
Barley Bushels (48 ibs.) / \ \ ) )
Barley (Malting) Bushels (48 lbs.) ) ~
Beans (Processing) Tons 3/ A Q((\\\\
Blueberries - : _ Pounds QQ ((\ :
Cabbage 2 ' Hundreq@/e_\igh\l\ . - @ \>>
Canola/Rapeseed Pour@s\\\/ a ' \5)
ARHCHEISRIGH I Basr/bbiisd R
ARH Cherry (Piiof) _ &K\ﬁ\n\\aﬂ%{s 4 QO
Chlle Peppers, Frboessing (Pi}lzt)\ ( (\ m\gollars 4/ Q\ ‘\\/
Citrus (AZ-CA) {g
{Navel, Valencia, Swesef
{Lemons})
{Grapefruif}
{Tangerines, Tangelos, Mandarin
#t \\
Ciirus_(FL) \g\@
Cilru%igo\()\ N
fféxg&\im{\s{re@ ) A % Tree Damage/Dollar 1/
yfivaled Clgrds (Pilot) Dollar (ndividual Glam Value) 5
Botn{@fain) 2/ Bushels (56 Ibs.)
Cp{Silage) Tons 3f
%ton Pounds
Cofton, ELS Pounds
Cranberries . Barrels (100 Ibs.)
itd ;:rg::n Ttr;z Crops the‘ Ioss measurement is first based on the % of tree damage, and then the: dollar [ess is determined

2/ To convert weight of ear corn {o equivalent bushels of shelled corn divide by 70.

3/ Tons = 2000 pounds

4/ Loss measurement is first based on weight/capacity measurement as shown, and then is converted to dollais.
5/ Clam value by size
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EXHIBIT 4

UNITS OF MEASURE OF PRODUCTION, BY CROP

CROP NAME UNIT OF MEASURE .

Dry Beans Pounds ¥4 <> K& )
Figs Pounds

Flaxseed Bushels (56 1bs.)

Florida Fruit Trees (Pifot)

% Stand/Dollar 1/

Farage Production

Tons 3/

Forage Seed {Pilot}

Pounds

Forage Seeding

% Stand/Doltar 1/

Grain Sorghum

Bushels (56 [bs.)

Grapes

Tons 3/

Table Grapes

Lugs (20-21 Ibs. 2/)

)
NN

AN

Hybrid Corn Seed

Bushels (56 |bs)\/@>ﬂar -4

AN

Hawail Tropical Fruit (Pitot)

Pounds

)

Hawaii Troplcal Fruit Trees {Pilot) % Tree dér{a@cﬁu\ﬁ\ N
Hybrid Sorghum Seed Busheb (sl 4/ (1 &
Livestock '\QU}'W{'MQ . ((s

Macadamia Nuts

Macadamia Trees

Millet - )

Mint

Mustard

Nursery K < Tatla nd@\dﬁa! Plant Value)
Oals @ ) NBushiels (a2 Ibs.)

Oniopis~. NHugdredwelght

ﬁ*“‘?\i‘m

F‘”a ‘ﬂ& \rid Index

x angeland, Forage Pﬂl&
mlndex plan

Grid Index

Bushels {50 Ibs.)

\Q\eangvé Pouncdls
l?\;ars Tons 3/
Peas, dry Pounds &
Peas, green Pounds

4/ For Forage Seeding, the loss measurement ls first based on the % of stand, and then the dollar loss Is determined from
this. For Tree Grops, the loss measurement Is first based on the % of tree damage, and then the dollar loss Is

determined from this:

2/ 20 Ibs. in Arizona and Coachella Valley, CA district; 21 lbs, in alt other CA d:stnc{s

3/ Ton = 2,000 pounds

4/ Loss measurement is first based on weightfcapacity measurement, as shown, and then is converted to dollars.
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EXHIBIT 4

