Order

13-CL01282
COMMONWEALTH OF KENTUCKY %( ENTERED
FRANKLIN CIRCUIT COURT
DIVISION II JUL 17 2014
FRANKLIN CIRCUIT COURT
CIVIL ACTION No. 13-CI-01282 SALLY JUMP, CLERK
CONSOLIDATED WITH 13-CI-01296 and 13-CI-01297
SHARON P. CLARK, in her official capacity as
COMMISSIONER, KENTUCKY DEPARTMENT
OF INSURANCE PETITIONER
VS.
KENTUCKY LEAGUE OF CITIES INSURANCE
SERVICES ASSOCIATION;
KENTUCKY LEAGUE OF CITIES, INC., et al. RESPONDENTS

ORDER

The matter is before the Court upon the Rehabilitator’s Motion to Alter, Amend or
Vacate Judgment with respect to the Liability and Property Fund. The Motion having been
renewed at the status conference held on July 15, 2014, counsel for the parties having been heard
and the Court being sufficiently advised, the Court hereby GRANTS the Rehabilitator’s Motion
and AMENDS its Order to adopt the Rehabilitator’s suggested revised assessment plan for the
KSBIT P&L Fund.

The Court’s ruling is due to the lack of supporting documentation and unreliability of
KSBIT’s data. The KSBIT deficiencies were demonstrated by evidence that it excluded income
to create losses, seeks to assess deficits in years where there is a surplus and the overstatement of
the accounts receivable, causing a heretofore unknown $2 million increase in the final
assessment amount. With this new information, and due to the Court’s deference to the expertise

of the Rehabilitator, the Court now finds that the Rehabilitator’s suggested assessment plan is the
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most fair and equitable assessment plan and ORDERS the KSBIT P&L Fund members to be

assessed in accordance with the attached spreadsheet.

SO ORDERED, this [/ ffi’a} of July, 2014.

THO . WINGATE
Judge, Fra ircyit Court
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CLERK’S CERTIFICATE OF SERVICE

?L]Lhereby certify that a true and correct copy of the foregoing Order was mailed, this

/7 “day of July, 2014, to the following:

Hon. Peter F. Ervin

La Tasha Buckner

Capitol Tower Plaza

500 Mero Street, 5% Floor

Frankfort, KY 40601

Counsel for Public Protection Cabinet Office
of Legal Services

Hon. Justin D. Clark

STOLL KEENON OGDEN PLLC

2000 PNC Plaza

500 West Jefferson Street

Louisville, Kentucky 40202
Justin.Clark@skofirm.com

Counsel for Kentucky Employers Mutual
Insurance

Hon. Michael A. Owsley

Hon. Sarah Payne-Jarboe

English, Lucas, Priest & Owsley, LLP

1101 College Street

P.O. Box 770

Bowling Green, Kentucky 42102-0770
Counsel for Intervenor, Green River Regional
Educational Cooperative

Hon. W. Craig Robertson

Wyatt, Tarrant & Combs

250 West Main Street, Suite 1600

Lexington, KY 40507

Counsel for Kentucky School Boards Insurance
Trust

Hon. Dana Bynum Mayton

Office of University Counsel
Grawemeyer Hall

Louisville, Kentucky 40292

Counsel for the University of Louisville

Hon. Shaun T. Orme

General Counsel

P.O. Box 517

Frankfort, KY 40602

Counsel for Sharon P. Clark, in Her Capacity
as Commissioner of Kentucky Department of
Insurance

Hon. Paul C. Harnice

STOLL KEENON OGDEN PLLC

201 W. Main Street, Suite A

P. O. Box 5130

Frankfort, Kentucky 40601

Paul. Harnice@skofirm.com

Counsel for Kentucky Employers Mutual
Insurance

Hon. Sam P. Burchett

302 W. High Street

Lexington, K'Y 40507

Counsel for Bourbon County Board of
Education

Hon. Mindy Barfield

Dinsmore & Shohl, LLP

250 West Main Street, Suite 1400

Lexington, K'Y 40507

Counsel for Kentucky League of Cities and
Kentucky League of Cities Insurance Services
Association

Judge B. Wilson I
General Counsel

BEREA COLLEGE

CPO 2211

Berea, KY 40404

Counsel for Berea College
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Hon. George L. Seay, Jr.

WYATT, TARRANT & COMBS, LLP

250 West Main Street, Suite 1600

Lexington, KY 40507-1746

Counsel for Transamerica Insurance Company

£y / /jz 4 u V. oy AQ /Lz’/f C‘//}
— Sally Jump(j'l"rangin Couptty Circuit (ﬁlj Clerk
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