UNIT OF MEASURE OF PRODUGTION, BY CROP
CROP NAME UNIT OIF MEAE‘_»URE
Pecans Pounds/Dollars 2/ K& )
Peppers 1 1/9 bushels (per box) /Dolar -2/
Plums Lugs (28 Ibs.)
Popcorn Pounds #3
Potatoas {Nerthern and CentralfSeuthern) | Hundredwelght ‘
Prunes Tons 1f
Pumpkins (Pilot) Tons {t{
Ralsins Tons 1//Dollar -2/ \
Rangeland (GRP) (Pilot) Tons i N ON\N\/
Rice Pounds 2 /\((\
Rye Bushels (85 Ibs,[ SN
Saffiowers Pounds #% - \ K&\\

Sorghum Silage (Pilot)

o[ (0 Y

2~
Soybeans BuenoR @) J) © (5
Stonefruit \@
(Apricots). ,
(Necfarines)

(Freestone Peaches) <\

{Proc. apricots and Proc. Pegchaa). 1 NN

Sugar Beets \"1'9}1 A v ((\b

Sugarcane PoundsK\ \\\>

Sugarcans (HaWaiian)\ Pounds \

Sunflower Seed (@@

Sunflower gt;/ed\\ﬂ\l})qcﬁ) ﬂ '

Swegt Corn(Rrocessing)—

Q&gns 1

Swee{ Com{Eresty )

Containers (42 Ibs.) fDollar -2/

%gl\ém\ato}s\\g?ﬂot) \ Hundredweight
}0) B 7 Pounds
'\FQM%{Processing) Tons 1/

atoes (Fresh)

Cartons (25 Ibs.) /Dollar -2/

j omatoes (Fresh Guarantese)

Cartons (25 Ihs.)

Walnuis Pounds
(Cultivated} Wild Rice Pounds (25 Ibs, per bu. for MN & 28 bs per bu. for CA.)
Wheat Bushels (60 lbs.)

A/, Ton = 2,000 pounds.

2{ Loss measurement is first based on weight/capacity measurement, as shown, and then is converted fo dollars.
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EXHIBIT 10
CLAIM CHECKLIST FORM STANDARDS

Insured’'s name

Claim number

10}
w

O 000 O0OO0Do0o0D0[po0DDoDooCcoaogogagoooogoaoo o<

o

T o S T O e e s

i
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o
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o 0
[m] 0
@] (]
O 1

© oy o B oW N =

M a2 O 4 ';a A A A W3 ek =
(=T o I - N B o S L 2 o T ]
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Crop(s)-Unii{s)
insured Present

Insurable Entity verified

Timely Notice

Share Verified

Companion Confract Verified {if applicable)

Legal Description Verified

Practice(s) Insurability Verified

Insurable Type/Variety Verified

N

Planting Dates Verified \\\

Unit/Unit Division Verified / / (f‘\\
Risk Area Verified ' Q((\
Insurable Cause Of Loss ‘ ®< fr\\
Similar Damage \ (~ \5\
Reasonable APH \ N

Insurable Acreage ) > @

Sharing Interesig>\ \ ((b @
.

Options/Endo

Fed Preduction Verified

Other Names/Entities for Preduction Verified

All Production Accounted For

Unusual/Controversial Circumstances

Reviewed Completed Claim with Insured or insured=s Representative

Obtalned Signatures

Second Crop Acreage,

Signatures,

Other

Other,

This form example does not illustrate signature and date entrles. Refer to instructions in paragraph B above.
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Kentucky Proper y
and Casualt




Unit1  Principles of Insurance 5

_ELEMENTS OF INSURABILITY

%Y

Y

Pure Risk, Speculative Risk
Although theoretically almost anyone could paeh

who can be insured and for what.
For instance, insurance cannot be use

o
=
-
o
o
=
]
o
A
g
2
2
0
o
e
£
]

Exercise

For each of the examiples listedhelow, indics r-it is a pure risk (P} or
a speculative risk ( '
A Har &0 he buys @%@l@t at the neighborhood con-
re :
fur coa%a@t e storage warehouse,
RS M tning mds% n Frank’s new house yet, and a severe

e

Interest

asic rule concerning who can be insured states that before you can ben-
rom insurance, you must have a chance of financial loss or a financial inter-
t in the property. This is called an insurable interest. You have an insurable
interest in your own home, but not your neighbor's home.

i
1
i
i
;




6

Unit1  Principles of Insurance

he\risk must be large enough to create a financial hatrdship for the indi-

witluiz involved. A financially insignificant risk, such as the chance that
you might lose a pair of inexpensive sunglasses, is not insurable.

The loss must be calculable. In addition to requiring adequately “large”
risks, only risks for which the cost of loss is calculable may be insured. Risks
that involve loss that can’t be assigned a financial value are uninsurable,

The cost of the insurance must be “affordable” to the insured. If the risk
is so severe that it requires the insurance company to charge prohibitively
high premiums to accumulate enough money to pay losses, it is not an
insurable risk. Even if the person purchasing the Insutance could afford to
pay it, the cost should be only a fraction of the value of the item itself.

There must be a large number of petsons with a similar potential loss
available for the insurance so that overall, losses become predictable,
The law of large numbers applies here. To accumulate adequate funds to







806 KAR 9:030. Adjusters, apprentice adjusters; licenses, restrictions. Page 1 of

806 KAR 9:030. Adjusters, apprentice adjusters; licenses, restrictions.

RELATES TO: KRS 304.9-070, 304.9-430(2){q), 304.9-432(2)(d)

STATUTORY AUTHORITY: KRS 304.2-110(1}

NECESSITY, FUNCTION, AND CONFORMITY: KRS 304.2-110{1} provides that the Executive Director of the%ﬁi
promutgate adminisirative regulations necessary for or as an ald to the effectuation of any provision of the Kentugiy Insu

Code shall not authorize representing the
Insurer and the insured or claimant.

Saction 1. (1) An adjuster's license issued to an applicant pursuant to the provislons of the ins
Interast of both Insurer and the insured or claimant. A licensee shall not represent the Interest of

{2) At the fime of application, an applicant shall elect fo act solely on behalf of:

{a) Insurers; or

{b) Persons claiming benefits under insurance or annuily conlracts.

{3) A licensee shall be deemed to act In a fiduciary capaclly to his princip

{4) The executive diractor shall not Issue a license untll the prospactive {(ce
806 KAR 9:210,

Section 2. A license shall, by label, distinguish clearly between th wing categorgs, as elech ® pursuant to Section 1(2) of
this administrative regulation, %
(1A llcensea who acls solely on behalf of insurers shall be n endent adjus% -
{2} A licensee who acts solely on behalf of persons nefits under Insu@ contracts shall be known as a "public
<

ividual Is Issued an adjuster ficense in accordance

g/amount of $1000 and In accordance with

adjuster.”

Section 3. An individual may hold anly of

Appiléation (7-15-2002 edition)",

L\

SR obtalned, subject to applicable copyright law, at the Kentucky Office of Insurance, 215 West

http:/fwww.lrc.state ky.us/kar/806/009/030 . htm






304.9-020 Definitions for subtitle.

As used in this subtitle:

(1) "Agent" means an individual or business entity appointed by an insurer to‘sell of fo
solicit applications for insurance or annuity contracts or to negotiate_insu ot

(2) "Appointment" means a notification filed with the insurance o

annuity contracts on its behalf}
t an mauyrer
has established an agency relationship with a producer;

(3) "Appointment renewal" means continuation of an insuref’s existing appdintment

(4) "Business entity" means a corporation, association, parteership, limited liability
company, limited Hability partnership, employe ' ional employer
organization, or other legal entity;

(5) "Crop insurance" means insurance providin
from unfavorable weather conditions,
infestation, discase, or other yield-red
private insurance market or that is idi 3 ¢ p Insurance
Corporation, including multi-peril i

(6) "Home state" means the Districto
States in which a licensee
principal place of busine

rritory of the United
ace of residence or

s
gotiate insurance or annuity
% aging general agent, surplus lines
manager, rental vehicle agent and
ducer and managing employee, and

r

(7)

"Insurance producer™

clydes credit life, credit disability, credit property,
wary unemployment, mortgage life, morigage
naranteed automobile protection insurance, and any

)

\)
should be designated a form of limited line credit insurance;

director determines
imited line credit insurance agent" means an individual or business entity who
sells, solicits, or negotiates one (1) or more forms of limited line credit insurance
coverage to individuals through a master, corporate, group, or individual policy;

(10) "Limited lines insurance” means the lines of insurance defined in subsections (5),
(8), (14), and (16) of this section and any other line of insurance that the executive
director identifies in accordance with KRS 304.9-230(1)(e) or recognizes for the
puipose of complying with KRS 304.9-140(5);

(11) "Negotiate” means the act of conferring directly with, or offering advice directly to,
a purchaser or prospective purchaser of a particular contract of insurance
concerning any of the substantive benefits, terms, or conditions of the contract;



(12) "Sell" means to exchange a contract of insurance by any means, for money or othe
valuable consideration, on behalf of an insurer;

(13) "Solicit" means attempting to sell insurance or asking or urging a person(to app|
for a particular kind of insurance from a particular insurer;

(14) "Surety” means insurance or bond that covers obligation to pay th

(15) "Terminate" means the cancellation of the relationshi
producer and the insurer or the termination of an insur
transact insurance;

(16) "Travel insurance” means insurance coverage for i
baggage, life, sickness and accident, disabilit

carrier;

(17) "Uniform business entity application” means\the current version\oRthe National
Association of Insurance Commissio iform\business ication for
resident and nonresident business entiti

(18) e current \vers of the National

fongfs ufij tvidu lication for resident

. fective June 20, 2005, -- Amended
. 4, el 15, 2002, -- Amended 2000 Ky. Acts

mended 1998 Ky. Acts ch. 341, sec. 43,
% Ky. Acts ch. 301, sublit. 9, sec. 2, effective

jon\Note (6/20/2005). 2005 Ky. Acts chs. 11, 85, 95, 97,
he Reviser of Statutes to correct statutory references to
names have been changed in 2005 tegislation confirming
K the executive branch. Such a correction has been made in this



304.9-070 "Adjuster" defined.

O
An adjuster is any person, who for fee or compensation as an employee of an insurer o
an independent contractor investigates or seftles claims arising undet insutgnge \
on behalf solely of either the insurer or the insured. The definition of adjuster shall not ‘

deemed to include, and license as an adjuster shall not be required of:

(1) Attorneys-at-law admitted to practice in this state, when actjs
capacity as attorneys;

(2) A licensed agent of the insurer to whom claim authorit

insurer if the agent receives no compensation for p ;

(3) Salaried traveling representatives of a mutual or & .

(4} ~Persons employed only for the purpose o ainigyg mroanding a loss or
furnishing technical assistance to a licens er,\ancluding but not limited to
photographers, estimators, private investig riting experts;

or

(5) Persons performing adjusting servic

for crop insurance pursuant to KRS
Effectlve; June 20, 2005

History: Amended 20
2002 Ky. Acls thZ ~16,-ef]
ch. 262, se

;
v effedtiye \Apri
sec. 7, ¢

nt's licenses

cgtéhc 20, 2005. - Amended

02 -- Amended 1984 Ky. Acts
70 Ky. Acts ch. 301, subiit, 9,

<



304,9-200 Contents of license - Change of address -- Refundability of fees.
(1) The license issucd under this subtitle or to a surplus lines brolker, life sgl nen

issuance, the lines of authority, and any other information the
desms necessary.

(2) 'The licensee shall inform the executive director in writing
the executive director of a change of address or changeof
(30) days of the change.

(3) After completion of application for a license any prelicensing

ey and the taking

refuse to issuc the license and prom
the grounds thereof. )

(4) If alicense is refused, the exe
fee tendered with the licens

hall prompily refund any sppointment
ication for license or

(5) yerf ek PXE $\difector's duties, the executive

gch, 32, sec. 16, effective July 15, 2008, -- Amended
21, offective July 15, 2002, -- Amended 2000 Ky. Acts
ectiveyTuly 14, 2000, - Created 1970 Ky, Acts ch, 301, subtit. 9,
218, 1970,

Aend 1 81 instruct the Reviser of Statules to correct statutory references to
; ageligienend afficers whose names have been changed in 2005 legislation confirming

apization of the executive branch. Such a correction has been made in this



304.9-260 Continuation and expiration of license -- Receipt of remewal fees
Continning education documentation.

(1) EBach license issued under this subtitle, surplus lines broker license, Jif

(a) At loast thirty (30) days before the renewal regues

or her licenses to be renewed during that o sdr. Wigh the licensee’s
written consent, an insurer or the licensegls b ay request that the
office send the renewal list to the in @ o the empl

distribute the renewal list to the requeshipg insurer z instead of to
the licensee;

(b) Beginning January 31, 200 ¢Vrenewal, an
individual holding a veside icle managing
employee, and life settienge % compliance with

sy . 293, individual licensee

confinning education

g i drpshiail submit the renewal
Gocumentation pursuant to
tor by the last day of the
mbered year after the date the

request, conti Q‘

KRS o5 and fees
license % i
lidert ysped, and eg

il -numbered year thereafter;
(¢) Beginging January 31, % onjunction with license renewal, an
individual\holding a réside nse for agent, rental vehicle managing
aitlement Broker shall show proof of compliance with
ing cducationspusiant to KRS 304.9-295. An individual licensee
i 2 dd—numb ered year shall submit the renewal request,
ourse completion documentation pursuant to KRS

(d) A business entity that is issued a license in an even-numbered yoar shall
% submit the renewal request and fees to the executive director by March 31 of

the next even-numbered year, and each subsequent even-numbered year
thereafter; and

(6) A business entity that is issued a license in an odd-numbered year shall submit
the renewal request and fees to the executive director by March 31 of the next
odd-numbered year, and each subsequent odd-numbered year thereafter.

(2) (a) Any license referred to in subsection (1) of this section for which the request
for renewal, any required continuing education course completion
documentation, if applicable, and fee are not received by the exccufive




director shall be deemed to have expired at midnight on the last dg of the
birth month for individuals and on March 31 for business entities;
(b) :

©

plicable, shall be
day of the birth

(d)

udto military
umstance may
ensee may also

3)

(4) As a condition to or i
license, the execut

AitD

As a con

the continuation of any license, the
hs demonstration of continuing education
jcense, and any lcense shall terminate and be
tor if and when the demonsiration becomes

®

A
LOX

s to temporary licenses issued under KRS 304.9-300, and
one (1) full year prior to the end of the applicable biennial

Effective; July 15, 2008

History: Amended 2008 Ky. Acts ch. 32, sec. 17, effective July 15, 2008, -- Amended
2005 Ky. Acts ch, 143, sec. 11, effective June 20, 2005, -- Ameided 2002 Ky. Acls
ch, 273, sec. 25, effective July 15, 2002. -- Amended 2000 Ky. Acts ch, 393, sec. 20,
effective July 14, 2000, -- Amended 1998 Ky. Acts ch. 485, sec. 1, effective July 15,
1998, -- Amended 1982 Ky. Acts ch. 320, sec. 13, effective July 15, 1982, -
Amended 1978 Ky. Acts ch. 161, sec. 4, effective June 17, 1978, -- Created 1970 Ky.
Acts ch, 301, subtit, 9, sec, 26, effective Jue 18, 1970,

Legislative Research Commission Note (6/20/2005). 2005 Ky. Acts chs. 11, 85, 95, 97,
98, 99, 123, and 181 instruct the Reviser of Statules fo cotrect statutory references to
agencies and officers whose names have been changed in 2005 legislation confirming
the reorganization of the executive branch. Such a correction has been made in this
section. :



304.9-430 Adjuster's license — Qualifications -- Examination -- Cat@trop
adjustments,

(1) No individual or business entity shall in this state act as or hold hir
ouf to be an adjuster unless then licensed by the Kentucky Office
adjuster, Application for license shall be made 1o the executive di

stated in KRS 304,4-010,

(2) To be licensed as an adjuster the applicant shall:
(@) Bean individual twenty-one (21) years or ¢

(b) Be a resident of Kentucky, or residgn
residents of Kentucky to act as adjuster

{c) Be an employee of an insurer, a

special education or training as
condracts of sufficient duration

3

The executive divector may require additional information or submissions from

applicants and may obtain any documents or information reasonably necessary to
verify the information contained in an application.
. (5) Notwithstanding the provisions of this section, no adjuster's license or qualifications
shall be required as to any adjuster who is sent into this state on behalf of an insurer
: for the purpose of investigating or making adjustment of a particular loss under an
insurance policy, or for the adjustment of a series of losses resulting from a
catastrophe common fo all losses.

Effective: July 15, 2002

History:Amended 2002 Ky, Acts ch. 273, sec. 34, effective July 15, 2002, -~ Amended
2000 Ky. Acts ch. 393, sec. 32, effective July 14, 2000. ~- Amended 1984 Ky. Acts




ch. 262, sec, 3, effective April 1,1985, - Created 1970 Ky. Acts ch. 301, subiit,
sec, 43, effective June 18, 1970, 6
Legislative Research Commission Note (6/20/2005), 2005 Ky. Acts chs, 11, 83

the reorganization of the executive branch. Such a correction
section,



(IS} "Crop insurance” means insurance providing protection agaiqst damag
crops from unfavorable weather conditions, fire or lightning, ﬂoc%, ily irser
infestation, disease, or other yield-reducing conditions or p id ¢
private insurance market or that is subsidized by the Federal Crop\Insurance
Corporation, including multi-peril crop insurance;

(863t  "Home state" means the District of Columbia tate or territory of the

United States in which a licensee maintains

principal place of business and is lice a
(9) _"Independent adjuster” means a persc@ : §i§

(@) _Is an independent contmct{)@ an erb&ee of ar ent contractor, or

for tax purposes is tredi inde emlen(é%\n\%&r urrder Subtitle C of
the Internal Revemy%{ 26;5}.8.0. 663> 3101 2t seq.; |

(b) Is compensm%m'er or M@S\Mand | :
NN
rates, negetiates, a\f\\s es> propeity, casualty, or _warkers'

prinsipal place of residence or

individual or business entity required to be

(10)

an

N
managing-empleyees} and consultant;

(118 "Limited line credit insurance" includes credit life, credit disability, credit

Kentucky to sell, solicit, or negotiate insurance or

s li einsurance intermediary broker and manager, rental vehicle
ent and rental vehicle agent managing employee,-spesialty-eredit-producerand

propetty, credit unemployment, involuntary unemployment, mortgage er, mortgage
guaranty, mortgage disability, guaranteed antomobile protection insurance, and any
other form of insurance offered in connection with an extension of credit that is
limited to partially or wholly extinguishing that credit obligation that the executive

director determines should be designated a form of [imited line credit insurance;

Page 2 of 49
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304.9-440 Probation, suspension, révocation, and refusal of license -- Grounds
Penalty. &

- (1) The executive director may place on probation, suspend, or may impose ¢

(b)

ther state's insurance

{c) Obtaining or attempting to obtain a\licens y istepiesentation or

frand;
priating, \or con tmoneys ot
doing insura business of life

(d) Improperly withholding, misaj
ns of @)atua\g or proposed insurance
i h forihsurance;

properties received in the
or nolo contendere to any

seftlements;

©)
6
(2)
()

ritted any unfair insurance trade
ife settlement act;

ishonest practices; or demonstrating
, or financial irresponsibility; or being a

ense, life settlement license, or its equivalent, denied,
1 in any other state, province, district, or territory; .

J
the issuance of or renewal of any other license issued by this state or by any
ofher jurisdiction; or revocation or suspension of any other lcense held by the
licensee issued by this state or by any other jurisdiction; .
] (k) Forging another's name to an application for insurance, to any other document
related fo an insurance transaction, or to any document related to the business
of life settlements;

(D  Cheating, including improperly using notes or any other reference material to
complete an examination for license;




B D ——

{(m) Knowingly accepting insurance or life setflement business from an individya
or business entity who is not licensed, but who is required to be licensed undér
this subtitle;

(n) Failing to comply with an administrative or court order i
support obligation;

(0} Failing to pay state income tax or to comply with any administratiye or ¢
order directing payment of state income tax; '

(p) Having been convicted of a misdemeanor for w restitption is ordered in
excess of three hundred dollars ($300), or of i

(q) Failing to no longer meet the requirements fo

() If a life seftlement provider, demiprStrat 9
paymends to owners or failing to \-‘ tuahoblig
settlement contract;

{s) Entering into any life setflemen

that has not been

() If a licensee, having assig 5y : a subject fo a life
P provider licensed in

titational buyer as defined,
a of the Federal Securities
special purpose entity, or a

.’?\\" license could have been refused,

this state, an accredite
respectively, in Re
Act of ;

&g & execuiive director.

The excentive direotor shall retain the authority fo enforce the provisions and
penalties of this chapter against any individual or business entity who is under
investigation for or charged with a violation of this chapter, even if the individual's
or business entfity's license has been surrendered or has lapsed by operation of law,

(5) The executive direcior may suspend, revoke, or refuse o renew the Heense of a
Heensed insurance agent operating as a life seitlement broker, pursuant to KRS
304.15-700, if the executive director finds that such insurance agent has violated the
provisions of KRS 304.15-700 to 304.15-725,

(6) If tho executive director denies a license application or suspends, revokes, or refuses
to renew the license of a life settlement provider or life settlement broker, or
suspends, revokes, or refuses fo renew the license of a licensed life insurance agent



operating as a life settlement broker pursuant to KRS 304.15-700, the executiv:
director shall comply with the provisions of this section and KRS Chapter 13B.
Effective: July 15, 2008 :

History: Amended 2008 Ky, Acts ch. 32, sec. 19, effective July 15,
2005 Ky. Acts ch. 58, sec. 5, effective June 20, 2005; and ch, |

Legislative Research Commission Nete (7/15/2008); Ky, Acts ch. 32 intended to
jatical_seftlements” to "life
selfloments” and from "viator” to "owner." Refer al settlements" and to

"viator" in this section were overlooke

Legislative Research Conimission Note (6 . Ky, s¢hs, 11, 83, 95, 97,
98, 99, 123, and 181 instruct the ReviserdL eferences to
agencies and officers whose 05\ epislation confirming

na have be
the reorganization of the ex ve branch

sootion. %
S



304.12-230 Unfair claims settlement practices.
It is an unfair claims settlement practice for any person to commit or perform ay of f
following acts or omissions:

(1) Misrepresenting pertinent facts or insurance policy provisions relati
at issue;

(2) Failing to acknowledge and act rcasonably promptly upon communi
respect to claims arising under insurance policies;

(3) Failing to adopt and implement reasonable standards for
claims arising under insurance policies;

(4) Refusing to pay claims without conducting a reaso
all available information;

(5). Failing to affirm or deny coverage of clai
loss statements have been completed;

(6) Not aitempting in good faith to effectuate pr

(7} Compelling insureds fo institute litigati ‘egover a ue under an
insurance policy by offering ally less tha e amounts ultimately

(8) Aftempting to settle a claiifo the am hich a reasonable man
would have believed he va Hed by refere(éez t tent ar printed advertising
(€ 4 . i

material accompanying \

N1

©)

(10)
(11

olatmants for the purpose of compelling them to
es less than the amount awarded in arbitration;

Failing to promptly sctfle claims, where liability has become reasonably clear, under
one (1) portion of the insurance policy coverage in order to influence settlements

N o ﬁ\‘ & “x‘
under other portions of the insurance policy coverage;

(14) Failing to promptly provide a reasonable explanation of the basis in the insurance
policy in relation to the facts or applicable law for denial of a claim or for the offer
of a compromise settlement;

(15) Failing to comply with the decision of an independent review entity to provide

coverage for a covered person as a result of an external review in accordance with
KRS 304.17A-621, 304.17A-623, and 304.17A-625;



(16) Kvowingly and wiltfully failing to comply with the provisions of KRS 304.17A-714

when collecting claim overpayments from providers; or S

(17) . Knowingly and willfully failing to coniply with the provisions of KRS 304.1

on resolution of payment errors and retroactive denial of claims,
Effective: July 15, 2008

History: Amended 2008 Ky. Acts cl. 169, sec. 7, effective July 3, 2
2000 Ky. Acts ch, 262, sec. 18, effective July 14, 2000
ch, 225, see. 19, effective July 15, 1988, — Created
effective July 13, 1984,




